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Sterling’s fall

triggers fresh
tension in ERM
day's cut in UK interest rates.

base rate cut, from 7 per cent to 6 per cent,and sterling's subsequent fall triggered fresh
tensions in the European exchange rate mecha-
njsm pu^hmg the punt below its floor against
two ER” currencies. Page 18; Lex, Page 16; Inves-

anction ' Pas® 17; Curren-
cies, Page 36; Irish stock market. Page 40

®®r
j?
s issuc ultimatum: Serbs in Kntfina,

the disputed Serb enclave in Croatia, demanded
that Croat forces withdraw within 24 hours from
territory seized during their six-day offensive.
PfiJC 16

Pr
fSre?®.on SA P®wer sharing: Pretoria

and the African National Congress appear to
have moved substan tially closer to agreement
on how power will be shared following five days
of bilateral negotiations. Page 16

Westinghouse chief to quit: Paul Lego
chairman and chief executive of Westinghouse
Electric, has “elected to retire" from the troubled
US conglomerate, but will remain a consultant
to the group. Page 17

Aids funds sought: The most ambitious effort
so far to raise funds for fighting Aids will be
launched in Paris today by Professor Luc Montag-
nier, Europe's best-known researcher into the
disease, and Dr Federico Mayor, director-general
of Unesco. Page 2

Major to meet King Fahd: UK primp, minister
John Major is to meet King Fahd of Saudi Arabia
in Riyadh today to try to ensure maximum unity
beliind any future allied moves against Iraq. Major
announces India deal for GEC Alsthom, Page 4

Hurd attacks US over UN council dues
British foreign secretary

Douglas Hurd rapped
the US for not paying
its dues to the United
Nations and attacked

US calls for the UN
Security Council to

be reformed, telling

the Royal Institute

of International Affairs

in London: “If it ain’t

broke, don’t fix it"
Page 4

Compensation for passhre
a cv.iinc u employ** has won £l5,Qt)0(«2a#»)

compensation for the alleged effects of passive

smoking at work, in what is believed to be the

first such case in the UK. Page 6; Observer, Page 15

Philip Morris* US tobacco, food and beer

manufacturer, reported a 17.5 per cent increase

in after-tax profits last year to $4.33bn, before

the effect of accounting changes. Page 19

Du Pont, leading US chemicals group, turned

in a S230m fourth-quarter loss following restructur-

ing and debt redemption charges. Page 19

£200m Oman tank order: British engineering

group Vickers is believed to have won its first

export order for the new Challenger 2 battle tank

with a contract from Oman expected to be worth

about £200m. Page 6

Texmaco-Polysindo, Indonesian textile group,

is to invest in a £95m project in Northern Ireland,
i

to boost its presence in Europe. Page 6 '

Moi suspends parliament: President Daniel

arap Moi suspended Kenya’s first multi-party
1

parliament after rowdy scenes marred its first

sitting since flawed elections last month. Page 3

Mercedes-Benz car production is expected

to fall bv about 5 per cent this year to 505,000.

the lowest level since 1984. Output fell to just

under 530,000 last year from a peak of 598.000

in 1987. Page 18

Court to rule on deportees: Israel’s High

Court will issue its ruling today on the legality

of the expulsion of 415 Palestinians to Lebanon.

Brittan optimistic on Gaft: EC commoner
Sir Leon Brittan said an early conclusion to the

Uruguay Round of global trade talks was both

possible and “vitally necessary". Page 4

Cricket no-confldence motion: Members

oftfae Mary1ebone Cricket Club gathered m central

London last night to vote on a no*onfidence

motion in the selectors of the England cricket

team. The dispute was sparked by the omission

of batsman David Gower from the current tour

of India
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EC attacks anti-dumping move against 19 countries as unwarranted

US puts duties on steel imports
By Nancy Dunne in WashEnnfnn Roldiim nnvil DHtain ranarfa Tha i)hKbd ,HA .mill rMHnn nnnn. nnW — Hnul nf <S,«» in JBy Nancy Dunne in Washington
and Lionel Barber In Brussels

THE NEW Clinton administra-
tion and its main trading part-
ners, including the European
Community, became embroiled in
their first conflict last night

[

when the the US Commerce
Department imposed stiff dump-
ing duties on carbon steel prod-
ucts from 19 countries.
The European Community

attacked the decision, describing
it as unwarranted and
heavy-handed. Sir Leon Brittan,

EC trade commissioner, said he
would raise the matter urgently
in talks early next month in the
US with Mr Mickey Kantor, the
new US trade representative.

The action. Sir Leon, said was
"also particularly unfortunate
and Inopportune at the beginning
of a new US administration".

The 19 countries affected are
Argentina, Australia, Austria,

Belgium, Brazil, Britain, Canada,
Finland, France, Germany, Italy,

Japan, South Korea, Mexico, the
Netherlands, Poland, Romania,
Spain and Sweden.
In an effort to defuse a poten-

tially explosive trade conflirt, Mr
Ron Brown, commerce secretary,

coupled the announcement with
a statement distancing himself
from the findings. “The; are not
policy statements” but “man-
dated procedures and are the
result of exhaustive investiga-

tions", he wairi

Steel is the first in a queue of

potentially serious trade conflicts

between the US and its trading
partners. These include vehicle

imports, oil, aviation services and
government procurement. A
number of powerful US lobbies
have high expectations that the

Clinton administration will act

more firmly than President
George Bush against “unfair
trade".

The duties are particularly
resented by producers because
they cover the period under
which the EC and other steel

exporters had operated under a
global “voluntary" restraints
agreement with the US.

Sir Leon said the EC steel pro-

ducers had “scrupulously
respected” this voluntary
restraints agreement which ran
for 10 years until last March.
Indeed, it had not even fully used
up its quotas. “The US wants two
bites at the cherry . . . and is

therefore breaking the spirit of

its previous agreement with the
Community.”

Sir Leon has ordered staff to

seek consultation with the US
under the Gatt procedures and
officials declined to comment on
possible retaliation.

But the US move comes at a
sensitive time because the Com-
mission is leading efforts to cut

capacity in the EC steel industry

amid foiling prices and a flood of

cheap imports from eastern
Europe. A preliminary review is

expected next week. Asked if the

US move might encourage the EC
to approve more state aid to its

steel industry, a spokesman
declined to comment but stated:

“We wfll defend the Community
steel industry."

The Commerce Department
will make its final determination
on April 12 for Argentina, Can-
ada, Italy, Japan, Mexico and
Romania and by mid-June for all

others. The US International
Trade Commission will then have
45 days to determine whether
imports - most of which came
when US steel was protected by
quotas - or other factors injured

the US steel industry.

The US steel industry launched
the latest attack on foreign steel

last June. On November 12, the

Commerce Department issued a
preliminary finding that steel

shipped from 12 countries bad
received unfair state subsidies.

The complaints encompass
about $2bn worth of annual Oat
steel imports used in cars, ships,

home appliances and construct-

ing. They represent about 60 per
cent of US steel imports.

The duties are “temporary" in

that they could be revoked in the

summer by the FTC if US produc-
ers fail to prove that imports
have injured them. But they will

immediately be levied in full and
held in bond until the final rul-

ing. Exporters to the US argue
that it is immaterial whether the

duties are “temporary”, since the

uncertainty created by the ruling

may ruin their prospects.

The highest tariff - 109.22 per
cent - was levied on steel plate

exported by British Steel Other-

wise, the highest penalties affect-

ing the EC will be levied on com-
panies in Spain (105.61 per cent)

and Italy (53.88 per cent).

Greenspan sees

‘hopeful signs

of solid growth’
By Michael Prowae
In Washington

MR ALAN GREENSPAN, the
Federal Reserve chairman, yes-

terday signalled under tough
questioning from congressional
Democrats that he would co-oper-

ate with the Clinton administra-

tion in promoting a sustainable

economic recovery.

“For the coming year we will

.continue ..nlaymi^.ronstiTctiye

role in supporting an extension

of the recent more hopeful signs

of solid growth,” he said in an
apparent hint that the Fed did

not contemplate a rise in interest

rates in the foreseeable future.

Offering a cautiously upbeat
assessment of economic pros-

pects, he said activity had been
increasing at a “firmer pace of

late". The headwinds that had
retarded growth had slackened
somewhat, but “this is not to say

we have clear sailing ahead”.

Households and businesses
were still “struggling to redress

structural imbalances unparal-

leled in the postwar period".

Although domestic demand was
improving, poor performance
abroad was “acting as a drag on
our exports and our output”.

Mr Greenspan was testifying

before the Joint Economic Com-
mittee of Congress in his first

appearance on Capitol Hill since

President Bill Clinton's election

victoiy.

Democrats on the committee
criticised Mr Greenspan for cat-

ting interest rates too slowly dur-

ing the recession and urged him
to pledge his frill support for

White House and congressional

efforts to revive the economy.
Mr Greenspan said co-operation

was “accelerating" between him-
self. other-members -of the Fed.

and the administration. The tra-

ditional weekly breakfast meet-
ing between the Fed chairman
and the treasury secretary had
been reinstated after a lapse dur-

ing the Bush years.

Mr George Stephanopoulos, the
White House spokesman, yester-

day confirmed that the Fed and
White House were trying to
co-operate more fully. “The presi-

dent wants to work closely with
chairman. Greenspan, and I think

they share the same goals."

Shared objectives included a rec-

ognition of the need for more
jobs, be said.

Mr Greenspan expressed sup-

port for tough and credible action

to reduce the budget deficit.

There was no risk of the econ-

Continned on Page 16
Bonds, Page 30

US stocks, Page 41
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Joint plan

for super

jumbo to

be studied
By Paul Betts

in London

BOEING, the world's largest
commercial jet manufacturer,
and the four European Airbus
consortium partners yesterday
agreed to carry out a 12-month
study into joint development of

an 800-seat super jumbo airliner.

If the study is successful, it

could lead to a significant
realignment in the world com-
mercial aircraft industry and
usher in a new era of air travel.

But the agreement between
Boeing and the four partners -

Aerospatiale of France, Deutsche
Aerospace, British Aerospace and
Casa of Spain - is also widely

regarded as a manoeuvre by both
sides to ensure a leading role in

any super jumbo project.

Boeing and the European com-
panies will study the demand for

a double-deck airliner capable of

carrying between 550 and 800 pas-

sengers over a range of 7,000 to

10,000 nautical miles.

They will also examine the pos-

sibility of forming a consortium
to develop and produce the super
jumbo whose research and devel-

opment costs alone are expected
to exceed SlObn.

Boeing and the Airbus consor-

tium have been studying the pos-

sibility of developing such an air-

craft for three years. They agree
there will not be sufficient

demand to make rival super
jumbo projects viable.

"Based on preliminary
research, we currently believe

that such a project would be too
big for any one manufacturer.”

Mr John Hayhuret, head of large

aircraft development at Boeing,

said in Seattle yesterday.

“Studies indicate there may be

a need for a larger airplane
around the turn of the century,
but the market for such an air-

plane is limited,'' he added.

Mr Jurgen Schrempp, the head
of Deutsche Aerospace which has
led the negotiations with Boeing,

said the development of a super

jumbo needed “global collabora-

tion”. He hoped Japanese and
Russian manufacturers would
take part.

Mr Hayhurst said Boeing was
entering the feasibility study
“with a dear hope of making it a

success". The agreement
reflected a new way of doing

Continued on Page 16

A Serb volunteer on his way to

fight against Croat incursions in

the Serbian-held enclave of
Krajina celebrates with street

musicians in Belgrade Page 16

KLM to examine links with

Swissair, SAS and Austrian
Sybase
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Amsterdam and Paul Betts
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KLM Royal Dutch Airlines is

considering launching formal

negotiations on strategic

co-operation with Swissair, Scan-

dinavian Airlines System and
Austrian Airlines.

The partnership talks are the

latest example of the growing

trend of consolidation in the air-

line industry with carriers scram-

bling to forge alliances with

other international airlines in an

effort to globalise their activities

and position themselves in the

newly liberalised European avia-

tion market
The Dutch carrier, whose

merger talks with British Air-

ways ended in failure ll months

ago, confirmed that the four

European airlines had already

had informal discussjons and

would now look to begin official

negotiations. .. ..

kt.m declined to say whether it

would seek an equity link with

the other three airlines, and

refused all farther comment on

the potential deal.

SAS said the four earners had

decided to study "whether official
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Lex
“

negotiations on some form of

strategic co-operation could lead

to a successful result”.

Swissair, SAS and Austrian

Airlines are already grouped in a
loose partnership called the Euro-

pean Quality Alliance, which
focuses on co-operation in mar-

keting activities and flight time-

tables.

Although Austrian Airlines is

smaller, KLM, Swissair and SAS
are roughly the same size and
have close similarities in their

approach to the airline business.

In recent months, there have

also been signs that SAB and
Swissair are increasingly keen to

strengthen their relationship.

Before entering into negotia-

tions with BA, ELM had held

talks with SAS on joining the

European Quality Alliance.

These contacts have now been
revived, especially since there

appears to be little chance of

KLM and BA resurrecting part-

nership talks.

The UK flag carrier is now con-

centrating its efforts an winning

US government approval for its

partnership deal and equity
investment in USAir, the sixth

largest US canter.

In Europe, BA has also

acquired large stakes in a Ger-

man and a French regional air-

line as well as taking over Dan
Air, the financially troubled UK
carrier, since the breakdown of

Its talks with ELM.
BA has also bought a 25 per

cent stake in Qantas, the Austra-

lian carrier due to be privatised

this year.

Following the collapse of the

BA deal, KLM said it would pur-

sue its aim of becoming a global

airline and of expanding its Euro-

pean presence through strategic

alliances and a substantial

increase in its own route net-

work.
With Air France linked up with

Sabena of Belgium, and with
Lufthansa of Germany aggres-

sively restructuring itself, pres-

sure has been mounting on KLM
to seek an alliance with other

European partners.

KLM brings to a potential four-

way European air pact a minority

stake in Northwest Airlines of

the US and a strong hub at

Amsterdam’s Schiphol Airport

with farther room for expansion.

For its part, Swissair is also

part of a trilateral alliance with

Singapore Airlines and Delta of

the US.
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German bankers

defend tough line

on interest rates
By David Waller In Frankfurt

BOPES of eariy and
substantial cuts in German
interest rates were dealt a blow
yesterday after two members

of the Bundesbank’s policy-

making council spoke out in

defence of the central bank's

bardline monetary policy.

Coming the day after Mr Hel-

mut Schlesinger, Bundesbank

president, said that excessive

pay awards in eastern Ger-
many would rule out early cuts

in interest rates, the comments
from the presidents of the
regional central banks of Bav-
aria and Baden-WQrttemberg
led to speculation that the

Bundesbank had launched a
deliberate campaign to lower
expectations of a rate cut
Mr Lothar MtUler, president

of the Landeszentralbank in

Bayern, the Bavarian regional

central hank, said that be saw
no reason why he could agree
to a cut In interest rates under
present circumstances.

Speaking in Freiburg, Mr
Guntram Palm, president of

the regional central bank for

Baden-Wurttemberg. said he
was worried about the calls

from government, unions and
businessmen for a cut in rates.

Such a cut would only come
when the fundamentals justi-

fied a cut, but the dangers for

price stability had not less-

ened, he warned.

The remarks of the two
council members, together
with those of Mr Schlesinger

the previous day, come at a
highly sensitive time, as the

government is locked in negoti-

ations ova- the budget and the

"solidarity” pact and has yet to

reach a deal on public sector

pay claims. The private sector

meanwhile is negotiating with
the powerful IG Metall union
over pay in the eastern part of

Germany.
Economists said that the tim-

ing and the apparent co-ordina-

tion of the remarks appeared
designed to ensure that govern-

ments and unions did not take

a rate cut for granted as they

entered into the final stages of

the crucial negotiations.

The comments also served to

knock some of the euphoria
out of the financial markets,
which have risen sharply this

year in expectation of rate cuts

by late February or early

March. Yesterday the DAX
index of 30 shares fell back

13.84 points to 1.562.32 on fears

that the rate cut would come
later rather than sooner.

The remarks are consistent

with the Bundesbank's ortho-

dox line that a cut in the Lom-
bard and discount rates, cur-

rently 9.5 and 8.25 per cent

respectively, can only come
after inflation and money sup-

ply have been brought under
control. Tbe key figures are

January M3 money supply
growth and February inflation,

both published next month.
Mr Ulrich Hombrecber. chief

economist at the West Deut-
sche Landesbank. said yester-

day a cut was still possible by
mid to late March, assuming
moderate wage settlements
and better inflation and money
supply fundamentals.

In the interview with Finan-

zen magazine, given two weeks
ago but scheduled to appear
tomorrow. Mr MOller said It

would be disastrous for the

Bundesbank to cut rates for

"foreign policy reasons”, that

is, to relieve pressure on other

currencies within the exchange
rate mechanism.
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Bonn’s hopes for wage
restraint suffer setback
By Quentin Peel in Bonn

HOPES for rapid progress
towards wage restraint in Ger-

many suffered a setback yes-

terday as construction workers
presented a 6.9 per cent pay
demand, and negotiations on
behalf of 80,000 chemical indus-

try workers in east Germany
broke down.
The construction workers in

the IG Bau trade union are also

demanding that equalisation of

wages between east and west
German workers be brought
forward to April 1.

Mrs Monika Wulf-Mathies,

leader of the powerful public

sector workers' union, 5TV.
formally rejected any move to

slow the process towards wage
equalisation for her members
in the east. Negotiations for a
new public sector pay deal are

due to restart next week, after

two abortive rounds.

The eastern chemical Indus-

try workers rejected an
attempt by employers to nego-
tiate a four-month pay freeze.

They declared the negotiations

formally broken down and

called for appointment of an
arbitrator. The union is

demanding pay levels of 75 per
cent instead of 60 per cent of

the wages paid to chemical
workers in the west
The German government and

employers are campaigning for

a slowdown in pay demands,
above all in the ailing east Ger-

man economy, as part of the
solidarity pact being negoti-

ated between the unions, the

government, opposition and
industry. So far, there Is little

sign of progress on that
front
The gloomy wage news coin-

cided with conflicting signals

hi Bonn about the solidarity

pact talks themselves.

On the positive side, leaders

of Chancellor Helmut Kohl’s

Christian Democratic Union
(CDU), the main party in the

ruling coalition, agreed to con-

sider proposals for a new finan-

cing system for the massive
labour market subsidies being
paid to east Germany.
That move could provide the

key to a compromise In the
talks, bogged down in differ-

ences witb the opposition
Social Democratic Party (SPD)
over cuts in social spending
and over how to share the bur-

den Of financing the east.

The CDU is clearly spilt,

both on the question of how to

finance unemployment benefit,

retraining costs and job cre-

ation schemes In the east, and
on the basic issue of how much
money can be made available

to subsidise the east German
Lander.

A five-hour meeting of the
party leaders on Tuesday night
agreed to look again at both
questions, raising hopes of a

possible compromise with the
SPD.
The latter insists that more

generous industrial and invest-

ment subsidies must go to the

east, but also says that
increased direct taxation in the
west should bear the brunt of
the cost

Until now, increased charges
on national insurance, not paid
by civil servants or the self-em-

ployed, have been covering
most of the unemployment and
retraining in the east

Investment into Romania up
By Virginia Marsh
In Bucharest

DIRECT foreign investment In

Romania doubled in 1992 and is

expected to show a similar
increase this year, the coun-

try's development agency said

yesterday.

Foreign companies commit-
ted 8269.1m last year, bringing
total foreign investment to

$537.8m since the overthrow of

the Ceausescu regime In

December 1989.

Western European groups
continue to proride most of the

capital, accounting for 69 per

cent of investment with North
America providing 15 per cent.

Shell, one of four western

companies to be awarded oil

exploration contracts, made
the biggest single investment
in 1992, worth 844m. However,
Italian companies, which have
targeted textiles, engineering
and metallurgy, are the top
investors with $70-5m, accord-

ing to Romanian Development
Agency figures.

Despite uncertainty over the
new government's commit-
ment to far-reaching economic
reform, the RDA is confident
investment mil double again
in 1993.

With funding from the Euro-
pean Community's Phare pro-

gramme of aid to eastern
Europe and the former Soviet

Union, the agency recently

hired Saatchi and Saatchi, the
advertising agency, as part of

moves to improve the coun-
try's image with investors and
publicise its fledgling privatisa-

tion scheme.
"There is a relative lack of

information abont Romania
and investment opportunities
here. Countries like Hungary
have promoted themselves
more than we have, and it

shows. We intend to remedy
that this year,” said Mr Florin
Bonciu, RDA director general.

In addition, the state-funded

RDA has proposed amend-
ments to the foreign invest-

ment law to enable foreign
companies to own land in

Romania and repatriate profits.

FLIGHT FROM THE ROUBLE: Despite the Russian currency’s recent plunge. Pr^ident Boris Yeltsin appears relaxed as he speaks to

members of the government on his departure yesterday from Moscow to India for a state visit

‘The plan is perfect. But
does anyone believe it?’

As the rouble plunges, Leyla Boulton assesses Russia’s crisis package

THE rouble's plunge to a

record low on Tuesday, the day
the government published
details of its anti-crisis pro-
gramme. underlined the
dilemma of Russian economic
reformers. The symptoms of

crisis could not be clearer; the

government now has to show it

can apply the impressive set of

remedies it has promised on
paper.

The rouble's 15 per cent
plunge to Rbs568 to the dollar

was largely the consequence of

a loose monetary and credit

policy for which both the gov-

ernment and central bank
share the blame. With inflation

at 10 per cent a week and the

bank's discount rate at 80 per

cent a year, banka and enter-

prises scrambled to dump their

roubles for dollars.

The package drawn up by Mr
Boris Fyodorov, the new dep-

uty prune minister for econom-
ics and finance, includes
detailed measures to fight

inflation and defend the rou-

ble. It even revives an ambi-

tious target, agreed with the

IMF but missed last December,
to cut the budget deficit to 5

per cent of GDP by the end of

this year, compared to 15 per
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cent last month alone.

"The plan is so perfect that it

could almost be agreed with

the International Monetary
Fund as a standby programme
tomorrow: the question is, do
we believe it?” asked one west-

ern diplomat, referring to a so-

far elusive IMF accord to
underpin economic reforms.

Some of the package's
detailed technical reforms,

such as moving away from
inflationary credit emission by
greater reliance on state bor-

rowing to finance the budget

deficit, is already under way.

The Finance Ministry is due in

March to Issue its first

short-term government paper.

The west is expected to help.

Conclusion of a debt reschedul-

ing agreement, which would
help relieve Russia’s acute bal-

ance of payments problems, is

likely as soon as Russia can
overcome Ukrainian resistance

to Moscow’s plan to assume
sole responsibility for the

S80bn foreign debt. Mr Fyodo-
rov also intends to ask for the

unblocking of a promised $6bn
fund to stabilise the rouble.

Other measures, such as fight-

ing the dollarisation of the
economy and capital flight,

may prove difficult to deliver

given the lack of confidence in

the authorities.

But the programme's key
anti-inflationary strategy -
reviewing subsidies to ineffi-

cient enterprises and getting

the central bank to restrict the

growth of money supply - can
come about only if there Is a
consensus between the govern-

ment and the central bank.

Mr Fyodorov said yesterday
he had reached a tentative

agreement with the central

bank on the need to increase

interest rates to the level

needed to fight inflation and to

limit the distribution of credits

to enterprises.

The central hank, which has

often been unfairly blamed by
a free-spending government, is

to present its proposals on
credit policy in two weeks.

A senior hank official said he
believed Mr Viktor Gerash-
chenko, the bank chairman,
could strike a deal with the

government "as long as it was
made to look attractive politi-

cally” - referring to the free-

spending parliament he is

answerable to.

But even as Mr Fyodorov
was meeting central bankers,

Mr Viktor Chernomyrdin, the

prime minister, was promising

lots of money for agriculture -

a reminder that the govern-

ment must practise the
restraint it preaches.

One expert forecast yester-

day that no progress would be

made until the rouble hit the
humiliating threshold of
Rbsl,00Q to the dollar. This in

turn would prompt either

implementation of the plan's

key tenets, or an attempt to

reimpose an old-style com*
mand economy.
Commodities, Page 28

Scientists launch new Aids appeal
By Clive Cookson,
Science Editor

THE MOST ambitious effort so

liar to raise funds for fighting
Aids will be launched in Paris

today.

Professor Luc Montaguier,
Europe's best-known
researcher into the disease,

and Dr Federico Mayor, direc-

tor-general of Unesco, are seek-

ing hundreds of millions of dol-

lars for their new World
Foundation for Research and
Prevention of Aids.

The foundation, based at

Unesco headquarters in Paris,

hopes to raise money from
both private and public sources

to "intensify tbe global

struggle against Aids”.

Prof Montagnier, its presi-

dent, is looking for donations,

such as the FFrlm ($180,000)

"seed money” given by a group
of Italian banks, and for invest-

ments from companies looking

to make a long-term financial

return from collaborative
research with the foundation.
He also hopes to work with

the new US administration,
which has undertaken to
increase spending on Aids.

The foundation will set up
three new centres - one in

France, one In the US and one
In Africa - where Its scientists

can follow the progress of peo-
ple who are infected with HIV
but who do not yet show

any symptoms of Aids.

One aim is to develop rapid

clinical tests that could evalu-

ate the effectiveness of new
drugs more quickly than those
available today.

Establishing the three clini-

cal centres and running them
for five years would cost an
estimated FFr930m. In addi-

tion, the foundation plans to

sponsor more basic research,

for example into co-fac-

tors - other viruses and bac-

teria which act together with
HIV to cause Aids.

Prof Montagnier’s own labo-

ratory In the Institut Pasteur
in Paris is working intensively

on research into co-factors.

The first project in the foun-

dation's programme of social
work is to provide education
for Ugandan orphans whose
parents have died of Aids, at
an estimated cost of FFrSm.
Prof Montagnier says he

Looks forward to working more
closely with Aids researchers
in the US - including Dr Rob-
ert Gallo of the National Can-
cer Institute.

The two scientists were offi-

cially credited with discovering
HIV jointly in 1984, but a US
government inquiry found Dr
Gallo guilty early this month
of misconduct in his research.

"It’s time to leave all that
behind uls,” Prof Montagnier
said. “It has given the public a
bad image of Aids research.”

Polish coalition under fire despite signs of recovery
The IMF conditions are spurring unrest after three years of recession, write Christopher Bobinski and Anthony Robinson

P OLAND'S coalition gov-

ernment, led by Ms
Hanna Suchocka, the

prime minister, is facing a par-

liamentary challenge to its

stringent. IMF-approved bud-

get policies just as the Polish

economy is showing signs of

recovery after three years of

reform-induced recession.

Last year, for the first time
since 1988, industrial produc-

tion grew by 39 per cent Were
it not for a drought-reduced
harvest the Gross Domestic
Product would also have regis-

tered a gain.

The bad news is that parlia-

mentary opposition is holding

up the government's effort to

push through a 1993 draft bud-

get which sets a ceiling of 5 per

cent of GDP on the public sec-

tor deficit.

Successive votes on public

sector pay, housing and VAT
rates have already added
16,000bn zloty ($992m) to the

proposed 81,000bn zloty deficit

target. The gap could widen
further as deputies, eyes fixed

firmly on future election pros-

pects, seek to cut personal
income tax rates and minimal-

ise the government’s planned
pension savings.

The stakes are high, as the

government Is tied to its deficit

target by a letter of intent
linked to a $660m IMF standby

loan. Securing the loan is

required to trigger a further 20

per cut in Poland’s $31.7bn offi-

cial debt to western govern-

ments after an initial 30 per
cent reduction in 1991.

Failure to keep spending
within agreed limits would
require, new negotiations,

delaying both the official debt

reduction process and talks on

Poland's $13.3bn commercial
bank debt with Mr Krzystof

Krowacki, Poland's newly
appointed debt negotiator.

Talks were stalled for 18

months after the sacking of Mr
Janusz SawicM over a scandal

involving illegal secondary-
market Polish debt sales.

Given these high stakes the

government is considering two
contingency plans. One is to

demand a vote of confidence to

force the disparate parliamea-

tary opposition to approve the

budget as originally drafted.

The risk Is that such a gamble

Poland: the threat to recovery
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Suchocka: faces challenge

could fail leading to the fall of

a government which appears to

have no obvious successor,

apart from President Lech Wal-

esa, who periodically repeats

that he is ready to take on
reponsibility for direct govern-

ment should he be called on.

The second course would be
to accept a higher deficit and
then raise new revenues using

new decree powers, backed by
the president, which the gov-

ernment has prepared but par-

1989
Soure* JP Morgan

liament still has to approve.

Ms Suchocka, a 46-year-old

former law professor from Poz-

nan, has already surprised

observers by her success in

holding together a seven-party

coalition ranging from free-

market liberals to right-wing

nationalists and her own
group, the moderate Demo-
cratic Union.

Her nerve has already held

through two big strikes, that of

car workers last summer and

the recent strike by 300.000
miners, and the government is

sensitive to the need to involve
workers and unions in the dif-

ficult decisions faring it
Worker unrest has been

spurred by growing income dif-

ferences, rising unemployment
and a 4 per cent fall In average
real wages last year. But lower
wage costs helped Polish enter-
prises to raise exports to west-
ern markets and restrained the
growth in imports.

Export-led growth In turn
helped to slow the rise in
unemployment, which never-
theless climbed to over 2.5m by
the end of the year.
The government’s response

to shop floor unease has been
to propose an "Enterprise
Pact” with the unions.
This policy seeks to involve

workers in the privatisation
process and guarantees some
worker participation in man-
agement, even in the private
sector.

One of the aims of the pact is

to ease wage controls and the
tax burden on state-owned
enterprises and shift broad eco-
nomic strategy derisions to a
national tripartite commission
representing unions, employers
and the government

It remains to be seen
whether the pact will convince
public opinion, which remains
sceptical, especially among the

unemployed and those, mainly
with jobs in the public sector,

whose Incomes have Mien.
President Walesa, who

retains his instinctive feeling

for the popular mood, has
warned that the country could

experience an "economic
August”, a reference to the
mass strikes of August 1980
which gave rise to the Solidar-
ity movement
The economic achievements

of the last year however appear
to belie such pessimism. Infla-
tion dropped to 43 per emit last
year from 60 per cent in 1991,
productivity has risen by 12
per cent, and Poland registered
a $734m trade surplus over the
first 11 months.
However, enterprise profit-

ability remains low, capital
spending has yet to recover
and public sector industries
remain deeply in debt.
TCie biggest surprise is that

rapid growth in the private sec-
tor has been accompanied by
Improved efficiency among the
remaining 8,000 state-owned
enterprises.

This combination has led the
World Bank to conclude that
economic improvement has "a
solid microeconomic founda-
tion and will be sustained”
dpite the relatively slow rate

j ,
investment and

delayed sales of state-sector
enterprises.

Slovaks
$

fail to

pick

president
THE Slovak parliament

yesterday failed, for the sec-

ond time in two days, to elect

a president, and ft wlQ have to

vote again next month, writes

Patrick Blum in Prague.

Mr Roman Kovac, the candi-

date of the ruling Movement

for a Democratic Slovakia 4
(HZDS), received 78 votes,

improving mi the 69 he won in

the first round, but this was

still short of the 90 needed to

the 150-seat parliament to

secure the presidency. His
only other opponent, Mr MQao
Ftacnik of the Democratic Left

Party, which groups the for-

mer communists, received 31

votes. There were severalah-

stentions, and eight invalid

votes.

The results are a blow to Mr
Vladimir Meciar, the prime

minister and HZDS leader,

who had strongly backed Mr
Kovac. The next round of vot-

ing will take place on Febru-

ary 15-16, with new candi-

dates. Meanwhile, the HZDS
will hold discussions with

other parties to find a consen-
.jp

sns candidate.

Russian state oil

company in clear

Mr Mikhail Gurtovol, heed of

the Russian government's
anti-corruption commission,
yesterday apologised to

Nizhnevartovskneftegas, one

of the biggest state-owned oil

companies in the country, for

having accused it of putting

aside 1.5m tonnes of oil for

illicit sales, writes Leyla

Boulton in Moscow.
He said that the accusation

was made to his commission |f
by a group of academics who
had visited the region, but

that a subsequent investiga-

tion had failed to prove the

enterprise was guilty of any
wrong-doing.

Mr Gnrtovoi said yesterday

that the commission had been
disbanded by President Boris

Yeltsin, In a decree which
would not be published. He
said he did not know why this

had happened.
The accusation was reported

in the Financial Times test

August

French greens

gain on Socialists

France’s ecologists have
almost caught up with the rul-

ing Socialist party in public

support two months ahead of

parliamentary elections, an
opinion poll published yester-
day showed, Reuter reports
from Paris.

The BVA poll for Parls-
Match magazine put support
for the United Ecologist list at
19 per cent a gain of four per-
centage points in two weeks,
while the Socialists stood at *
19.5 per cent as their slow •

erosion was continued. The
ecologists draw much of their
support from disillusioned
Socialist voters. The centre-
right alliance of the RPR and
UDF slipped to 39 per cent
from 41.5 per cent
The extreme-right National

Front was credited with ll per
cent and the Communist Party
with 8 per cent.

Norway, Sweden
drop treaty
Norway and Sweden, agreeing
they were unlikely to go to
war with each other, yesterday
tore up a 1905 treaty creating
a demilitarised zone between
the nordic neighbours, Reuter
reports from Stockholm
The two foreign ministers,

Jte Margaretha af Ugglas of
Sweden and Mr Thorvald Stol-
tenberg of Norway, abolished
the treaty, which was meant to
lower tension when Norway
and Sweden ended their 91-
year union in 1905.
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Moi suspends

parliament

after clashes
B» Julian Ozanne in Nairobi

PRESIDENT Daniel arap Mo
yesterday suspended Kenya’
first multi-party parliament i]

.
years. The announcement

in a news flash on state-rui
fMw. came after rowdy scene:
inside and outside the Hous
on Tuesday marred the uev
parliament's first sitting slno
nawed elections last month.
Diplomats said the president

reported to be extremely upse
by the anti-government demon
stration, was showing th<
opposition he still has consid
erable executive power.
Opposition politicians imme

diately condemned the move
which they said proved thi
president was incapable o
making the adjustment from *

one-party state to a multi-parti
parliamentary democracy ant
would continue to misuse hi
constitutional powers.

Officials said Mr Moi alone
would announce a date for the
official opening of parliament
meanwhile, he wanted newly

elected members to return to
their constituencies to listen to
the needs of their electorate.

A western diplomat said Mr
Moi had been shaken by the
protests, when anti-riot police
on horseback dispersed pro-op-
position crowds who stoned
the cars of several ministers
and blocked the road ahead of
the president's motorcade.
Inside the House, Mr Moi had

his first taste of the cut-and-
thrust of parliamentary democ-
racy as opposition MPs heckled
members of the ruling party
Kami and shouted down Mr
Nicholas Biwotfc, the former
cabinet minister and presiden-
tial confidant.

“Mr Moi wants time to con-
sider how he is going to
with what is clearly a difficult,

new and unpleasant political
situation for him,” the diplo-
mat said. Last month's elec-

tions returned 88 opposition
MPs. Kami won 95 seats, with
five still disputed. President
Moi has powers to appoint a
further 12 members.

Jordan hopes for

$350m donor aid
By James Whittington
in Amman

JORDAN is hoping to secure
up to $350m (£230m) from
donor countries meeting in
Paris today to make up proj-
ected deficits in the kingdom's
balance of payments for 1933.

The aid. most likely to take
the form of credits and sector-

linked protocols, is required to

fulfil the strictures set by the
International Monetary Fund
as part of Jordan's economic
adjustment programme for
1992-8.

The meeting to be held
under the auspices of the IMF
and the World Bank, is due to

be attended by 24 donor coun-
tries including members of the

EC and Japan.

The Jordanian delegation,

ted by Finance Minister Basel

Jardaneh and Planning Minis-

ter Zayad Fareez, is said to be
optimistic that the kingdom's

needs will be met
The annual cost of servicing

external debt of about $8.6bn is

estimated to be about $l.lm, 49

per cent of which is due to be

paid this year under the IMF
programme, Mr Fahed Fanek,

an economist close to the gov-

ernment says. The finance
ministry says the request for

$350m is required to meet this

payment in fulL

Jordan boasts an impressive

economic record since the
adjustment programme began.

With capital inflow in the
form of aid from western coun-

tries and money brought in by
over 300,000 returnees evicted
from Kuwait after the Gulf
war, the kingdom has boosted

its foreign exchange reserves

and local investment, espe-

cially in the building sector.

Real gross domestic product
growth for last year was about

11 per cent, and the kingdom's
foreign debt has been reduced
substantially from the $8bn
owed in 1991 due to repayment
and buy-back transactions.

Jordan’s
: GDP for last year

was $3.98bn. But because of
economic success, diplomats in

Amman have expressed reser-

vations that Jordan’s demands
at the Paris talks will be met
in fulL

“Donors may not even need
to offer the concessions the

government hopes for," a west-

ern observer said. “Jordan
could be a victim of its own
success."

A SOBBING Hindu woman, searching for

her children last night, walks past a
burnt Moslem shop in the old walled city

of Delhi after clashes between groups of
Hindus and Moslems. At least one man
was killed and five others Injured in the

renewed outbreak of inter-religions vio-

lence, writes Stefan Wagstyl in New Delhi.

The demonstrated that tensions

between Hindus and Moslems are still

running high in the wake of the destruc-

tion seven weeks ago of the mosque at

Ayodhya in northern India, which
prompted riots across that part of the
country.
The trouble yesterday started when

young Hindus stoned a small mosque in

the predominantly Moslem old quarter,

and set alight nearby shops and homes.
Moslems fought back and the police
opened fire.

The dead man, believed to be a Moslem,

died of stab wounds, they said. Police

imposed curfews in the surrounding area
and in other Moslem districts, including

north-east Delhi, where considerable vio-

lence occurred last month.
Other parts of the city, including gov-

ernment and commercial centres, stayed
calm. Meanwhile, In Bombay, police were
out in force in a suburb where two people
had been killed on Tuesday by police fire

after Moslems stoned a Hindu crowd.

More bad news

for Japanese

manufacturers
By Charles Leadbeater
In Tokyo

JAPANESE manufacturers’
inventories of unsold products,

as a proportion of sales, are

still rising despite a 6.1 per
cent cut in industrial produc-

tion last year, official figures

reveal

The figures, published by the

Ministry of International Trade
and Industry yesterday, show
Industrial output last month
was 1 per cent down from that

of November, and 8.2 per cent
down on that of the equivalent

month in 19SL
The foil in production was

worse than officials had expec-

ted and suggests further cuts

in Japanese manufacturing
output will be made before
inventories are reduced to lev-

els allowing production to start

growing again.

Industrial production has
been falling for 15 months, the
longest run of consecutive falls

since the slump in output dur-

ing the first oil price shock

between May 1974 and Decem-
ber 1975.

Manufacturers' inventories
are rising as a proportion of
their sales because consump-
tion has slumped, particularly

of large costly items such as
furniture, cars and electronic

household goods.

Miti's preliminary figures for

December show shipments of
goods from factories fell 0.8 per
cent, while the absolute level
of inventories fell 0.6 per cent.

However, the ratio of inven-

tories to sales rose by 0.4 per
cent as consumption fell away.
Industrial output for last year
as a whole fell by 6.1 per cent,

shipments by 4.8 per cent and
inventories by 0.9 per cent.

Last year, the inventory-to-
sales ratio was up 9.5 per cent.

Miti expects output to rise

1.9 per cent this month and 2.3

per cent next, despite a con-

tinuing foil in consumption.
Separate Miti figures pub-

lished yesterday show sales of

large retailers fell 5.7 per cent
in December.

NZ acts to relax

Co-existence hides a climate of fear, writes Stefan Wagstyl monetary policy

Hindus triumphant in a quiet

village in the north of India
HINDUS and Moslems live cheek-by-jowl

in Roshangarh village in northern India,

sharing the rich red earth, the well and
the cart-track which leads past piles of

cow dung to the outside world.

Tet generations of co-existence in the

village, about 60km north-east of New
Delhi, have not erased the Invisible line

separating the two communities. The
brightly-painted temple to Lord Shiva

stands at one end of the village, the white-

washed mosque at the other.

The villagers have never been so acutely

aware of their differences as in the seven

weeks since Hindu militants destroyed the

mosque in Ayodhya. The inter-religious

riots which swept through many Indian

cities passed Roshangarh by. As in almost
every other Indian village, there was no
violence. But there is tension in the air.

The Hindus are triumphant “We are

very happy to see the [Ayodhya] mosque
pulled down; 464 years ago it was a Hindu
temple and now it will be a temple again,”

says Rajendra Kumar, a 30-year-old

fanner.

Mr Dharmendra Singh, a tough-talking

25-year-old, says: “I want the Moslems

driven out of India. They have many coun-

tries. They can go to Pakistan. Hindus
only have India.” Other villagers say that

at the very least Moslems should be
deprived of the vote. “We want Hindu RaJ
[rule]." says Dharamveer, the headman.
Almost without exception, the Hindu vil-

lagers support the Bharatiya Janata party,

the Hindu militant party whose supporters

stormed the Ayodhya mosque. Even their

language is the language of the BJP, a
tribute to the party's formidable propa-

ganda and organisational skills. Eleven
villagers serve on the local area BJP com-
mittee. •

-

But the Hindu villagers are reluctant to

apply their general condemnation of Mos-
lems to their Moslem neighbours. Roshan-
garh is a rich village with electricity and
piped water. The wealthier villagers have
two-storey houses which tower over the

surrounding huts. They would lose much
if Roshangarh were ever consumed by vio-

lence.

The Hindus say no trouble has ever

occurred in the village. Hindus and Mos-
lems still work together on village coun-

cils organising daily matters such as

repairing roads. “Ayodhya will not change
this. We will still talk in the street. We
will greet them at the time of festivals,”

says an older villager. Mr Singh, the
young firebrand, disagrees. “Things will

change for them when the BJP takes
charge. They know it”

The Moslem villagers are nervous and
reluctant to talk openly, but their 38-year-

old imam
. Mr Abdus Sattar, is not afraid

to speak on their behalf. The Moslem vil-

lagers are angry about the destruction of

the mosque and fearful about the possibil-

ity of BJP government “We believe the

BJP is anti-Moslem," says Mr Sattar. “We
may lose our rights If they get to power."
He is also anxious to avoid giving

offence. He says there is no trouble-mak-

ing in the village, no arguments in the

streets. Nothing. Moslems and Hindus do
not talk very much about religion. They
never have done.

An old former adds: “There’s too much
work in the fields for us to argue." But Mr
Sattar is 'worried about the future: “When
the general atmosphere in the country is

poisoned, the poison eventually reaches

into the villages."

By Terry Hall In Wellington

THE NEW Zealand Reserve
Bank said yesterday It was
relaxing its monetary policy

after intervening earlier this

month to support the New Zea-

land dollar in defence of its

anti-inflation targets.

Bank governor Dr Don Brash
said he was satisfied at “the

continued consolidation” of the

New Zealand exchange rate at

current levels. Yesterday, the

dollar was trading at 535 NZ
cents against a trade-weighted

index of main currencies, hav-
ing traded at 535-53.8 recently.

When the bank intervened ear-

lier this month it was 52.4.

The bank has been made
independent of the Finance
Minikry in the way it handles

monetary policy, with the aim
of achieving 8-2 per cent infla-

tion. The bank acted when it

believed the drop in the value
of the dollar endangered its

inflation goal. Yesterday the
bank said it was cutting the

discount margin at which it

will buy eligible Reserve Bank
bills from 150 to 120 basis

points. It was increasing tbe

settlement cash target from
NZ$I0m (US$5.2m) to NZ$15m.
This is the first movement in

New Zealand

N2$ per US$
1.92

the discount margin since the
cental bank intervened. It is

the third time the bank has
acted to increase the settle-

ment cash target- Earlier this

month, this was slashed from
NZ$20m to zero and then pro-

gressively lifted.

Interest rates have declined
following a leap after the bank
intervened. On Friday, cash
rates were quoted at 11 per
cent and 8.45 per cent yester-

day. Thirty-day bank bills (955
per cent on Friday) were 8.35

per cent yesterday, 90day bank
bills (8.45 per cent last week)
were 755 per cent yesterday.

>

Russia may shift stance on Iraq HK boundary plans aired
RUSSIAN Vice President

Alexander Rutskoi was quoted

as saying yesterday that

Moscow was ready to use its

veto power in the United

Nations Security Council to

halt ’’ill-conceived” US attacks

on Iraq, AP reports from

Moscow.
His criticism was among the

harshest yet by a Russian

leader and was at odds with

the line taken by President

Boris Yeltsin. The vice presi-

dent has often disagreed with

Mr Yeltsin, and his comments

reflected hard-line pressure on

the president to oppose the US

actions.

The United Nations must

“not allow the US to act in this

way on its own will," Mr Rut-

skoi told the Interfax news
agency. Russia was prepared to

use its “possibilities" as a veto-

wielding member of the Secu-

rity Council to prevent further

raids.
“ I am against the tactics of

force against Iraq being
employed by the United
States,” the vice president told

Interfax.

Several Russian officials and
lawmakers stepped up their

criticism of the US raids fol-

lowing an attack on Baghdad

this month. The Foreign Minis-

try later demanded a UN
review of the US actions.

Mr Rutskoi criticised the

“disproportionate and some-

times ill-conceived deployment

of the US military.” He accused

the US of claiming UN permis-

sion for the raids while acting

almost unilaterally.

• Armed Iraqis have crossed

the border three times over the

past week to rob Kuwaiti form-

ers and their Aslan employees.

Sheik Ahmed al-Hamoud al-Sa-

bah, Kuwait’s interior minis-

ter, said yesterday.

He said be believed the

intruders were Iraqi security

police dressed in civilian

clothes. They stole money,
watches and television sets, he

said.

Nevertheless, the minister

noted that security had
improved markedly since Janu-

ary 17, when Iraq removed six

police posts from land ceded to

Kuwait under a new border

demarcated by the United
Nations last year.

“But still we have incidents,

especially shooting at night,"

said Sheik Ahmed.
There have bran numerous

border incidents involving
smugglers of sheep, whisky
and guns since the end of

the Gulf war nearly two years

ago.

Both the minister and west-

ern officials said agricultural

projects along the border were
most likely to be the flashpoint

for future clashes between Iraq

and Kuwait.
About 50 Iraqi formers must

move onto Kuwaiti soil to har-

vest their crops - mostly
tomatoes, along with onions
and garlic, officials said.

Angola peace

talk hopes
Angolan government officials

and their rebel Unlta oppo-

nents arrived in Addis Ababa
yesterday for talks to end war
raging across Angola, Reuter
reports from tbe Ethiopian cap-

ital.

Ethiopian officials said a

four-man team of Unite gener-

als had arrived and a first

round of talks with a govern-

ment team was due to start in

the evening.
Although a temporary cease-

fire was negotiated fierce

fighting continued yesterday-

aronnd the city of Huambo,
UN officials told AP in Luanda.
Thousands have been reported

killed in three weeks of fight-

ing there.

By Simon Holberton
In Hong Kong

HONG KONG Governor Chris

Patten’s plans for the territo-

ry’s political development will

receive their first airing tomor-
row when the colonial govern-
ment publishes legislation for

the creation of an electoral

boundaries commission.
The commission, which is

regarded as one of the govern-
ment's less controversial pro-

posals, will have three mem-
bers, one of whom will be a

High Court judge who will act

as chairman.

It will make recommenda-
tions to the governor's Execu-
tive Council or cabinet, con-

cerning the boundaries of 20

one-member constituencies in

tbe Legislative Council, Hong
Kong's law-making body, for

tbe colony's 1995 elections.

These members will be
returned by universal suffrage.

A government spokesman
said the commission would
also be responsible for conduct

of the elections.

The impartiality of Hong
Kong's electoral system would
be further strengthened by
establishment of the commis-
sion.

In October last year, Mr Pat-

ten outlined a seven-point plan

for the political development of

Hong Kong until 1997, the year

in which China resumes sover-

eignty over the colony.

These plans, especially the

ones that envisaged a broaden-
ing of the franchise, have
drawn a sharp response from
China which has refused to

talk to Mr Patten or the British

government about them.

Legislation embodying these

more controversial proposals is

expected to be presented to the

Legislative Council by the end
of February. During review,
this legislation is widely expec-

ted to be amended in the hope
of gaining at least China's tacit

approval.

A government spokesman
said that a copy of the draft

legislation for a boundaries
commission was given to

China more than a week ago,

but it has yet to make a
response.

Trade with China puts Mandalay on the road to riches

The free-wheeling economic policy
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a State Law and Order

Restoration Council (Slorc) have

gradually freed the economy from

government control, tolerating the

black market, liberalising trade

with China and giving free rein to

the ethnic Chinese entrepreneurs

who dominate business in Burma as

in the rest of southeast Asia. The

Slorc has also struck deals with the

warlike tribes on the frontier.

The chief architect of Mandalays

free-wheeling economic policy is

General Tun Kyi, who until

recently was the region’s all-power-

flil military commander. Even the

fiercest opponents of military rule

admire his achievements. Manda-

lay, after all, has long been

regarded more as a sleepy reposi-

tory of Burmese culture than as a

bUgjnefiB hub.

“Tun Kyi is the godfather of Man-

dalay " says one Burmese business-

man. “If the city needs an dectric

generator he has it Imported from

Diina and then calls in the mer-

chants and tells them to pay their

share." In return, of course, the gov-

eminent turns a blind eye to the

more dubious business practices or

the merchants. “The point is, it

works," says the businessman.

The free trade boom has spawned

of Burma’s junta has spawned a generation of black marketeers, writes Victor Mallet

Black-market goods being sold on the streets ofRangoon

a generation of flashy black

marketeers; they smoke imported

555 cigarettes and drink Changlee

beer brewed in the Chinese bonier

province of Yunnan or Heineken

shipped from Singapore; they boast

of their ability to buy police chiefs

and immigration officers.

One such free trader explained

how he exported gems and jade to

China in exchange for Chinese cas-

sette players masquerading as Japa-

nese brand-name products. Manda-
lay, he declared with not a little

hyperbole, “will be like Hong Kong
in three years”.

At first glance it looks as though

everyone is profiting from the

boom. The citizens of Mandalay say

Gen Tun Kyi has repaired the mar-

ket and beautified the town; the

Yunnanese have found a short and
convenient trade route to the sea,

and China is investing In the repair

and construction of Burmese roads

and bridges. The Burmese junta,

isolated by the west because of its

miserable human rights record and
its failure to release Ms Aung San
Snu Kyi, the detained opposition

leader who won the 1991 Nobel
Peace Prize, has found a powerful

friend in China. Chinese arms sales-

men are among those who frequent

the bars of Rangoon.
But prosperity and the fragile

peace on the bolder have come at a

price. Guerrillas of the Wa and
Kokang hill tribes, who are closely

related to the Yunnanese over the

Chinese border, have stopped fight-

ing the Rangoon government but

only on the understanding that they

are allowed to carry weapons and
trade in opium from their strong-

holds in the Golden Triangle.

China Is worried about the spread

of heroin addiction on its territory,

while the inhabitants of central

Burma are appalled by the boorish

way In which some of the Wa and
the Kokang flaunt their money in

restaurants and nightclubs, and
resentful of the increasing influence

of China and the prosperous ethnic

Chinese business community.

Since a great fire in Mandalay a
decade ago, the ethnic Chinese are

said to have bought up the entire

town centre with the exception of

one small hotel and one shop, and
traders say Chinese nationals are

buying Burmese identity cards at

the border.

The Slorc, mindful of the Bur-

mese nationalism to which it con-

stantly pays lip service, has
recently sought to moderate the
spread of Chinese influence and to

exert more control over the border

trade. Gen Tun Kyi has been recal-

led to Rangoon, ostensibly to

become trade minister, but actually,

diplomats believe, because his mili-

tary colleagues feared he was
becoming too powerful in his Man-
dalay fiefdom.

Gen Tun Kyi and his Chinese
friends, however, seem to be hold-

ing their own. Although he has
been theoretically replaced as mili-

tary commander of the central

region, he is still occasionally

refereed to as the commander by
the official press. And in the
karaoke bars of Rangoon, they are
singing songs in Chinese.
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Reform would be ‘slow’

Hurd hits at

US over

UN council
By Edward Mortimer

MR Douglas Hurd, Britain's

foreign secretary, hit at US
calls for reform of the UN
Security Council yesterday,

saying: "If it ain't broke, don't

fix il" For good measure, he
also rapped Britain's ally over

the knuckles for not paying its

UN dues.

Stressing that Britain had
3,700 troops on UN service, in

six different operations, Mr
Hurd added pointedly: "we pay
our bills on time [whereas] oth-

ers who carry a heavy burden
of international responsibility

do not". He was sure “the new
US administration will find a

remedy for past delays”.

Mr Hurd, addressing the
Royal Institute of International

Affairs in London, avoided any
direct criticism of Mr Warren
Christopher, US secretary of

state, who had said this week
that it was “time for some reor-

ganisation of the UN”, includ-

ing permanent membership of

the Security Council for Ger-

many and Japan.

Pointing out that Mr Christo-

pher had also acknowledged
“the complexity of that deci-

sion”, Mr Hurd added: “You
can say that again".

Such a change, he said,

would require amendment of

the UN Charter and therefore a
wide degree of consensus. “It

can't be solved simply by

adding Germany and Japan.”

Candidates for permanent
membership would be very
numerous, and the outcome
would be "hard to predict and
slow to reach”. Meanwhile,
“the Security Council has to

get on with its job”.

Mr Hurd also complimented
France, a fellow permanent
member whose position, like

Britain’s, might be challenged

in any reform. Pointing out
that France had more than
6,000 troops on UN service,

many of them alongside Brit-

ish soldiers, he remarked: “In

this new world, the interests of

Britain and France are increas-

ingly similar and intertwined".

The foreign secretary’s main
theme, in a wide-ranging
address, was that an interna-

tional effort, “comparable to

those of 1815, 1919 and the
years after 1945", was needed
“to avert a continuing slide

into disorder", and that Britain

wished to play “a worthy
part".

But be stressed that British

troops In the former Yugo-
slavia had “a humanitarian not

an enforcing role”, arguing
that “no democracy could jus-

tify to its people” the forces

and risks that would be
required to “impose and guar-

antee order" there.

Mr Hurd reiterated British

support for the Geneva confer-

ence on Yugoslavia.

Mexico sees clues to Salinas s successor

Venezuela to re-run polls
VENEZUELA'S top electoral

body has called a new vote in

two states, after the ruling par-

ty's refusal to concede defeat

in elections last month. Renter
reports from Caracas.

Voters in Sucre and Barinas
states will vote on March 14 to
elect governors. Opposition
party victories there on Decem-
ber 6 have been contested by
local officials of the ruling
Democratic Action party.

The supreme electoral coun-

cil voted late on Tuesday to

approve new polls, “consider-

ing the grave political social

and economic situation” in the
two states.

The party - beset by
rumours of new coup attempts

brewing, and seeking to regain

support before presidential and
congressional elections in
December - has shown con-
cern at turmoil in the states.

A YEAR, or less, before

President Carlos Sali-

nas anoints his likely

successor, Mexico is asking
who looks favoured to receive

the chiefs dedazo (nod), and
wondering how independent

the presidential election in

1994 might be.

Most political commentators
- who believe Mr Salinas will

follow the practice of his prede-

cessors mid choose the ruling

party's ^ndidate far the elec-

tion - conclude that the

immediate effect of recent cabi-

net changes is likely to be even

greater presidential control

over the political system.

The displacement of the sea-

soned interior minister, Mr
Fernando Gutierrez Barrios, by
the hard-line Chiapas state

governor and distinguished

lawyer, Mr Patrodnlo Gonzalez
Garrldo, removed at least one
potentially independent voice.

The vast experience of Mr
Gutidrrez Barrios at the Inte-

rior ministry proved invaluable

in the first stormy years of the

Salinas administration but the

president had grown wary of

his negotiations with opposi-

tion parties, which seemed
only to weaken the morale of
the ruling Institutional Revolu-

tionary Party (PRD and
encourage more demonstra-
tions after elections In various

states.

The change at interior was
accompanied by others no less

significant by way of signals.

The new under-minister for

electoral matters in the inte-

rior ministry is Mr Cesar

Favoured five await presidential nod, writes Damian Fraser

Agusto Santiago, former elec-

toral chief of the FRI and seen

by the opposition as the alche-

mist behind the party’s victory

in the 1991 Congressional elec-

tions.

The new head of the nomi-

nally independent Federal
Electoral Institute (IFE) is Mr
Arturo Ndnez Jimenez,

another long-time FRI member,

who was under-minister in the

interior ministry until his job

was given to Mr Santiago.

The former bead of the IFE,

Mr Emilio Chuayffet, fa now an

advisor to the interior minister

and strongly tipped to be the

next governor of the state of

Mexico.

With these moves, the gov-

ernment has turned away from

putting independent officials in

charge of electoral organisa-

tions.

The president, no doubt

remembering the divisions in

the PRI caused by his own
selection as presidential candi-

date in 1987, appears deter-

mined to put his own men in

charge of the key organs for

the party - interior ministry

and electoral institute.

However, the president has

dropped the attorney-general,

Mr Ignacio Morales Lechuga,

in favour of the human rights

commission president, Mr
Jorge Carpizo. “This sends a

gipnai about the government’s

very clear decision to end

impunity bath for government

official and criminals," said a

presidential spokesman.”

The president also appointed

his close friend and university

colleague Mr Emilio Lazoya to

head the new energy ministry.

This extended the list of pos-

sible PRI presidential candi-

dates to at least five: Mr
Lozoya. Mr Pedro Aspe, the

aristocratic finance minister,

Mr Marmpl Camacho, the popu-

list mayor of Mexico City, Mr
Donaldo Colosio, the deter-

mined and pragmatic social

development minister, and Mr
Ernesto Zedillo, the grey-

High flyers: Potential

:

i to President Salinas are (from left) Donaldo Colosio, Pedro Aspe and Manuel Camacho

seeming education minister.

AH five worked under Hr
Saimaa when he was budget

minister - another indication

of the president's almost total

control of the political elite. AH

five are in their 40s, share

broadly the president’s com-

mitment to economic reform,

and went to graduate schools

at US Ivy League universities.

Mr Camacho and Mr Aspe

are widely believed to have lost

ground by the recent cabinet

changes. The former is said to

have hoped to leave Mexico

City, where his political for- ^
tunes have been faffing as the 9
city's pollution levels have

been rising. Also, his love of

dialogue and conciliation is the

very attitude that seems out of

favour in the interior ministry

ami the presidency.

Mr Aspe is thought to have

allied himself with Mr
Gutierrez Barrios, so the lat-

ter’s departure from the inte-

rior ministry would have hurt

the finance minister, who was

rash enough recently to

declare publicly that rising

unemployment, falling invest-

ment. and declining wages

were all “myths”. This led to a

series of cartoons and articles

depicting him as out of touch,

and indifferent to the poverty

of most Mexicans.

All this sugggests that, .

although Mr Salinas has pre- *
sided over impressive cohesion

among ministers for the past

four years, the race to succeed

him is likely to lead to increas-

ingly bitter in-fighting during

the next year.

Record exports by Brazil
By Christina Land)
In Rio do Janeiro

BRAZIL registered record
exports of $36.2bn (£23.8bn)
last year, notching up a trade

surplus of 915.71m - Its third

largest ever.

Imports fell 2.3 per cent to

92(L5bn - Just 4.8 per cent of

GDP, despite a reduction In

import tariffs.

Brazil’s export success was
due in large part to the compe-
titavity of its exchange rate,

particularly in relation to
neighbouring Argentina.
Exports to Argentina doubled
from fl.5bn to $&07bn.
The main export successes

were meat, paper and pulp,
soyabeans, shoes and textiles.

Manufactured goods rose
almost 13 per cent to $2l.7bn,

and car exports were 125 per
cent up.
Mr Jose Eduardo Andrade

Vieira, commerce and industry

minister, said that the export

target this year was $42bn,
with the focus for expansion
on Asia. He pointed out that

Brazil’s total trade was still

only 13 per cent of GDP, below
the average for Latin America.
Last year's trade performace

was even more impressive
than the record $19.2bn sur-

plus recorded in 1988 and the
$10.1bn in 1989. In Chat Brazil

had only recently opened its

markets to competition, the
minister added.

Reuter adds from Brasilia:

President Kumar Franco, who
had cancelled a February 16
meeting with economic aides,

described as “lies” a newspa-
per report that Mr Paulo Had-
dad, economy minister, has
prepared a plan including
measures against inflation, the

state news agency reported.

Agenda Brasil quirting Mr
Francisco Baker, presidential

spokesman, said the meeting
was called off because of spec-

ulation in financial markets
and the press about a new eco-

nomic plan.

Cuba dispute sways Clinton
By Jurek Martin
in Washington

THE senior Latin American
policy post at the US State
Department seems likely to go
to Ms Sally Shelton Colby, fol-

lowing a tetter political dispute

between black and Cuban exile

lobbies.

Ms Shelton Colby, a regional
specialist who served in the
Carter administration, has
emerged as the politically safe
and qualified alternative to Mr
Mario Baeza, a black Cuban-
American lawyer from New
York who was the first choice

to be nominated as assistant

secretary for Latin American

affaire. Mr Baeza fell foul of

the Florida-based anti-Castro

lobby, led by Mr Jorge Mas
Canosa, on the grounds that he
might seek to negotiate with

President Fidel Castro rather
than work for his overthrow.

Exception was taken to a

visit to Havana by Mr Baeza

last year, after which he spoke

of the desirability of ending the

30-year US trade embargo on
Cuba.
Congressman Robert Tori-

caHl a New Jersey Democrat
and author of the Cuban
Democracy Act which is In
part designed to stop foreign

subsidiaries of US companies
trading with Cuba, has been

active in the campaign against

Mr Baeza.

However, black congressmen

are infuriated by the decision

to block his nomination. Mr
Baeza is a prot£g£ of Mr Ron
Brown, now commerce secre- 9
tary, and of Mr Vernon Jordan,

director of President Bill Clin-

ton’s transition team. They
have pointed out that Mr Mas
Canosa was close to the Rea-

gan and Bush administrations.

Ms Shelton Colby has
worked on Capitol Hill for Mr
Lloyd Bentsen, now treasury
secretary, and in Mr Carter’s

State Department, eventually

serving as ambassador to Bar-

bados and Grenada.
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1993 GENEVA
EXECUTIVE COURSES
IN FINANCE
June 14 - is
MODERN SECURITY ANALYSIS
FOR PRACTITIONERS

June 21-25
CORPORATE FINANCE: PRINCIPLES
AND APPLICATIONS

August 23-27
EXCHANGE-RATE AND INTEREST-
RATE ECONOMICS

August 30 - September 3
FORECASTING TECHNIQUES
IN FINANCIAL MARKETS

September 6-10
BOND PORTFOLIO AND INTEREST-
RATE RISK MANAGEMENT

September 13 -17

INVESTMENT APPLICATIONS OF
FINANCIAL FUTURES AND SWAPS

September 20-24
OPTIONS: VALUATION, HEDGING AND
PORTFOLIO APPLICATIONS

September 27-30
INTERNATIONAL FINANCIAL
MANAGEMENT

October 4 - 8
TREASURY RISK MANAGEMENT

November 1-3
ADVANCED MATHEMATICS OF
DERIVATIVE PRODUCTS

November 22-26
EQUITY PORTFOLIO MANAGEMENT

January 31 - February 4, 1994
(Date to be confirmed)

GLOBAL ASSET ALLOCATION

Surviving in times of Nghly volatile markets

requires ever increasing skills of foe finan-

cial professional. Since 1982, the ICMB has
successfully trained executives from major

institutions worldwide in the latest risk

management techniques. A distinguished

international faculty assists participants in

acquiring sophisticated skills and encour-

ages sharing of Ideas and experiences.

For our detailed brochure, please contact'

Fabienna Scagllola or Anne Schupbach
International Center for Monetary
and Banking Studies
P.O. Box 38, 1211 Geneva 21, Switzerland

Tel: 22-734 98 48 Fdx: 22 -733 38 53

IF YOUR SQUARE FEET
ARE KILLING YOU

ADVERTISE THEM IN THE
FT ON MARCH 12TH-

THE EUROPEAN
PROPERTY SURVEY

Marketing a property has never
been so difficult. Tough times need

direct measures so don't waste your

time talking to a middle man when
there's a sure fire way of reaching

the tenant direct.

The FT is read by more European
business decision makers with
responsibility for property and
premises management than any
other newspaper or magazine.*

Imagine speaking to all of these

end-users on the same day.

On March 12th 1993 the FT will

publish the European Guide to

Commercial Property. This tabloid

survey will provide our readers

with definitive editorial comment
on the opportunities and problems

facing Europe's rapidly changing

property markets. Advertise your

property as one of these

opportunities by telephoning

Dominic Morgan on 071-873 3211.

* Source: BMRC1991
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LEGAL NOTICES

Ate i iilrtufrae facdwu
OMEGA GROUP PLC

Registered mater: 1572331. Former nans
Onega Homee United. TtsiVi rbreifii Him 71

PROTEUS HEATING * PLUMBING
LIMITED

Regbtmnd samba; 2345380. Former name:

Omega Jsdnatrial Himes lim ited. Trade

27>

OMEGA COMMERCIAL ESTATES
LIMITED

Regitterad aumber. 1971409. Trade

rirariflrmfcnr 28.

OMEGA PROPERTY ESTATES
LIMITED

Reglnored number: 221 2696. Trade

OMEGA DOMES LIMITED
Registered Bomber; 2947094. Trade
elanilSeaiiHB 23.

OMEGA CAMPO LIMITED
Regfncrad aeabeR 2347140. Parmer maw
Omega Investment* Limited. Trade
_ m.
OMEGA SHOPFliTIKS LIMITED

Ragfcoond number: 2347088. Former nemo:

(hup SeeariUe* Limited. Trading wine
Onega Counsels. TfedoflnraifiHBiai: 23.

Nemo end eddiuM of feint Adminklntbe
Receivers David Mm Slake* mid Edward

Klein pice, Coopcra A Ljtnad, 1 Eat Baade,

Sheffield SI 2ET. Office holder raanben:

2682 end 3791. Dote of nppoiaimcuE 19

Jumj7 1993. Name of Appointed
Yorkshire Bole pic.

Signed: DJSuhea
Drag 2P Jammy 1993

myhu: nvmuum uumim;
AVON PRINTERSLIMITED

TlAAPEXPUNTERS
NOTICE IS HEREBY GIVEN, pennant, te

Section 48(2) nf the Insolvency Act IMS.
that a meeting of the crafiHn dke above-

named compujr wi&be held at Out Thraa

Humabora Heed, 23 Sheep Sunt. Rugby on

11Mnraj 1999*1030 an far the purpose

ofreceiving a report prepared bp the joint

atefadatmthe racem**. *ad If tbeo^n Ik.»
establish a committee (-the creditor*

committee") to oxenriso the Amedeo*
eoalaxed on it by or under the Insolvency

Act 1986. (tank* te be mrad at the meeting

must be fadgnd, together with aqy date lobe

made by the Creditor a tbn officea of the

Joint administrative receiver*. Cooper* A
Lytxnnd, Abacus House, 32 Frier Luo.
LefcoteLEI SKA. no ltesr than E2

tO February 1993.

Creditor* whose chaos me Wholly

we net untitled te attend or » be represented

as the meeting.

L Robert BaBey

JotoAdministrative Receiva
Dated this 2 1st day of leopwy 1993

Notice of Appointment of Administrative

Receiver

GUNCRSTK REFAIR SERVICES LIMITED
Roghwred nrater 232320*. Nanee of bastes*:

Nodes of appointment ofAdgitafonuivc

LAKESMERE GROUP PLC
RegiKacd iramhnr 249094. Parmer corepecy
BSSDefs): Litafflac Grosp Limited. Trading

eemefs): Lslnraen Design sod Bn itd.

Lskcsmero Specialist Services, Lskesmcra
Oaddatg. Nsnue of hadnrsr Gmcractioa sod

lUdsg Compaq). Tilda dassUtedecE 23 nd
24. Date of appointment of Admin ksirnlivo

Rccohrafs): IS lawwy 1993. Nmok of person

appointing the Administrative Recaiverfsj:

Nations] Westminster Bank Pic. Joint

Adatahtrstivc Rosbn W J II Elies nd A
Lovett (office boldor oca 1953J01 red 647031 >.

Address: Worn Heme. 19 Threefleld Lam.
Soodwmpen SOI ITW

No lof Atefabtrsthe

WALCON CONSTRUCTION PLC
Rngiswrad Bomber 1242343. Nature of
falsest**: Cututlaction and Crril Engineering,

Trade cianification: 23 and 24. Date of

ppaatnnam of Atehuscnaivs hnhaO# IS

Jsdnsq) 1993. Name of person Tp""- :

"n lie:

Adainsilnlivc Recaivorfi): National

Westminster Bank He. Joint Administrative

Receivers: WJH EUes and A Lo*en (office

bolder nos 1933/01 tad 647001}. Address:

Wcasca Ilonas, 19 ThrccHcld Lane,

ScuhmfHnSOl ITW

Attafabwivo Receivers

GJ. ALUMINIUM SYSTEMS LOOTED
Rcgbured neteber 2JS3S44. Tratbgramee
Anbri Windows. Nature of business:
Suppliers of Abaninhim Windows. Cnnafn
Wailing. Trade nfassiflretlott: 06. Doe of
appointment or fetal Administrative
Reorim20hnuay 1993. Nnoefpnca
appointing the AttanbtUtitilve R«arfvr*r
Nraieoal Westminster Beak PLC fete
AdmbbMjvo Rccdvsne !* Rabat Balky
mid John Frederick Powell (Office bnUer
nnmbm IS end 249). Coopers A Lyhcod.

j
43 Tcmpio Row. Bhmhgfac B2 SIT

|

Owoanhn. Tads desiOalkn: 23. Date of

appointment of Administrative Receivers: IS

Jmarry 1993. Naxm of person appointing te
Administrative Racoiverf*): National

Westminster Bank Pie. Joint Admin istrative

Reaweris): WJH Elies ex! A Loves (office

bolder nos 1 933/01 sod 647001). Address:

Women Home, 19 TbnefUd lone. Soatiaaapua

501 ITW

Notice of appointment of Administrative

Receiver

LAKESMERE ESTATES LIMITED
Registered nmntw 712391 . Parmer company
name(s}i Poafc Limited. Natan of besaaosa:

Gunmakn and Pre^CTy Ocruiopmae. Trade
ebmifleatfaec 23 and 26. Date af s

j
^Mhuwnw

id AteUnsht Bscetvem IS Jumj 1993.

Name ct pom irpnim ing dw Atebtemhe
Reconverts): National Wetera inster Hard. Pie.

Joint Administrative Rccchcr(i): WJH EUes
and A Lovett (office bolder am 1933/01 sod
6476/01). Address: Wesses Ilease. 19

31 ITW

Nodes af Appointment or fate
Admiaktnifoe Recdven

PEHBON (NUT Jfc BOLT) LIMITED
Registered ttsaben 00712919. Nature of
bnrusuas: Engineering A. ABM bdestrios.

TtadncterilteriamO?. Ddnof cppnhamcot
cr feint Administrative Receivers: 19
Jaamny 1991 Nno of person ^pnivni-g
the Adrainisrrmive Rooeivws; Hnyal H-*
of Scotland Pic. Total Administrative
Kswbne Joist fafaUt IWrt red David
Robert Witon (Office bolder numbers 249
end 293). Coopers 4k Lpbnmd, 43 Temple
Row.Binniagfctep B2SJT

Notice of Appointmentof fate
• AdmintandiooRnwiven .

GAITOFORD INVESTMENTS UMITBD
Registered Bdabce 009(2371. Name of
butesuc Bngtewriag 4k ABM fakhutrte.

TWn rhaslflrslirn (17 Deteof appotitmeel

of Joint Admiaerirplivo Receivers: 19
Jmmmy 1999. Nnnofpcnon appointing

the Aduiubtiilin Rcocsvcn; RqpIBrak
of Scotland Pin. Total Admfciinralivo

Receive* Mm Frederick FmmO sad David

Robert Wlksn (Office bolder mmben 249
•ad 292). Coopers 4k Lytmtd, 43 Tempin
Row, Birmingham B2ST

COMMERCIAL PROPERTY
To advertise in this section, please contact

Wai-Fung Cheung

on 071 873 3574

COMPANY NOTICE

THE ROYALBAMC OFCANADA
U.S. 5350,000,000 Floating Rata

Debentures due 2005

In aoconfancs with the Terms and
Conditions of the Debentures, the

interest rata tor tha period 29th

January, 1933 to 20th February,

1983 has been fixed at 125% per

mum. On 2Bth February, 1993 interen

of US. S2J527777 par UJ3. *1,000

nominal amount of the Debentures wfll

bo due far payment The rata of interest

for the period commencing 28th
February. 1993 wiH be determined on
24th February, 1993.

Agent Bonkand
Principal Paying Agent
ROYAL BANK OF CANADA
EUROPE LIMITED

IHTERMAT1QHAL FINANCIAL MARKETS
TRADING LIMITED

COMPANY NO: T7QTTT1

Pennant to Pert V. Chapter VII of the

Companies Act 1983 (the "Act"). Notice is

bcaclgr grata that:

(a)Os Qnpreiy Ins approved I paymentom of

capital far tbn peipues of acqniriui its own -

terns bf Ixsh iwfampdonaad pwebase;

(h) da) lasmjraihin espied psyascM far tba sham
fa qnenfcal is USn3,732jD00 and the peynsna
ml of capital was approved by • Written

ReoolaUaa of tba Company passed on 22nd
Jmnry, 1995. pnmmt to Scotian 172 of the
Am;
Ce) tbs Stannary Dedteitian cf the Dnoetoa tad
te Aadfanrt Repots mpimd by Season 173 «£
the Acs era available fas inspection at tba -

Campny'i registered office at 1 Fraakery
Awtee, London BC2M 2PA;
(d) my creditor of the fantasy may, at any
tfa* wkbfa tie period ofOre wedafamsWy
Ulowfag te data of te Written ffaaotefaa.be
payteM am af capital (namely 2hai Jatwny,

‘

1993), apply tote Ccert ante Sotriao 176 of
teAatemOntepsBhaAiHgtepnytettL :

‘

IRAN
The FT will now publish its

first survey on Iran for eight

years on

February 8 1993

Rich in internal resources,
Iran is once again becoming
a magnet for international
business interest. With the
Iran-Iraq war well behind it,

the country faces immense
challenges as well as
opportunities.

For further information call

Tina-Louise Collins
Tel: 071-873 3230
Fax:071-873 3595 v
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Brittan

optimistic

of early

Gatt deal
By Frances Williams
in Geneva

SIR Leon Brittan, EC
commissioner for external eco-nomic affairs, said yesterday
Wat an early conclusion to the
pn^gnay Round of global trade
Wlks was both possible and
Vitally necessary".
During a brief visit to

Geneva, where he met Mr
Art

.
hu
/ Dunkel. director-gen-

eral of the General Agreement
on Tariffs and Trade, and
other senior trade negotiators.
Sir Leon told journalists he
wanted to stress to trading
partners the Community's
“sense of urgency" in conclud-
ing the six-year-old taikc and
his determination that they
move "into top gear".
Although the DS and EC

failed in their attempt earlier
this month to conclude a last-
minute deal on tariff cuts
before the Bush administra-
tion left office. Sir Leon said
the time was not wasted and
the outlines of a deal on mar-
ket access had become clear.
He believed it was possible

to reach an overall Uruguay
Round agreement within the
US “fast-track” procedure and
it was, therefore, “vitally nec-
essary to do so”. However, thig

did not necessarily mean a
completed deal by March 2,
when President Bill Clinton
must notify Congress that he
intends to sign a Uruguay
Round accord.

The administration's current
“fast-track" negotiating
authority - enabling it to
present Congress with a trade
agreement for approval or
rejection without amendment
- expires at the end of May.
The fear is that, if this final

deadline is missed. Congress
will insist on new Items, such
as the environment and
worker rights, being put on
the negotiating agenda.
Sir Leon, who will meet Mr

Mickey Kantor, the new US
trade representative, for the
first time on February 11, said

the desire to put new areas on
the agenda “should not be a
pretext for failing to conclude

the Round".

NEWS: WORLD TRADE

Israeli matchmaker sees

Kazakhstan as next frontier

P OLITICAL instability,

backward infrastructure,

extreme remoteness and
tack of hard cash are just some
of toe reasons for not doing
business in the central Asian
republics of the former Soviet
Union. But to Mr Shoul Eisen-
berg, Israel's - and one of the
world’s - most secretive busi-

nessmen, it is exactly the kind
of place he likes to operate.
Late last year, the govern-

ment of Kazakhstan signed a
$160m (£105.2m; deal with the
Eisenberg group in Tel Aviv to
make and install advanced irri-

gation equipment in the south
of toe republic. It was one erf a
string of projects in which
Eisenberg companies are
involved in Kazakhstan and
the other Moslem republics,
spanning everything from agri-
culture and food production, to
oil refining and telecommuni-
cations.

From Kazakhstan alone, the
group holds letters of intent for
contracts worth $2bo.

Such deep commitment in
such an uncertain corner of
the world looks like commer-
cial recklessness, or at least,

supreme optimism. Mr Eisen-
berg thinks otherwise. For
him, central Asia is the new
and logical next frontier in a
business career which began in
Japan in toe 1940s and moved
through the Far East to China
- where for the past decade he
has been a ubiquitous, if barely
visible, western commercial
operator.

In a rare interview in his Tel
Aviv headquarters. Mr Eisen-
berg said that wbat he is doing

in central Asia follows a pat-
tern. ‘It was the same when
we started in Japan - who
trusted the Japanese then?
When we started in [South]
Korea, its total assets were
SSOm. These are now miracle
countries. In China, the Phili-

ppines, Taiwan - these were
all difficult countries to oper-

ate in. But I believe when you
help them in those finum and
later they become healthy,
then you have friends who will
help you."

that, commercially, he is the

most powerful man in China.
"It Is nonsense. They made a
mystery out of me because I

don’t talk to them."
But he reacts sharply to the

accusation that he has pros-

pered simply by inserting him-
self as a middleman in interna-

tional dealmaking. That is not
true. I am not a commission
agent We do the business
which people cannot do them-
selves. We create businesses
and we invest ourselves. If any-

Hugh Carnegy on the plight

that draws Shoul Eisenberg

Mr Eisenberg’s role in all

these places has been in
essence as a matchmaker
between governments anxious
to develop their industrial
infrastructure and western
companies with the technology
and ability to help them do it

His principal company. United
Development Inc, has since
1978 arranged a string of
in China from energy plants to

a $l50m float glass plant in
Shanghai involving Britain's

PiDrington Glass. UDI now has
12 offices in China and has
reaped the benefits erf China’s

recent rapid economic growth.

Now aged 71, Mr Eisenberg
has been estimated to have
amassed a personal fortune
approaching gl^bn. An Impish
man he ehiiHrlgs at this and

declares: “I don’t know. Really,

I don't know." He also laughs
at suggestions in the press

one says 1 am Mr Five Per Cent
it is a complete lie.”

He holds up his venture into

the central Asian republics as
an PTampia fn his saarefa for

financing - “our biggest head-
ache" - he has turned to Euro-
pean sovereign aid pro-
grammes and toe EBRD, which
require that Eisenberg compa-
nies also back projects with
their own money. Then there is

payment “We don’t get paid in

money, we get paid in goods,"

Mr Eisenberg says.

In two agreements to
upgrade Kazakhstan’s oil refin-

ing. Mr Eisenberg will seek a
return from the added effi-

ciency. “Their yield of refined

products from crude oil is

about 62 to 68 per cent. We can
bring It up to 95 per cent We
will get paid from the differ-

ence. That is our philosophy.

You put in the money first and

get it back later. It’s not so

quick."

Mr Eisenberg also carries a
torch for Israel Although he is

an Austrian passport-holder,

be has been an Israeli citizen,

since 1950. Hie Israeli govern-

ment then enacted a Law -

known as toe Eisenberg law -

granting tax exemptions for

his overseas operations, to
entice him to base the group’s
activities in Israel. He has
since added to his private
empire the Israel Corporation,

a public holding company
whose companies employ 8.000

people in Israel and turn over
SL5bn a year.

He has built up a symbiotic
relationship with successive

Israeli governments, to the irri-

tation of many other Israeli

businessmen who feel he
receives too many favours
from the state. Most of the lat-

est Kaaalrhgtfln deal, for exam-
ple. will be guaranteed by toe
government. Senior officials

such as Mr Moshe Arens, the

former foreign minister, and
Mr David Kimche. former
director general of the foreign

ministry, have over toe years
joined his companies.

He says one of the reasons
he has almost obsessively
avoided personal publicity is

the sensitivity of working as
an Israeli with regimes such as
China which have close ties

with the Arab world. But
throughout the 1980s, until
Israel and China established

diplomatic relations early tots

year, Mr Eisenburg was a con-

duit through which discreet

relations were conducted.

Shoul Eisenberg: ‘They made a mystery out of me’

During that time, Israel is

reported to have sold signifi-

cant quantities of arms to

China, sometimes eliciting

statements of concern from the

US.
According to Mr Eisenberg:

“If we are asked by the Israeli

government to help them, then
sometimes we will help them.
But I am not a military trader.

Only if the government asks
for assistance we might make
some introductions. But we
have never sold one scrap of

military equipment"
In central Asia, Mr Eisenberg

is again acting as a kind of

grand commercial ambassador
for Israel which is anxious to

cement relations with Moslem
countries on the northern
fringe of the Middle East. “You
cannot be friends and be ene-

mies at the same time,” says
Mr Eisenberg.
He admits he cannot be cer-

tain whether those links will

prove as successful as his pre-

vious ventures. In October, he
had to pull out of Tajikistan

because of the civil war erupt-

ing there. “We lost a few mil-

lion dollars,” he says, almost
casually, adding: “I am sure
(me day we will go back.”

China opens up retail sector
CHINA is opening its retail

sector to foreign joint ventures

in 11 regions, following high
domestic consumption in a
number of cities, Reuter
reports from Beijing.

Foreign businessmen will be
able to enter the retail sector

in Beijing, Tianjin
,
Shanghai

,

Guangzhou, Dalian, Qingdao
and the five special economic
zones of Hainan, Shenzhen,
Zhuhai. Shantou and Xiamen.
Retail sales rose 15 per cent

last year to Ynl,080bn (£I22bn).

“Hie state still needs to con-

trol the development of retail

businesses run solely by for-

eigners.” the official China
Daily quoted Mr Hu Ping, min-

ister of commerce, as saying.

“But the state. . . will loosen its

controls along with the matu-
rity of the Chinese market as a
whole." Details of controls still

needed were not given.

The regions are among Chi-

na’s most vibrant While urban

residents in the country as a
whole have average per capita

monthly cash incomes of
Ynl7(L87, the average in Shen-
zhen is Y&515.80. In Shanghai
toe average is Yn267.62.

Officials admit statistics do
not reflect the extra income
earned from second jobs and
other sources. An official from
the State Statistics Bureau said

that, on average, the extra

income effectively doubled an
urban worker’s salary.

Italian group sells warships
By Haig Slmonlan In Milan

FINCANTIERI. the Italian

state shipbuilding group, has
sold two of the warships
ordered by Iraq but never
delivered because of hostilities

in the Gulf, in a 2250m
(£164.4m) deal with the Moroc-

can navy.

The two corvettes formed
part of a L3,000bn (£L3bn) 1980

Iraqi order for four corvettes,

four frigates and some support

vessels. Though the order has

been partly paid, the ships
completed and Iraqi crews
were at one time training in

the military port of La Spezia,

delivery was initially halted

by the Iran-Iraq war and
then by the invasion of
Kuwait
The financial burden of the

Iraqi order has weighed
heavily on Fincantieri, which
has reported steady losses

as a result of the crisis

in shipbuilding and interest

charges on spending for the
order.

In 1991 it lost L174bn, a sub-

stantial proportion of which is

believed to have stemmed from
costs relating to the Iraqi

order.

Mr Enrico Bocchini, the com-
pany’s chairman, declined to

speculate on reports that

the four remaining frigates

would be sold to toe Italian

navy.

GEC
Alsthom
wins India

contract
By Ralph Atkins in Bombay

MR John Major, the British
prime minister, ended his

four-day tonr of India last

night by announcing that a
£l40m electricity interconnec-

tor contract had been won by
GEC Alsthom, the Anglo-
French engineering group.
Mr Major said in Bombay

that other Anglo-Indian deals

were “in the pipeline”. He
urged the Indian government
to continue its economic
reforms so further contracts
could be agreed.

The prime minister called
for toe opening up of trade,

particularly in consumer -

goods; for a smaller role for
India's public sector; and for

the reform of the country's
labour laws to encourage job

creation “rather than giving
an illusion of job security to a
privileged few".

The GEC Alsthom contract

is the biggest Mr Major has
been able to announce after

leading a delegation of senior
UK businessmen to India. It

will be partly funded by £63m
of British aid.

Mr Brian Baldock, deputy
chairman of Guinness, who
travelled with the prime min-
ister, announced that the
group’s spirits division is to

form a joint venture with
United Breweries of India to

blend and bottle Scotch
whisky in the country.

However, the project
depends on the Indian govern-
ment removing a 1947 ban on
importing alcohol There is no
sign of its early relaxation.

GEC Alsthom is to supply
toe Power Grid Carp of India

with a high-voltage direct cur-

rent convertor station to link

the western and southern
regions of toe country's elec-

tricity network.
It will use power conversion

equipment developed at its

Stafford plant

Mr Major has been disap-

pointed by the slow progress
on a deal British Aerospace
hopes to agree with the Indian

Air Force for the supply of
Hawk trainer aircraft. The
contract is expected to be
worth about $500m (£329m).

Meet the

law firm

that deals

in business

solutions,

not just legal

problems.

Alsop Wilkinson offers your business a rare

blend of legal expertise and commercial flair.

Wirh offices in rhe City, Liverpool, Manchester.

Hong Kong, Brussels and New York, together

wirh representation in all the orher key

commercial centres around rhe world, Alsop

Wilkinson combines a unique spread of national

jnd global strength with real in-depth local

knowledge.

To hear more about the law firm that deals in

business solutions, not just legal problems, call David

Cooke {071-24S 4141), Nigel Kissack (061-834 7760)

or David Edmundson <051-227 3060).

(m
ALSOP WILKINSON

t. Dowpjre Hill, London EC4R 2SS.
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Great Ormond Street
Hospital needs your help.

To stop a chain letter.

This may seem a strange decision for a Hospital which

needs to raise £10 million a year to continue its pioneering

work for sick children, but we feel it’s necessary to break

the chain.

The Hospital is immensely grateful to everyone who

has responded to the chain letter started by an unknown

well-wisher without our knowledge.

Unfortunately, many of our supporters are now being

inundated with chain letters. Therefore the time has come

to ask you not to respond further to this particular fund

raising idea.

Our new building so generously funded by you, the public,

will soon be caring for children. But we still need your help

to raise £10 million every year to fund research projects,

buy new equipment and provide support for our seriously ill

children and their families.

If you would like to contribute in any way to the urgent

needs of the Hospital in the treatment and care of very

sick children, then please contact Juliet Clark,

Great Ormond Street Children’s Hospital

Fund, 49 Great Ormond Street, London

WC1 3HZ. Telephone: 071-916 5678.

Are you ready

to do business

in the single

European Market?

Testyour innovative business project in

the 1993 Euroleaders operation.

We are looking for twenty five young,

dynamic entrepreneurs, each with an

ambitious and innovative business

project for the European Market

place.

Yen are invited to submit your cwn

business idea for selection as a

candidate in the 1993 EUROLEADERS

OPERATION.

Sponsored by the European

Commission, the Financial Times,

Publicis Group, KPA1G International.

P.A. Consulting Group, Innoiion, and

the CERAN Language Centre, the

Operation will help chosen candidates

to develop their idea into a sound

business strategy, and to launch their

scheme Into Europe's new Single

Market Place.

Eurolesders Candidates will undergo

two intensive training sessions, with

tutors from Europe's top business

schools, to build their business plan.

REPLY FORM
Please scad exme mfoansico abaa At 1993 Ean&afca opeaooe

Nanc_

I

Ccnpmy (if ifceady aaedy,

AAfcE

. Td

= 1

I Fleur tattra this fism to: |
Alain Galkz EBN 188 A avenue deTerroren USB Brussels Belgium

mam mm ^m mmi mm* mmm ami mm mm amt

The plans will then be presented to a

pane! of potential investors - your

chance to obtain the necessary

finance io launch your scheme into

Europe.

Automatic membership of the

Euroleaders Club (exclusive to

candidates) will also give you support

to develop your activities in the

future.

For further information, and

an application form,

send in the coupon, or fax

ALAIN GALLEZ directly on

INT + 32 2- 772 - 9574

High interest on
vour IIS-dollar Investment!
t7

, 175 000 of which A package that offers the possiKEty of optimal returns lacing investment can b

'Hie total investment per package w** a carefully spread risk factor.

be terminated on giving 30 days’

notice, should the need arise. To receive a detailed prosper-

vourown deposit composes USD 25.000 that isJDppec p ^^ banded by Jyske Bank tus on this innovativeinvestment package, simply complete

u4rh a loan of USD 150,000- A j-vear bond
experts through an investment tmsL This Syear accumu- and return the coupon. •

znt'-KlC HAMm 114; • C.RIEIC VI I \«t - I * 1/N4-*»101. \

Please send me further information.

Nana-'

Address

frhial mdr. City:

Coumn

'

Ti l rn..

dl^JYSKE
Obank

JYSKE BANK
Private Banking i International;

Vesterbrospde 9, DK-1780 Copenhagen V.

Td.: +453! 21 2222.

Fax: +453! 21 4205

337 4U3
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NEWS: UK

Indonesian

group selects

Ulster site

for £95m
textile plant

Vickers wins £200m Challenger tank order from Oman
By David White,

Defence Correspondent

By Jimmy Bums and Our
Belfast Correspondent

A LEADING Far Eastern
textile group announced yes-

terday it was investing in a

£95m project in Northern
Ireland, with the aim of boost-

ing its presence in Europe.

Texmaco-Polysindo, the Indo-

nesian manufacture of polyes-

ter filament yarn and gar-
ments, is locating production

facilities at a site in Antrim
formerly owned by Azco, the
Dutch chemical company
where it hopes to create 900
jobs over the next three years.

The Antrim site, near Belfast

airport, is to have two facto-

ries. The first, NTorfoi, will

make yarn from polyester

chips and has an annual pro-

duction target of 20,000 tonnes
expected to be reached by the

end of 1994. The second. Pan
European Textiles, will focus

on weaving and processing fab-

rics from the yam with a pro-

duction target of 5,000 tonnes
within the next two years.

The UK government,
through the Northern Ireland

Industrial Development Board,

is to contribute £14.6m in the

form of training and capital

equipment grants and in facili-

tating a low interest loan.

Industry analysts say Tex-
raaco has been seeking a Euro-
pean site in anticipation of the

EC raising tariffs and introduc-

ing anti-dumping measures
against the third world. It

chose Northern Ireland after

looking at potential sites on
the UK mainland - Leeds and
Bradford - Spain, and France.

The plants will provide Tex-
maco with a quick response
access to the European market
at a time when fashion cycles

are becoming shorter.

Texmaco's group turnover in

1991-92 was $350m, of which
$110m was represented by
exports. It has four plants in

Indonesia employing 17,500

people and has been exporting

to the Middle East, Africa, the

US and Europe from a market-

ing base in Hong Kong.
Europe represents 15 per

cent of total fabric and yam
exports.

Northern Ireland officials

yesterday heralded Texmaco's
announcement as a boost to

confidence following a year
during which the government’s

record for attracting overseas

investment has come under
public criticism.

Dr Graham Gudgin, head of

the Northern Ireland Research
Centre (NIERQ said last night
that on past experience of over-

seas investment it was possible

that “not all the promised 900

jobs will be created. It is not
going to make a huge impact
on unemployment which is at

14 per cent".

A report published at the end
of last year by the government
quango, the Northern Ireland

Economic Council, said that
employment In externally-
owned plants In the region fell

by 45,000 between 1973-90, with
big closures in the artificial

fibre sector.

VICKERS, the British engineering

group, has won its first export order

for the new Challenger 2 battle tank

with a contract from Oman expected

to be worth about £200ul
An initial deal for about 20 tanks

is expected to be announced today

and to be followed by a further order

for a similar number. Vickers made
no comment yesterday.

The deal will mark a breakthrough

for the UK company after a series of

setbacks on the export market. How-

ever, it will not be enough to bring

more than temporary relief to its

tank manufacturing division.

One of its two north of England

tank plants in Leeds and Newcastle

upon Tyne faces closure unless the

company secures a larger export

order or work from the British Min-

istry of Defence on upgrading the

army's current-generation Chal-

lenger l tanks.

Each plant employs about 800 peo-

ple. to the absence of any new order

a closure decision bad been expected

by the end of this year.

Vickers won a £50Qm contract

from the MoD in 1991 to supply
about 140 Challenger 2s, after a long

and bitter contest against rival US
and German tanks. The UK order.

sharply reduced from earlier plans,

was decided partly on the strength

of the export prospects.

The company suffered a heavy

blow last October when Kuwait

opted for the M1A2 Abrams, made by

General Dynamics of the US, in pref-

erence to the Challenger 2 for a 236-

tank deal worth about £lbn includ-

ing spares and support. Vickers

accused the Bush administration of

using political leverage to secure the

order In the run-up to the US presi-

dential election.

Earlier last year, it was excluded

from another £ibn contest in Swe-

den against the M1A2. Germany's

Krauss-Maffei Leopard 2 and the

new French Leclerc tank- Vickere

S iSTSA to Obtain ..Chal-

lenger 2 prototype from the British

army for trials in Sweden without

breaking its UK government con-

^^mam which already has British

Chieftain tanks, was considered the

most reliable of the UK manufactur-

er’s overseas prospects. The new

Hunks are expected to enter service

around 1995.

Vickers is also competing for

orders in the United Arab Emirates

and Saudi Arabia involving a total of

more than 600 tanks. However, in

the UAE contest, expected to be for

390 tanks, the Challenger 2 is consid-

ered to be running in third place

behind the Leclerc and the MlA2.
The German government, which

has barred German sank sales to the

Middle East, is believed to approved

a plan to fit the French tank with a

diesel engine made by the Daimler-

Benz offshoot MTU, in order to

secure the UAE order.

The means Vickers is now heavily

dependent on the Saudis, who are

already buying MlA2s from the US
but are discussing a further order

for 235 tanks.

• Devonport dockyard, currently
competing for a lucrative UK order

to refit Trident submarines, has
been selected to build specialist trail-

ers to help Russia dismantle its

nuclear arsenal.

The trailers will be used to carry

the unwanted nuclear warheads

&om operational sites to a cental

point where they can be safely dis-

nt

Tbe project is the result of a Brit-

ish government initiative to provide

the Russian authorities with special-

ist vehicles to transport the war-

The government is expected to

announce next week whether Tri-

dent nuclear submarine refitting

work will be placed at Devonport.

south west England or Rosyth in

Fife, Scotland.
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By Alan Pike,

Social Affairs Correspondent

THE footprints of the recession

are to be found in almost every

area of a typical family’s life,

according to the image of
Britain in the latest edition of

Social Trends.

In recent years Social Trends
- described by its publisher,

the Central Statistical Office,

as the “biography of the
nation" - has presented a pic-

ture of unstoppable consumer-
ism fuelled by credit. This
year’s biography Is of a differ-

ent nation, where rising unem-
ployment. redundancy and
home repossessions are the pri-

orities.

Real household disposable
income - the money people

have to spend, save or invest

- fell for the first time in a
decade between 1990 and 1991,

followiiur a 71 per cent real-

terms rise since 1971.

Household spending went
down as well, for the first time
in 15 years. There was a 2 per

cent overall drop between 1990

and 1991 with spending on
motor vehicles - down 18 per

cent - suffering the biggest

faff.

People spent less on alcohol

and tobacco, less on household
durables, less on books and
newspapers. The only catego-

ries where expenditure
increased were television and
videos and fuel and power.

Share-ownership - one of
the growth areas and symbols
of the 1980s - accompanied
household spending into
decline.

By 1990 about a quarter of
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the adult population owned
shares. This fell last year to 22

per cent, although it remains
far ahead of 1981’s 7 per cent

The changed economic condi-

tions have ted to the disappear-

ance of another late-198Gs phe-

nomenon. From 1987 to 1989,

saving as a percentage of
household disposable income
was negative, meaning that

overall the nation’s families

were spending more than they
earned. Savings are now posi-

tive again, and amounted to 2.5

per cent of disposable income
in 1991.

Consumer credit has started

to fall slightly, although the
amount outstanding excluding

home mortgages - £53bn -

still nearly doubled in real

terms between 1981 and 199L
“After violent crime and

long-term Illness, one of the

greatest fears haunting society

is probably that of redun-

dancy,” says Social Trends.
Figures up to spring of last

year show that the risk of

redundancy was highest in the

East Midlands, lowest hi Scot-

land.

Unemployment is particu-

larly severe among the young
- last year nearly one ta five

young men and one in seven

women under 19 were unem-
ployed - and is far higher for

ethnic minorities than the
white population.

The problem is worst among
the Pakistani and Bangladeshi

group, where a quarter of peo-

ple in economically active age-

groups are without jobs.

Social Trends catalogues an
array of factors like house re-

possessions, mortgage arrears,

rising social security claims
and declining housebuilding
figures that have a direct link

with the recession.

One of the most serious

areas for this debate concerns

the crime figures, where there

is heated disagreement about
the possible connection
between deprivation and
offending. Reports of offences

like burglary, robbery and
theft, which it is sometimes
argued can have a link with
the recession, all Increased
between 1990 and 1991.

Social Trends 23. HMSO, £26

‘Routine’ boiler shutdown led to Braer disaster
By James Buxton

A BOILER shutdown on the
tanker Braer for "routine
adjustment” led to the ship
breaking down and going
agronnd in the Shetland
islands earlier this month.
In his first detailed state-

ment on the disaster, Mr Mich-
ael Hudner, chief executive of

B + H Ship Management, the

US operators of the Liberian-

registered vessel, defended the

competence of the tanker’s

Greek captain and his crew.

He also defended the choice

of route taking the Braer
through the channel between
Shetland and Fair Isle on its

way from Norway to Canada.
Mr Hudner said the boiler,

shut down before midnight on
January 4, more than 12 hours
before the stranding at U-20am
on January 5, could not be re-

ignited and therefore ceased to

warm the heavy fuel oil used

In the main engine. This made
a switch to diesel oil necessary

just after midnight
The diesel required to feel

the boiler and power the ship's

generators was contaminated
with seawater. This apparently

entered through the tank’s air

vents, which may have been
damaged by steel pipes on
board, Mr Hudner said,

After efforts to re-ignite the

boiler failed, the master
decided to seek shelter and at

4.36am the Braer, 10 miles

south of Sumburgh Head,
changed course for the Moray
Firth. But the ship lost propul-

sion and the generators felled.

He said the Braer contacted

the coastguard at about 5am
but did not request the assis-

tance of a tug, the master cal-

culating that it would slowly

drift clear of land. Coastguards

located the tug Star Sirius

at Lerwick in Shetland at
6.04am, however, and the

tug left harbour at 7.10am.

In the meantime the captain

was advised by the RAF and
the coastguards to allow the
evacuation of the crew by heli-

copter because the ship was in

danger of going aground and
causing an explosion. An
attempt at 10.30am to save the

ship - with five men landed
from a helicopter - felled. The
Braer, laden with 85,000 tonnes

of crude, went aground at
Garth’s Ness at lL20am.

Britain in brief

i£9'IMPs£

smahsp
Confidence
returning,

says Major

up a series of illegal commer-
cial property transactions, in
Birmingham and the Black
Country.
Deals valued at about £50m

have come to light daring a
nine-month inquiry by the
West Midlands commercial
fraud squad, helped by the
fraud investigation group of
the Crown Prosecution Ser-
vice.

JCB committed to putting I

Japanese

the skids under its rivals

I
N an industry which loves

gossiping about rivals’

product plans, it was an

companies
back ERM

I
N an industry which loves

gossiping about rivals’

product plans, it was an
open secret that J C Bamfbrd
Excavators (JCB), the largest

UK-owned earthmovlng equip-

ment maker, was to announce
a new product Only the timing
was in doubt
The company whose Initials

are a generic name for the
backhoe loader - the big yel-

low machines with a loader
bucket at the front and a small
excavator (backhoe) in the rear
- this week made its long-

awaited entry into the fast-

growing European market for

skid-steer loaders.

The launch of the JCB Robot

is an Important step for Staf-

fordshire, central England-

based JCB, one of the UK’s
most successful privately-held

engineering groups.

It is also a rare piece of

bright news in an industry

which has yet to see any hard
evidence of the recession lift-

ing in the UK and may face

worsening conditions on the

continent JCB said recently it

was producing construction

equipment at about one-third

of the rate of four years ago,

when the UK market was
booming.
Skid-steer loaders are com-

pact machines which can be

used for anything from light

civil engineering work to clear-

ing out chicken coops. Their

versatility, along with the

trend towards use of smaller

machines such as mini-excava-

tors in jobs where picks and
shovels would have been used
until recently, makes them

By Tony Jackson

JCB's skid-steer loader the Staffordshire-based company
has spent three years and £4m developing its Robot machine

relatively recession-proof.

In Europe, sales have surged

from 3,600 units in 1985 to

about 10,000 in 1992 and could

rise to between 12,000 and
14,000 in the next five years,

according to Mr David Phillips

of the London-based Corporate

Intelligence Group.

J
CB is known to have been

considering entering the

skid-steer market for a

decade. Launching a volume
product in a relatively fast-

growing sector, says Mr
Phillips, is a more realistic way
for JCB to build sales than to

attempt a 5 percentage point

increase in backhoe loaders,

where it is European market

leader. JCB has spent three

years and £4m developing the

Robot, which will enter a mar-

ket dominated by the Melroe

Bobcat, produced by Clark
Equipment or the US.
Mr John Bradley, JCB mar-

keting director, says the com-
pany aims to become second
biggest player in the European
skid steer market within about
three years, giving it about 10

per cent of the market That
could involve taking share
from Melroe, which has about

50 per cent of the market, and
smaller players such as Gehl of

Germany and FAI of Italy. The
entry of another internation-

ally known company may
expand the market, says Mr
Phillips.

Andrew Baxter

JAPANESE companies want
the UK to re-enter the Euro-

pean exchange rate mecha-
nism, a Japanese official told

MPs in London yesterday.

Mr Tamon Kitabatake, com-
mercial minister at the Japa-
nese Embassy in London, said:

“Many Japanese business lead-

ers point out that sterling

needs to be stable if they are to

have the confidence to con-
tinue investment in Britain.

Some adjustment would appear
to be necessary in relation to

the ERM."
Mr Kitabatake told the all-

party British Japanese Parlia-

mentary Group that business

leaders in Japan paid dose
attention to the details of UK
relations with the rest of the

EC. “The development of
Europe is frequently discussed

in Japanese board meetings,”

he said.

Japanese inward investment
in the UK peaked in 1990. and
since then has halved. Mr Kita-

batake said this resulted from
the bursting of the Japanese
economic bubble and the fact

much of the investment was in
j

preparation for the European
single market
Around 40 per cent of

;

Japan’s total manufacturing
j

Investment in the EC is in the

UK.

Mr Haydn Abbott managing
director of Sony UK, told MPs
it was important that the UK
should not be politically or eco-

nomically marginalised in

Europe. A stable exchange rate

was very Important, he said.

Office worker wins £15,000

Compensation paid
over alleged effect

of passive smoking
By Diane Summers,
Labour Staff

A LOCAL government
employee has won £15,000 com-
pensation for the alleged
effects of passive smoking at

work, in what is believed to be
the first such case in the UK
As an out of court settle-

ment, the case does not set a
legal precedent, but Action on
Smoking and Health, the anti-

smoking campaign, said there
would be a flood of similar
claims.

Nalgo, the white-collar local

government union, which
backed the worker's case, said

the award should be “a warn-
ing shot across the bows to all

employers who ignore the risks

of smoking to non-smokers".

Dr Brian Mawhinney, health
minister, yesterday reiterated a
warning that the government
would consider legislation to
outlaw smoking in public
places and at work if voluntary
bans did not succeed.

The government's aim is for

80 per cent of public places to

be smoke-free by 1994. with
smoking banned for most
employees by the year after.

Ms Veronica Bland, a 36-

year-old non-smoker, who still

works for Stockport Metropoli-
tan Borough Council in
north-west England, claims
that she suffered for some
years from the effects of her
colleagues’ cigarettes. Between

July 1988 and September 1989

she says she worked close to

seven employees who smoked
continually. She estimates that
she was exposed to and inhaiprf

smoke from at least 150 ciga-

rettes each working day.

Ms Bland developed chronic
bronchitis and alleges that,
until the council introduced a
nosmoking policy In 1990, she
suffered from persistent
coughs, sore throats and
catarrh, and irritation of the
eyes. She also says her singing
voice - she is a member of

choir - has deteriorated.

Stockport said the settlement
of Ms Bland’s claim by the
council’s insurers was made
without any admission of lia-

bility. It said the council was
one of the first local authori-

ties in the country to imple-

ment a scheme which estab-

lishes employees’ right to work
in smoke-free offices.

The Association of British
Insurers said the settlement
was “in no way a precedent”.

There was nothing legally or

morally binding about it and
there would be “no softening of
the position of the insurance
industry in fighting this sort of

case”. Stockport's insurers had
decided it was less costly to

settle with Bis Bland than pur-

sue the case in court, said the
ABL The industry was still

waiting for a suitable case to

allow the issue to be fully

tested.

(to his visit to India, Hr John
Major, Britain's prime minis-
ter, said the UK was set for a
“decisive move” towards eco-
nomic growth. Speaking to UK
businessmen in Bombay, he
said confidence, “is beginning
to return to house-buyers, con-
sumers and investors’1

.

Inflation was at its lowest
for six and a half years, inter-
est rates at their lowest for 15
years and the sterling
exchange rate was “highly
competitive1”.

His upbeat comments were
coupled with a promise that,
"the government will be work-
ing closely with industry,
especially manufacturing com-
panies, to maximise invest-
ment in modern equipment
and increase exports”.

Deal likely on
airport link
Sir Bob Reid, British Rail's
chairman, said BR and BAA,
the airports operator, were
"within days of a solution" to
the deadlock over plans for the
£300m Heathrow Express.
The project, intended to

speed passengers between
Heathrow airport and central
London’s Paddington station in
16 minutes, is being developed
jointly by BAA and BR. The
plan is for BR to carry the
train on its existing tracks for
three-quarters of the 16-mile
journey. A private sector con-
sortium led by BAA would
build and operate the spur
Meded to take the trains off
the main line to Heathrow air-
port.

Fewer homes
repossessed

Train makers
under threat

The number of homes repos-
sessed by UK lenders because
of unpaid mortgages fell last
year from the 1991 record level,
but there was a sharp rise In
the number of households six
months or more in arrears
w»th payments, according to
the Council of Mortgage Lend-
ers.

Repossessions' totalled 68,540

1^ year, afeUof9per cent on
1991 when 75,540 properties
were repossessed. But more
than 350.000 households were
in serious mortgage arrears at
the end of last year, 28 per cent
up on the 1991 total of 275350,

Lord Prior, the former Conser-
vative cabinet minister who
chairs the General Electric
Company, has warned that the
government's rail privatisa-
tion plans could destroy
Britain's train-making lndos-
«y over the next three years.
His warning came as the

government attempted to alle-
viate the industry's concerns
by explaining how it envis-
aged train-making would sur-
vive under the privatised
regtes. “Unless some orders
come in reasonably quickly
there wiff be no rolling stock
industry left in three years'
tan*»" Lord Prior said."

Police probe
property deals

SEoia - the us

- including company execu hfPS
381

?11 to more than dou-
fives, Hlldton s*ze or its plant maldx«
valuers - who allegedly

u ^P^onas at Easter-^ West Lothian in

Motorola plans
bigger plant
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Munich: Trade, banks, industry

TS1 and services head into the United

Europe with the largest European

computer company.

There's no going back now: the start-

ing signal has sounded for the big-

gest single market in history. Now
the race for the combined European
markets can officially begin. It's a

competition with no easy recipe for

success. The IT-WORLD NEWS Spe-
cial Edition Europe '93 confirms this:

the domestic market strategies of

businesses couldn't be more varied -

whether in trade, finance, services

or industry. But they do all have one
thing in common, whatever the sec-

tor. Their response to market integra-

tion is an integrated organisational

structure. One which is unified, eco-

nomically efficient and European.

For this, they put their trust in the

expertise and capability of the lead-

ing European computer company,
Siemens Nixdorf, which has Europe's

biggest market share in banking and

cash register systems, the best results

in UNIX*multi-usersystems in Europe,

and the practical experience from

hundreds of thousands of computer
installations ail over the world. Add .

to this the indispensable requirement

for seamless information flow in a

Europe without frontiers - the inte-

gration expertise and open systems
ofSiemens Nixdorf. Essential forthe

connection of computers of all sizes,

types and manufacturers, and for

high-performance networks through-

out Europe, based on innovative

telecommunications and information

technology.
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Amsterdam: Largest Dutch retail chain

macro-powered by micro Beetles

MM

Now that the European markets are

opening up, Holland's largest retail

chain, Makro, is entering the world of

open systems. And it's staying with

the computer company which has

served it best: Siemens Nixdorf. In

1993, the Micro BEETLE* POS termi-

nal will bring macro power to Makro's

international operations - first in

Spain and then gradually in other

European stores. Siemens Nixdorf

will install new open BEETLE POS

systems in individual Makro super-

markets, and network them into PCD

and MX300 back-office processors

running under SINIX*. These com-

municate with SINIX Targon 35 cen-

tral processors in the national cen-

ters. Interacting with the processors,

the BEETLES will become the heart

of Makro's goods flow: for example,

they will gather information
on stock

movement, sorted according to time

W
and items, and will provide informa-

tion to direct the range of products

in-store. They will create the corv

drtions for just-in-time ordering

and delivery; and they will re-
’

cord every tiny detail of an hr

sold - quantity, colour, size or

material - so that Makro can react

immediately to every change in
*

trends. Information captured
-

by the BEETLES at the point

of sale will be analysed

and evaluated by the

networked back office

processors. In this Tsc
way, the BEETLES will

dramatically improve

Makro's information

managementfrom pur

chasing to monitoring

marketing performance

Right across Europe.
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Barcelona: Siemens Nixdorf

s

"European Urban Observatory'

links Europe's major cities.

V.--” ‘ii&M
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Shortage of housing, increasing traffic

volumes and environmental pro-

blems - the mayors of several major

cities in Europe have now taken up
arms against these problems, in

cooperation with the European
Community. And they have called

on Europe's largest computer com-
pany for the expertise required

Siemens Nixdorf Spain was con-

tracted to develop an up-to-date

planning and observation sys-

tem underthe "European Urban

Observatory" (EUO) project

They call the result "Desk Com-
munitary", a system which con-

nects the cities of Amsterdam,

Athens, Barcelona, Berlin, Birming-

ham, Brussels, Genoa, Lille,

Lisbon and Milan, into a European

network for the ongoing exchange of

information and strategic urban plan-

ning. The pilot phase of the project

starts in January 1993. At the starting

line will be UNIX-based MX300 and

PCD-4T computers, to provide inter-

national data transfer via electronic

mail, joined by the ComfoWare soft-

ware family for office automation and

other special EUO applications program.

The environmental and social policy

considerations, in housing construction,

through to the extension of public

transport networks: in one sensethe

Ptas 65 million project is already a

success. It is leading towards the goal

of progressive urban planning and

an improvement in living standards

for Europe's citizen.
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Brussels/Bonn: SiemensNixdorf connects Germany

and Belgium to the European postal banking network.

Togetherwe are strong - this is the

motto of the European postal banks,

which are relying on "Postnet" for

their operations in the new Europe
without frontiers. This is an interna-

tional data network which organises

the electronic money service Europa-

widef initiated by the "Conference

Europeenne des Postes et Telecom-
munications" (CEPT). Postnet already

gives 2 million cardholders access

to the 1600 automatic teller machines
currently linked up in the member
countries. Postnet is based on a sys-

tems integration structure of enor-

mous complexity, since the various

post banks operate with different

manufacturers' systems. Compliance

with international standards and the

use of a UNIX computer to "inter-

pret" between the systems ensures a

smooth flow of data in the network.

After France, Luxembourg, Spain

and Switzerland, the Belgian postal

service joined the service network,

working with Siemens Nixdorf.

Siemens Nixdorf has a proven record

of expertise in the area of systems
integration, having already connect-

ed the automatic teller machines of a

different manufacturer with BS2000.

Verification testing is carried out with

the SBS-VAR software package. And
now the successful connection of

Belgium into Postnet has convinced

the Bundespost in Germany, also a

user of SBS-VAR, to follow suit The
integration operation, scheduled for

completion this year, is to be carried

out by Siemens Nixdorf. Five million

customers will then have access to

more than 2000 automatic teller ma-
chines in the European cash service.

lsleworth:Gillette

migrates for

sharper marketing.

Success in the European community

is impossible without a European

market strategy. Gillette's strategy is

simple - expansion, as it can be seen in

its recent mergers with Watermans,

Papermate and Liquid Paper Products.

To give its organisation structure the

required leading edge, the giant multi-

national Gillette organisation chose

Siemens Nixdorf to supply advanced

technology geared to exploit new
marketing opportunities across Europe.

Stationery Products Group - Europe,

part of Gillette, now has an open-

systems based IT infrastructure that

Ita^^will enable the group to

its 3500 prod-

sponding quickly to changing condi-

tions. In the UK, the project involved

moving Waterman's original Quattro-

based application to a Targon/31 M45
UNIX-based processor. Due to expan-

sion within Gillette Stationery Prod-

ucts, an RM600 processor has been

installed. Siemens Nixdorf worked
with Gillette to integrate its applica-

tions and PC systems into an open
UNIX and LAN-based environment,

and will provide the integration and
support services essential to imple-

ment Gillette's solutions across Europe.

The first phase of the project, taking

place in the UK and Italy, is nearing
completion, and the group is now look-

ing to expand the system to its other
European outlets. The project demon-
strated Siemens Nixdorfs ability to
understand the IT culture of a major
organisation, implement a systems
and services integration project on a
pan-European scale, and maintain an
open IT pathway for its customers.
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Munich: EURO MISTRAL spearheads international

Haring freight forwarding in the new Europe.

For freight forwarders, the single mar-

ket in Europe means the final disap-

pearance of the existing tariff struc-

ture, and with it the secure basis for

their calculations. No more fixed pric-

es - market forces will now decide

who will keep up with the competition

and who will fail behind.This is reflect-

ed in the Haring freightforwarding com-

pany's slogan for the race for Euro-

pean markets: "In good shape for the

future". Haring is heading into the

new Europe with EURO MISTRAL from

Siemens Nixdorf. This is a high-per-

formance, multilingual software solu-

tion that provides an overview and

calculation basis for the transport in-

dustry, Europe-wide. In conjunction

with OCHS, the integrated office auto-

mation solution, EURO MISTRAL sup-

ports the Haring management with a

comprehensive review and monitoring

system, a work-in-progress overview

facility, accurate quality control, and,

last but not least, the use of all avail-

able data to build up an efficient pan-

European sales system. The software,

which is compatible with open sys-

tems and client/server architectures,

also connects the Bavarian headquar

ters with Haring's eight branches
throughout Germany: EURO MISTRAL
has been installed on SINIX comput
ers which are connected in an exten-

sive network toexchange informa

tion company-wide.The need for

trouble-free communication with

customers and partner fre-

ight companies is also solved.

Special interfaces such as

ED1FACT allow data transfer

with external systems. The pro-

gressive organisational structure

adopted by Haring has contri

buted to the company's success

as a two-time winner ofthe Ford

Motor Group's Excellent Carrier

Award"
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Frankfurt: Europe's largest travel

sales system has booked

Siemens Nixdorf foryears.

"A flightto London, window-seat non-

smoking please". The customer in

the travel agency wants a quick answer,

and is not disappointed."One moment
please". The assistant keys the infor-

mation into the computer and replies

within seconds: "Right the day after

tomorrow, 4.50 p.m., from Maastricht

Fare saving of 70 DM over Cologne".

Behind this prompt service, so conven-

ient for the customer, lies some of

the latest computer technology: START

AMADEUS, Europe's largest travel

sales system, is a joint venture between

German Railways, Lufthansa and TUI.

In Germany alone, the START system

integrates 21,300 terminals from a

huge range of manufacturers in more

than 10,500 travel officies. A/I of these

have access to four HI 20 mainframe

computers in the central computing

center, with a total capacity of 240 MIPS

(million instructions per second).

This is where all the information on

air, rail and sea travel, in Europe, is

processed: departure and arrival times.

fares, concessions. Even concert and
theater tickets can be reserved with

START - whether the customer wants

to see "Cats" in Hamburg or visit the

Louvre in Paris. At peak times, over

180 transactions per second can be
processed. Siemens Nixdorf is cur-

rently replacing the former TRANS-
DATA network with an open network

using X25 interface technology which

will make it possible to integrate the

latest telecom services such as ISDN.

This is about to give START the added
power of an up-to-the-minute telema-

tics network solution, now seen as in-

dispensable in European tourism.

This will enable travel agencies to

develop new special offers tailored

to market needs at any time, and will

give the airlines and railway compa-

nies participating in START the ability

to achieve optimal organisation of

their sales. And customers now en- .

joy benefit of personalised advice

and best possible alternatives, when
making their travel plans.

Karlsruhe: SEW-EURODRIVE and Siemens Nixdorf power,

driving everything from roller-coasters to centrifuges.

With sales of over one billion DM, SEW-
EURODRIVE is a leading international

manufacturer ofmodem electrical drive

systems and a world market leader

for geared motors. Its consistent growth
internationally is based on a highly

flexible organisational structure world-

wide. Six central manufacturing plants

are backed up by 34 assembly plants,

with extensive storage facilities to

ensure the assembly of systems on the
spot, exactly according to customer
specifications - items such as geared

motors or brake engines, servo sys-

tems or frequency converters, for every-

thing from roller-coasters to centrifuges.

For some years now, SEW has been
using Siemens Nixdorfs COMET®sys-

tem to organise the continuous flow

of information between the manufac-
turing and assembly sectors. In the

assembly plants in Australia, Austria,

Denmark, Finland, Portugal, Singapore,

Sweden and Switzerland, COMET
integrates all areas of activity, from
financial accounting and inventory

updating through to assembly and
job management A standardised

data structure transcending language

and currency differences, combined
with flexibility and extendability: these

are the key features of COMET which
are used to good effect by SEW and
its international network. Another
advantage is that SEW's existing soft-

ware solutions are able to give the or-

ganisation a smooth transition into the

open systems environment. In Karls-

ruhe and Austria, COMET applications

have already been converted to run
on SINIX computers - so success-

fully that SEW has decided to contin-

ue to use Europe's largest software

library, with further COMET installa-

tions planned, for example, in Norway
and South Africa.

Brussels:The last word on fresh food,

with Delhaize and TRANSDATA.

Delhaize, the Belgian supermarket

chain, realized sooner than others that

to compete for a share of the market

means competing for satisfied cus-

tomers. As early as 1979, this retail

company went shopping at Siemens

Nixdorf - and in so doing made use

of the possibilities of an expandable

goods flow system long before others.

Today, Delhaize works with a highly

efficient TRANSDATA® network. H90

and 7.570-CX BS2000 hosts in the

Brussels headquarters are in con

tinuous communication with SINIX-

based MX300 back-office systems,

8862 POS servers and POS-200Q/10

terminals in the supermarkets. The

network ensures that all Delhaize

products are fresh and up-to-date.

with perfect just-in-time dispatch, and

stock control that matches customer

demand. Goods ordered from sup-

pliers by remote data transfer arrive

on the shelves in time - speedily, and

above all, reliably: in an emergency, a

back-up system in Siemens Nixdorfs

Belgian headquarters takes over the

task of organisation in all Delhaize

branches.This stores system,now
running successfully in Belgium, wilt

be applied across Europe. At new
Delhaize subsidiaries in the Czech Re-

public and Greece, Siemens Nixdorf

technology is the universal yardstick.

The first big orders for 2000/10 POS
terminals and PC technology have al-

ready been placed. And the first step

has been taken towards Europe-wide

networking of all Delhaize stores.
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Duisburg/Munich: Siemens Nixdorfs

Euro network for environmental

protection and crisis management.

The new Europe without frontiers

protection of the environment must
also operate without frontiers. But
different measurement technologies,

monitoring methods and informa-

tion systems make it hard to achieve

effective co-operation. This is why
Siemens Nixdorf has gone on the

environmental offensive, with ENVI-

RONET, an ambitious environmental

project sponsored by the EC. The
objective is the development of a pan-

European information system that

links European authorities via a Euro-

network for environmental projection

and crisis management For the first

time, telecommunication and infor-

mation technology will be integrated

into a telematics network.To achieve,

this, Siemens Nixdorf has

integrated the best Euro-j

pean computer companu
into a powerful consortiui

combining the IT capacity,

of its members to work,

towards the harmoni-

sation of information

and communications'
processes, forms

and interfaces.

This will result ii

political and econo-

mic leaders being

able to use telema-

tics services to mal

their decisions faster and with increas-

ed accuracy and reliability supported

by satellite images, statistics, reports

and country maps, and to exchange
these via an international data net-

work. The first pilot projects for water,

air and coast monitoring have already

started. The success of ENVIRONET
constitutes a pioneering achievement

in the area oftelematics services

and standardisation

technologies, which,

will also be of

major sign

cance in

other

fields.

Mons: COMET, closer to the action

in Europe than ever before.

When Knogo, the world market leader

in electronic anti-theft systems, set

its sights on a standardised organisa-

tional structure throughout Europe, a

single European market was still a

distant prospect Around 10 years ago,

the American company's European

headquarters in Belgium worked with

Siemens Nixdorf to develop a high-

performance, Europe-wide distribution

system. COMET software on 8870

and Quattro computers were installed

to connect sales agencies in 15 coun-

tries in Western and 3 in Eastern

Europe into a single integrated system,

giving Knogo the ideal basis to react

quickly and flexiblyto customer require-

ments. The company's clients include

specialist shops, supermarkets and de-

partment stores, along with public

facilities such as libraries, museums
and hospitals. The Knogo range ex-

tends from video camera surveillance

to sensor-operated barriers at en-

trances and exists. But 10 years on,

COMETs European solution is still

right up with the play: Knogo has

placed a major order for new Quat-
tro computers with the latest multi-

processor technology. Enhanced
COMET modules for inventory up-
dating, transaction processing and
financial accounting, and market-
specific software will give Knogo a
state-of-the-art distribution system.

And Siemens Nixdorf has been en-

trusted to manage the project through-

out Europe.

I
Lake Constance: Kitchen

manufacturerALNO cooks up some

great recipes from Siemens Nixdorf.

Take Europe's most successful soft-

ware library, COMET, season with a

market-specific solutions, and serve

as a perfect menu for every part of

the business - from financial account-

ing and manufacture to sales. This .

is the recipe for success from one of

Europe's leading kitchen manufac-

turers, ALNO Mobelwerke. And be-

cause it's a Siemens Nixdorf recipe,

theALNO solution is just as effective

now as it was 10 years ago. COMET
originally ran on 8870s, then on
Quattro, finallyALNO decided to make
the transition to UNIX COMETs soft-

ware resources were a vital ingre-

dient forALNO.They gave this Europe-

wide organisation a Europe-wide

uniform structure. Siemens Nixdorf

also had the right recipe when it

came to investment protection. CROSS-

Basic, a specially developed migra-

tion tool, allowed trouble-free software

conversion to run COMET on PCs

with an open SCO-UNIX operating

system - initially at the organisation's

headquarters at Lake Constance,

Southern Germany, for dealings with

all the subsidiaries in Switzerland,

The Netherlands, Belgium, Britain,

Austria, Italy, Greece and France. The

PDC computers process COMET
commands extremely rapidly, and are

compatible with client/server archi-

tectures, so prbviding distributed in-

formation-processing facilitiesfor all

ALNO subsidiaries, with parallel data

processing. All ofwhich proves yet

again that COMET is a recipe for suc-

cess that's constantly being im-

proved, thanks to Siemens Nixdorfs

continuous development program.

Rome: An Italian bank invests

in KORDOBA.

In the annual Italian banking efficiency

survey, from Bolzano in the north

to Palermo in the south, the "Cassa

rurale ed artigiana di Roma" is al-

ways up with the leaders, thanks to

locally based marketing, designed

to meet the increasing demand for

financial services. And thanks also

to Siemens Nixdorf information

technology. The first generation,

banking solution SiDABANK, is

currently being replaced with
KORDOBA "to provide

the ability to react to the

increasing globalisation

of the European finan-

cial markets". Siemens
Nixdorf will be alongside

Cassa rurale on the road
towards universal bank-
ing,with aTRANSDATA
network based on BS2000
and SINIX computers,
relational databases, open
interfacesto access exter-

nal databases, and pro-

grams in different lan-

guages and currencies,

for economic ana-

lyses, currency

calculations,

correspondence, and so on.The new
system is to be made even more
streamlined and flexible by.Cassa
rurale's management from head
office to the smallest branch, creating

^ singer bond with the bank's
100,000 customers - by improving
even furtherthe quality ofthe services
and advice provided.

For further information please
contact Siemens Nixdorf

Synergy atwork
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Wlien an important cus-
tomer recently asked
for a special order,
Carleton Furniture

responded within hoars. The speed
of response - just over a year ago
it would have taken a week and a
half - won the £150,000 order. The
detailed specification of a desk,
drawn and frilly costed, had
half a day.

Even more important, the specifi-
cation put together at such speed
actually worked. The people who
had to execute the design by cutting
the metal and fitting parts, knew
their system would not design
something that could not be built
In the opinion of Steve Dodds,

group finance director, the most
remarkable achievement at Carle-
ton Furniture is the way it has con-
nected its activities.

In the past two years be has seen
the company evolve to a point
where it is not Just healthy, but
expanding its services. He says;
“We've invested in the system at a
tnne when most companies are put-
ting their heads in the sand until
the recession lifts. When it does, we
will be able to offer a better cus-
tomer service as a consequence of
that investment’*
Carleton designers rely on a com-

puter-aided design product, but
design is only part of the story. The
Cad software has become part of a
communicative process, which
into all aspects of Carleton’s
operations, and has opened up new
horizons for the company.

Its services interconnect design-
ers, engineers and space planners
talk to one another as never before.
Each of the production companies
seats its designers and planners
together on one “island", and even
planners working at the showrooms
are linked through the computer
system.

Carleton has capitalised on its

ability to produce quick Cad draw-
ings to launch a specialist service in
space planning This has opened up
a lucrative line in “cradle to grave"
care for organisations for whom
buying, refurbishing and locating
furniture is a headache. The next
step - as yet not implemented - is

to provide a bar code service, so
that each item is tagged for inven-
tory purposes.
Dodds has no background in

information technology, but feels

strongly that line managers must
get involved in FT buying and speci-

fication. “The knowledge and expe-
rience which resides in people who
work in the business is an essential

part of the input you can’t expect

IT experts to absorb it, although
they can advise you on technical

matters."

Only two tasks - furniture
design and space allocation - were
the original goals of the the Cad
system sought by Carleton Fund-

Claire Gooding continues a series on getting the most
out of software by showing how computer-aided design

can open up new lines of communication

Rearranging the

office furniture

AT WORK
ture Group two years ago. Carle-
ton’s specialist requirements nar-
rowed the choice down to four
systems.

User-friendliness was a priority,
along with considerations of price,
and a reliable supplier who would
keep upgrading and supporting the
package. Linking with other

achieve 60 per cent
Dodds rejected the bafQingiy com-

plex, and those he considered diffi-

cult to use. He found that Hewlett-
Packard’s engineering package
Mechanical Engineering 10 CME-10)
could cope with both the engineer-
ing design and the more artistic

space-planning work, but it was the
skill of the supplier, Cadtek.
Dodds says: “I felt Cadtek was

capable of taking ps on the journey.
They have supplied much of the
integration with other packages,
and that’s where the real benefits

BUZZWORDS
COMPUTER-AIDED DESIGN installations measure their size in seats. The
term Is used to describe workstations because they are rarely used on a
one-per-desk ratio: the seat is a shared resource used by several different
people within a workplace.

ENGINEERING DATA MANAGEMENT Is a software tool to manage all product
definition data (specifications, engineering drawings, analysis results,
process plans, images).

systems was always part of the
plan

From the beginning, Dodds recog-

nised the importance of using a sup-
plier who would understand the
business objectives. “I needed some-
one who would listen and go
through the heartache with us. I

would rather have 80 per cent of
what 1 required, done well, than the
ability to do 99 per cent but only

lie."

The chosen system was 18 “seats”

of Hewlett-Packard's ME-JO soft-

ware supplied by Cadtek. A central

database on the computer in Ponte-
fract, West Yorkshire, is fed from
the various companies in the group.
This In turn feeds the Unison
administrative package.
In the past, there were often diffi-

culties in translating the drawn

design into real material require-

ments: there was a “perception gap”
about what materials were really

needed. The drawing office pro-

duced a design manually, which
was then translated into a bill of
materials planning, and material
requirements planning on the shop
floor.

Now, instead of separate com-
puter systems, the designer names
the product, names the parts and
produces a bill of materials auto-

matically. Every database entry is

tagged with a specific part number,
which ties it to a technical drawing,
an associated bill of materials and

even the assembly manual which
goes with the finished product, all

of which makes production much
easier.

“Everyone sings from the same
hymn sheet, so there are fewer mis-
takes," says Dodds. Cadtek was
responsible for writing the links

between systems, working closely

with the supplier of the Unison
package, Sam System Services of
Manchester. “There are advantages
in dealing with a single source sup-

plier, too - only one ear to bend,”
he adds.

Dodds considers the aesthetics of
the drawings are now better, and
that all four drawing offices have
cut down development time. The
next step is to graduate to a

Stove Dodds: ‘We’ve Invested while most companies put (heir heads in the sand'

three-dimensional software pack-
age, Solid Designer, which will

allow more detailed on-screen test-

ing of the prototype design. The
designer will be able to check the
drawing from all angles

The Al-sized print-outs produced
at the office at Heron Quays in Lon-

CONSULTANT S CRITIQUE

One mswsga rannfcag through
aU the cases studied so far Is

that change is here to stay. In
every appBcatton of FT to date,
the human issues have been
more Important than technical
ones. Carleton discovered that
reluctance to change can be
the sola Impediment to a new
project
The company faced a big

change In culture whan trying
to Integrate the drawhig office
with the production aide. The
tradMon off the job being
complete when the throwings
were handed ovar ended wfth
the Introduction of

computer aided design. Now
designers are required to
understand the manufacture
of their fwnfture, as wel as its

must be managed as
a business problem In He own
right. Reluctance can turn Into

a#—

*

DIOOaynlUlNHHIIIUBB IT nOf
handtod carefuBy. I think
Carleton cBd too MUe
preparation for the effects on
work practices and paid the
price with an overrun. The Cad
system forced greater
— e *_ «-- « _ _ _
e i—nggl Ml Ull HILW JMJUU1I

between people than bi the
way they produce drawings.

WhBe the dedpi of the new
system gained consistency
from being put together by
Just Steve Dodds and a
consultant! It suffered from
reduced Involvement of the
key staff - the line managers.
They were Involved at the
pecHIcatlon stage, but

I to have less say In

bnploi

Perhaps more participation
throughout the process might
have led to a smoother
introduction.
The information technology

Implementation was not the
sole source of cuttural change.

The company itself underwont

Mg structural changes as a
result of growth and
acquisition. Dodds faces n
common problem! maadmlelng
the use of central raaourcaa
but allowing autonomy ha

Indvldual divisions.

Despite the problems, the
system Is now producing—gs«i» bawofWe Carleton.

Fast turnaround means being
able to serve customers better
and eoutvoi coats .

Kevin Gnanball
The author Is a consultant at

Software Design and
Construction, of Milton Keynes

don's Docklands show minute
details, such as the clearance span
needed to open cupboard doors. In

the past, planners would have to
count up the various “footprints”

manually; now the computer auto-

matically lists and numbers the
items in a plan.

Dodds is happy to cite other
instances where the Cad capability

has clinched the deal. A recent
£800,000 order was won because the

company was able to produce a
space-plan within a very tight dead-

line. partly because it could read in

existing measurements from the cli-

ent's own AutoCad package.

Dodds offers some emphatic do's

and don’ts for companies setting

out to implement Cad software.

"Don't underestimate the culture

change that needs to take place

within the business,” be says.

“It's taken us a year longer than
we expected. Do make sure you get

on with your suppliers. At the end
of the day you're investing a great

deal: if you can't get on with them,
don’t do it, however good the soft-

ware.”
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rick Ardern (above),

rly deputy md of Oppidan

js, has been appointed

mm ofJOHN LAING's
iroperty division; he

eds John Walsbe who
i as chairman of John
Developments,

id Sellers, regional

ger, has been appointed

ctor of SHEPHERD
ITRDCTION.
ft Topping, chairman

•lor Woodrow
ruction Holdings, has

ippointed a director of

OW WOODROW,
id Robson has been

]ted chairman of AMEC’s

inical and electrical

following the death of

Sean. Rodney Anderson,

/ chairman of Amec
ruction, has been

ited rad of Amec
ng; John Cull has been

ited md of Amec

lard Douglas, a director

EY Holdings, is also

ited md of Amey
og. Brian Williams,

rly a director of Balfour

rick, has been appointed

Amey Mec-Tric.

sard Clare has been

ited chief executive of

iRRIS; John Oswald

lis place as md and

opher Vickers' title

?s from senior partner

inpan.

Reading has been

ted to sales director of

> Engineering, part of

DR WOODROW.
iael Lodge (below),

ly a director of Steetley,

en appointed md of

£ CEMENT-

Fenhalls puts on running shoes
Richard Fenhalls, who is

stepping down as chief execu-

tive of Henry Ansbacher, the

merchant bank acquired by
First National Bank of South
Africa, has taken up his first

outside appointment, as a non-

executive director of ffi-Tec

Sports.

The sports shoe designer and
distributor lias seen its share

price collapse in the past nine

months after fierce price wars

in its UK backyard. A fortnight

ago, it announced that Sir

Michael Edwardes was Joining

the board as a nonexecutive

director.
Hi-Tec phairm»n Frank van

Wezel says that Fenhalls, who
is, like Edwardes, a South Afri-

can by birth, came warmly rec-

ommended by his compatriot,

who has been a long-standing

business associate. “He is a
keen ocean-racing yachtsman
and one of the first questions

he asked was whether we have
a line in deck shoes," added
van WezeL “When we said we
did, under the Bad Boys brand,

he was happy."
Fenhalls, 49, is credited with

turning round Henry Ans-
bacher since he joined in 1985.

Previously, he had been deputy
chairman and chief executive

of Guinness Mahon, and before

that had worked at American
Express Bank and Marine Mid-

lard.

Another announcement is

expected in about four weeks’
time of a position he will be
taking up in the City, hut no
further details are yet avail-

able.

Meanwhile Fenhalls is

replaced at Henry Ansbacher
by Peter Scaife who is on sec-

ondment from First National
Bank. Scaife becomes manag-
ing director of the holding
company and chief executive

and a deputy chairman of the

merchant hank, Henry Ans-
bacher & Co Ltd.

Bodies politic

Brian Turner, chief executive

of Pillar Building Products,

has been appointed president

of the ALUMINIUM
FEDERATION.
Malcolm Gomday, chief

executive of Clyde Petroleum,

has been appointed chairman

of the ASSOCIATION OF
BRITISH INDEPENDENT OIL
EXPLORATION COMPANIES.
George Cunningham,

president of Musselburgh &
Fisherrow Co-operative Society

and fhah-man of the

Cooperative Employers
Association, has been

appointed president of the 1993

CO-OPERATIVE CONGRESS.
John Robb, chief executive

of Wellcome, has been

appointed deputy chairman

of the HORSERACE BETTING

LEVY BOARD.

Richard George, chairman
and md of Weetabix, has
become president of the FOOD
AND DRINK FEDERATION.
John Naylor, national

secretary of the National

Council of YMCAs, has been
appointed secretary and
treasurer of the CARNEGIE
UK TRUST.
Gordon Woodward, md of

Chicago Pneumatic Tool, has

been elected president of the

BRITISH COMPRESSED AIR
SOCIETY.
David Morgan, formerly

technical consultant of the -

BRITISH WOODWORKING
FEDERATION, part of the

Building Employers
Confederation, has been
appointed its director, and
fakes over an the retirement

afSolMaxgofis.

Michael Fallon, a former

education minister, has been

appointed a member of the

Higher Education Funding
Council for ftngtand.

Joan Bingley, company
secretary of MAI, has been
elected president of the

Institute of Chartered
Secretaries and Administrators
in the UK and Republic of

Ireland.

David Jenkins, general

secretary of the Wales TOC,
Sr Ronald Halstead, deputy
chairman of British Steel and
chairman of the Industrial

Development Advisory Board
of the DTI, and Patricia

Hodgson, director ofpolicy
and planning at the BBC, have
been appointed part-time

members of the MONOPOLIES
AND MERGERS
COMMISSION.
Beverly Anderson has been

appointed chief executive of

the BOOK TRUST.

Patten joins

Ladbroke
Ladbroke, the hotel, leisure

and retail group, has appointed

its first fpmale board member*

Lmdse Patten. Patten, 38, who

will be a non-executive direc-

tor, is a partner in the PA Con-

sulting Group: An Oxford grad-

uate, she worked in corporate

hanking and retail

services before joining PA, a

management and technology

congnitmg firm, in 1985. Her

consulting work focuses on the

hanking ?nd insurance sector

and includes advice on prop-

erty, information technology

and personnel-

The group has also

announced that Berjis Daver,

managing director of Ladbroke
paring in the UK, is to take

control of continental Euro-

pean activities. Daver, 52, will

be responsible for racing

operations in Belgium and Ger-

many and will co-ordinate Lad-

hroke’s campaign to liberalise

the European Community’s
haHing markets. Daver joined

Ladbroke in 1970 and was

appointed managing director of

racing in 1986.

Pym joins top

building society

Richard Pym, former head of

property operations of Burton

the high-street retailers, is to

he the next group finance

director of the Alliance &
Leicester Building Society

.

A 43-year-old chartered
accountant, he joined Burton
from BAT In 1983. After stints

as finance director at Burton
subsidiaries Top Shop and
Debenhams, he was appointed

deputy finance director of the

whole group in 1990. In 1991

he was put in charge of the
group’s property business but
lost his job little more than a
year later following a stream-

lining of the management
structure.

He has been appointed gmup
finance director-designate of
the Alliance & Leicester, one
of Britain’s top three building

societies, and will take over
when 59-year-old Ian Hamilton
retires.
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QUESTION 14: Where Gray tipped over two pounds?

ANSWER 14:

FINANCIAL TIMES
IU«OPl I tVSINtSI NLW1WHH

Answer this question, together with 9 others published during ihe competition peri-

od, and send them, together with a completed entry form to "FT Lunch for a Fiver.

Number One Southwark Bridge, London SE1 9HL, to arrive no later than Friday

February 12 1993. The prize draw wig be made on Monday February 15 1993.

The sender of the first correct entry drawn after the dosing date, from all the

entries received, wiU be declared the winner. Full details of the competition and

previous questions are available from the Marketing Department of the Financial

Times at the address given above, or on Tel: 071 873 3670. 29/i

Name

Address

Main acflvtiy carried out ai work

Job trtte

Please tick if you do not want your name
ed be used in future mailings.
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B
enetton's advertising chief,

Oliviero Toscani, relishes

controversy and for much of
1992 seemed determined to attract

it. The Italian clothes company,
after all, has been roundly attacked

for what many consider its

obscurely gloomy or just plain

tasteless campaigns.
Following newly-born babies,

dying Aids patients and oil-slicked

seabirds. Benetton has now
returned to an earlier cheeky adver-

tising style. The company's latest

press and magazine ad features Luc-

iano Benetton - group founder and
vice-president - naked but dis-

creetly veiled by large black type.

In the ad, Luciano Benetton calls

on customers to donate their
unwanted clothes - all brands, not

just Benetton's - to his 7,047 world-

wide stores. Here they will be taken
by Benetton trucks for redistribu-

tion to Africa, Asia and Yugoslavia
by charities such as the Red Cross
and Caritas.

For a fashion company like Benet-
ton it is important to keep at the
forefront of style, be it in the design

of clothes or advertising. Many
have accused the company of mere-
tricious advertising which was
indifferent to human feelings;

indeed, one year ago Luciano Benet-

ton said "making charitable contri-

butions . . . isn't our job”. He said

then that Benetton's advertising
was neither intended to offend nor

to sell knitwear, but to "raise social

awareness" by simply provoking
people into a reconsideration of the

world they Uve in.

To some extent what Benetton is

doing is a reflection of industry con-

fusion over the future of brand
advertising. Some of the world's

largest manufacturers of consumer
products - including Heinz and
Nestle - are currently debating

whether it makes sense to plough

hundreds of millions of dollars Into

advertising, when the connection
with sales performance has become
increasingly difficult to establish.

Nestle, for instance, is now show-
ing considerable interest in direct

marketing, sending out 50,000 UK
mail shots - including pasta sam-

ples - to promote its Buitoni

brand, a different and cheaper
approach to the conventional,
expensive TV advertising campaign.
But there is no overall pattern; mul-

tinationals in other sectors - par-

ticularly motor manufacturers in

the US and Europe - have
announced, through the course of

1992, heavily increased television

advertising budgets.

By proclaiming the splintering
and changing nature of advertising,

Toscani may therefore be pushing
at open doors. Where he differs

from mainstream advertising bosses

is by maintaining that what Benet-
ton is doing is partly an attempt to
subvert the nature of advertising.

FINANCIAL TIMES THURSDAY JANUARY
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MANAGEMENT: MARKETING AND ADVERTISING

Gary Mead looks at Benetton's

latest campaign and finds style

more evident than substance

Charity in

fashion

Olhriaro Toscani: 'We spend on advertising In a year what Flat spends in a day*

In his decade at the top, Benet-

ton's advertising has made no refer-

ence to jeans, jumpers or jackets;

when published, each photograph
has just carried the small "united

colours of Benetton” green and
white logo.

Toscani is hostile to what he
regards as the conventional form of

advertising, the promotion of

branded products by means of mas-
sive expenditure. He asserts that

such advertising is redundant, in a
world where, he feels, “people take

it for granted that all products of a

certain type are more or less of the

same quality”. Rather than con-
tinue to use it as a perhaps inade-

quate sales tool, Toscani says It

should instead be the means

whereby a company communicates

its core philosophy to a wider audi-

ence. prodding people into a some-

times uncomfortable awareness of

their surrounding world.

Benetton's offbeat marketing

strategy means that Toscani has

been liberated from any concern

about boosting Benetton's sales,

which nonetheless increased by 7

per cent to L 1,2331m (£58&3m) in

the first half of its current financial

year, up to the end of September

1992. Benetton restricts Its advertis-

ing budget to 4 per cent of its

annual revenue; from that rela-

tively small spend it has attracted a

disproportionate amount of public

awareness, by no means all adverse.

Toscani even suggests that spend-

ing large sums on advertising may
well be seen as morally question-

able: “We spend on advertising in

one year in Italy what Fiat spends

in one day. With the amount large

multinationals spend on advertising

they could make the best campaign

in the world against drug abuse, for

example.”
To be fair, multinationals like

Unilever and Mars are trying to sell

individually branded consumer
products; Benetton can perhaps
afford to occupy the high ground
because it is in a different game,
that of trying to sell a company
image inextricably linked to fashion

accessories.

Nevertheless, Toscani intends try-

ing to explode further the whole
basis of advertising, paradoxically

using his influential position with
Benetton to try to develop more
open attitudes. "Advertising people
have done a lot of social damage by
telling us a lot or lies, using fake

images and fake dreams to sell us
their products, so that today if you
are a girl you really are a nobody If

you don’t look like Isabella Rosse-

lini and if you are a boy you are

nothing if yon haven't got at least a
16-valved engine

”

Benetton's latest campaign, feat-

uring the semi-naked Luciano
Benetton, can thus be seen on one
level as another finely-calculated

contortion. Once again It eschews
conventional branding; it simply
flings a provocative image in the
face of 1,000 magazine and 150 news-
paper readers, startling them into

awareness of the company.
Yet Car from exhorting people to

go out and buy Benetton clothes,

the advertisements ask readers to

give clothes to Benetton for deserv-

ing causes. Hardly advertising, in

the conventional sense.

Benetton is first and foremost a
fashion company, and fashion is

notoriously full of contradictions.

Last year, charity was not for

Benetton; this year it is. It is per-

haps as great a mistake to look for

consistency in Benetton's advertis-

ing as It Is to seek it in other
aspects of the fashion business.

Changing the

prescription
Mariorie Shaffer reports on the pressures forcing

US drugs companies to trim their salesforces

P
harmaceuticals grows are

being forced to alter the

way they market tteir prod-

nets in the US. The result Is Ukely

to be big cost savings as drugs

companies restructure their sales-

forces, once their biggest cost-cen-

The move is being driven by two

important changes. First, the

structure of the healthcare market

is being transformed by a rapid

expansion in the number of man-

aged healthcare organisations. In

an effort to keep down dnigs

expenditure, these organisations

purchase prescription medicines

centrally, making sales teams at

least partly redundant
Second, drugs companies are

being forced for the first time to

cut costs as pricing pressures hit

margins. “Other businesses have

been evaluating cost containment

for years. It Is just new to pharma-

ceuticals," said Joseph Jackson,

director of health economics at Du
Pont Merck Pharmaceutical, based

in Wilmington, Delaware.

Less than 10 per cent of skyrock-

eting US healthcare costs stem

from drugs, but prescription costs

mafcg up the fastest rising compo-

nent of the medical care index.

Traditionally, drug firms sent

out representatives to scores of

physicians who were responsible

for choosing the medications their

patients used.

Nowadays, an increasing num-
ber of physicians belong to man-

aged care plans, such as HMOs
(health maintenance organisa-

tions) that are interested in cur-

tailing costs. Many impose con-

trols on prescribing by devising

lists of drugs - known as formu-
laries - from which physicians

are allowed to prescribe.

To gain access to these formu-

laries, pharmaceutical groups are
offering more discounts, rebates

and other services, say analysts,

hospital administrators and indus-

try executives.

Richard de Leon, director of
pharmacy services at the Univer-

sity of Michigan Medical Centre,

Ann Arbor, says that pharmaceu-
tical firms are also putting
together a much larger number of
promotional packages, typically
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called “bundles," where, for exam-
ple, a price break is given on a
fifth drug if four others are put on
a formulary. Some companies may
bid their entire Hue of drugs, and
provide incentives if certain

requirements are met
As more physicians join the

plans and large buying groups like

insurance-controlled HMOs gain

more power in the marketplace,
drugs companies no longer need
as big a sales force to call on as
many physicians, according to

industry observers and executives.

“It is influencing the market-
place right now to the point that

there will be fewer detail men
because they aren’t necessarily

going to be railing on every pre-

scriber in the future," said

Andrew Stergachls, chairman of

the pharmacy department at the

University of Washington. “Some
of the major companies are

already Brinkiwg Bile way."
As a harbinger of this trend,

Soy Vagelos, chairman of Merck,

one of the world’s largest pharma-
ceutical companies, raid last year
that large institutional customers

account for 52 per cent, of Merck’s
sales volnme. By- 1995, such pur-

chasers are expected to account

for 67 pa cart of Merck’s sales.

The large customers are sup-

planting “traditional markets
drive by private fee-for-service

physicians,” Vagelos said.

Consequently, he said Merck
would begin reducing its direct

sales force by attrition and

restructuring. Last year, Merck

had a sales force of about 2,700.

Such cats will help margins
which are coming under pressure.

Industry analysts said it costs

roughly $150,000 to keep a direct-

sales person on staff annually.

Not all drug firms have yet com-

mitted to reducing the size of their

direct-rales forces. “We don’t see

any reduction In the near term,”

said Harvey Weintraub, vice presi-

dent and marketing and sales sup-

port at Sobering Laboratories, a

subsidiary of Schering-Plough.

However, Weintraub acknowl-

edged that in the "longer term,"

the sales force “Is not likely to

expand if the trend towards fewer

and larger customers and formu-

lary constraints continue”.

Tony Bonelli. vice president of

institutional health care at Parke-

Davis, a subsidiary of drug firm

Warner-Lambert, said distribution

channels for pharmaceuticals had
"changed dramatically, with at

least 50 per cent (of volume) going

through distribution or procure-

ment channels of managed care”.

The nature of salesmen is also

Ukely to change. Since they will

be negotiating with only a few
managed care organisations,
rather than general practitioners,

they will need to be of better qual-

ity. Clearly, the death of the US
drugs salesmen is premature, but

they are likely to be better quali-

fied and fewer of them.

CONTRACTS
Supplying navigation systems Sports facility in Hong Kong £8m orders awarded
AB PHAROS MARINE has won
a contract worth £18.4m from
the Phillipines Department of
Transportation & Communica-
tions for the supply and instal-

lation of 100 marine aids to

navigation systems.

The equipment consists of 98
solar-powered lighthouses and
ligbtbeacons with ranges
extending for eight to 22 miles.

Also to be delivered are two
lightvessels for marking a traf-

fic separation scheme in
Manila Bay, and a radio moni-

toring system by which infor-

mation on the operational sta-

tus of some 100 Individual sta-

tions will be reported to
Phillipines Coastguard head-
quarters in Manila; the moni-

toring system will employ
long-range VHF radio using
advanced transmission tech-

niques.

The Phillipines authorities

have a forward plan for major
upgrading of their aids-to-navi-

gation network, and this proj-

ect is the first stage to improve

the safety and efficiency of

inter-island and international

shipping routes.

Financing for the project

comprises a mixed credit pack-

age consisting of a 35 per cent

grant from the UK Overseas

Development Administration
and 65 per cent from a
long-term loan by the Bank of

America's London branch, sup-

ported by the BGCD.
The first shipment under the

project is expected to be deliv-

ered In May.

Iraqi invasion compensation claims
FISHER GROUP, the UK
international chartered loss

adjusting group headquartered
in Banslead. Surrey has been
appointed by the Kuwaiti
authorities as loss adjusters for

processing the larger claims
arising from the illegal occupa-
tion of Kuwait by the Iraqis in

January 1991.

This is believed to be one of
the largest loss adjusting con-
tracts ever awarded.
The multi-million pound con-

tract marks the second phase
of claim settlement in Kuwait.
Under the terms of its contract,
Fishers will advise on claims
for compensation for damage
and losses caused by the Iraqi

rinvasion.

Although the claims cannot
yet be quantified, Fishers
expects them to be valued at

several billion ponds.

Loss adjusting for the first

phase Involving jnst the
smaller claims was carried out

by an American consortium.
The processing of major com-

pensation claims in Kuwait is

based on the implementation
of the Security Council of the

United Nations' resolutions
which provide for claims to be
met by external Iraqi funds.
The Kuwaiti authorities

established the Public Author-

ity for Assessment of Compen-
sation which, in turn,
appointed Fishers to undertake
the contract

to Trafalgar House

WEMBLEY has won a 10-year

contract to manage the new
40,000 capacity Hong Kong Sta-

dium (pictured) In Happy Val-

ley from the Urban Develop-

ment Council on behalf of the

Government and funded by the

Royal Hong Kong Jockey Club.

The £71m stadium is one of
the most significant new build-

ing projects in the region and
on completion in 1994 will

become the territory’s premier
sport and entertainment
venue. It replaces the existing

28,000 capacity venue, which
has been demolished to make
way for the new development

The regional business of
TRAFALGAR HOUSE CON-
STRUCTION, the international

contractor, has been awarded
six new contracts worth more
than glm.
The largest is a £L8m con-

tract to install fire precaution
measures in a nine-storey hos-

pital block at the University
Hospital of Wales.
In Scotland the company has

a £l.7m contract to build a
7,500 cu. metres reinforced con-
crete reservoir at North Bre-
chin for the Tayside Regional
Council
Work includes laying 10 kilo-

metres of underground pipes
and will be completed late next
year.

A £L3m contract for the erec-

tion of a training facility will

be carried out for the PSA at

RAF Lyneham, while another
£lm worth of work at RAF
Rudloe Manor involves the
construction of a new building.
Another £L2m water contract

involves laying nearly four kil-

ometres of surface water and
sewerage pipes for South West
Water.

The job will be carried out
over the next year in the
Albert Pier area of Penzance.

In Derbyshire Trafalgar
House Construction will carry
out a Elm contract to improve
and alter a test bed building
for a leading aero engine man-
ufacturer.

Relieving traffic congestion at Ilkeston

Survey services project

Mixed batch won by Willmott Dixon
The WIL1MOTT DIXON
GROUP begins the New Year
by starting work on six new
contracts worth £9m.
Willmott Dixon Midlands is

celebrating its third year of
operating in the area with four

new housing association con-

tracts, a project for a hospital

trust and one for a major hotel
chain.

The East Birmingham Hospi-
tal NHS Trust has awarded the

company the £3.1m building
contract for a new accident
and emergency department at

its site in Bordesley Green
East.

Four housing association
projects won by the company
will result in an additional 80
houses and flats for rent in Bir-

mingham, Coventry and Wol-
verhampton.

SHEPHARD HILL CIVIL
ENGINEERING has been
awarded five new orders total-

ling more than £6m. Pick of the

bunch is the award of the
£3.4m A6007 Ilkeston relief

road to the company’s Midland
region based in Chesterfield.

For Derbyshire County
Council. Shephard Hill is to

build 1. 1km of dual carriage-
way. partly in cutting up to

seven metres deep, with retain-

ing walls, two footbridges and
a pedestrian underpass.

Shephard Hill is to renew its

long association with British

Coal Opencast which has
engaged the company to carry
out £1.25m of roadworks in

connection with the Bleak
House site near Cannock.
Staffordshire County Coun-

cil's design services depart-
ment has designed the scheme
and mil supervise the diver-
sion of the Hednesford and
Ironstone roads as well as the
construction of two under-

Network SouthEast has
placed an order worth £lJ2m
with Shephard Hill’s southern
region to reconstruct and
lengthen a railway bridge at

Loampit Vale. This is neces-
sary to accommodate the Lewi-
sham town centre improve-
ment which La also being,,

undertaken by the company'
from its High Wycombe office.

Other orders include coastal
protection works at Caister
(£169,000) and foundations for a
substation (£103,000).

OCEONICS, the UK company
based in Great Yarmouth, has
been awarded a contract by
Hyundai Heavy Industries to
provide positioning and survey
services during a construction
project, offshore Hainan Island
in the People’s Republic of
China.
These operations will take

place during the first half of
1993 and will involve the posi-
tioning of two barges, two tugs
and one survey vessel to sup-
port pipeline and jacket instal-
lations.

Operations will be supported
from Oceonics' regional head-

WRESOURCEFUL
WREXHAM

When relocating or sorting up a

business in Wrexham you'll find all the

resources you need. Like rhe excellent

road, rail and air communications

systems. Then there 's the remarkable

flexibility of our workforce. Add to these

the variety of available sires in beautiful

surroundings. Also the incentive of

attractive financial resources and support

tailored to your needs.

Put all these things rogecher and

you'll see why many Famous LTK and

international companies have settled in

WRESOURCEFUL WREXHAM.

That's also why they call us the

WREMARKABLE DEVELOPMENT
AREA.

Get the WREXHAM team behind

you now by contacting Bob Dutton,

Des Jones orJoyce Spaven on 0978

292000 or fax us on 0978 290091

- or simply return the coupon.

WREXHAM
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I'd like toknow more about resourceful Wrexham.

Please send me your Industrial Fact Pack.
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quarters in Singapore a
locally through its joint v
tore partners Nanhai-Geom
based in Zhaqjiang.
The company's subsidU

Geosite Surveys (Nigeria) 1

received confirmation ofa ti

year extension to Sh
Nigeria’s swamp and offshi
survey services contract
To support both swamp a

offshore survey operatic
ftilly equipped with offle
workshops, storage areas a
waterside facilities are local
at Warri and Port Harooi
with a liaison office located
Lagos.
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Handel’s

Ottone

SSSSteS.of Iamb Baroque

ARTS 13

The only way that this
Production of Ottone
reached the stage was with
generous funding from iiamoert halUn Tokyo, where
it had already been presented,and even then the

’

organisation which was
P«mottng it expects to makea loss of about £5,000 on Its
sjosie performance at the
Queen Elizabeth Hall on
Monday.

In these circumstances some
Indulgence may be exercised
over shortcomings in the
staging, in fact, Patrick
Garland's production,
consisting of little more
than a throne and a bench
ander the watchful eye of a
Eoman imperial eagle, only
just deserved to be called
that, rather than a concert
performance in costume.
(One does wonder where the
money went) But at least it
had the virtue that it did
not often distract from the
music.

The opening night of Ottone
in January 1723 most have
been a splendid affair. Handel
was writing for an all-star
cast, including the famous
castrato Sene&lno, who took
the title-role, and a
soon-to-be-equally-celebrated
soprano, Francesca Cuzzoni,
arriving from Italy for her
first London appearance. The
work may lack the individual
flair of the great
operas, bnt it does have its

fair share of memorable solo
arias.

At this performance the
Senesino role was taken by
James Bowman, for whom the
present revival was largely

undertaken. It is difficult

to imagine what an impact
a castrato might have had in
this music, but Bowman, even
these days when his

counter-tenor is less

malleable than in his youth,
makes the music come aUve
with a fine sense of

spontaneity. His most moving
aria, Tanti affanni”, was song
with both force of expression
and intimacy.

In Cnzzoni’s role, Claron
McFadden was beautifully

lyrical, rather than
dazzling. (This was the

original i728 version of the

score, before Handel added

extra arias to show off his

soprano’s brilliance.)

Jennifer Smith played the

ambitious mother, Gismonda,
and Dominique Visse the

son she tries to push on
to the throne, his piercing

counter-tenor making the

pretender sound a spoilt

child. Linda Ormiston sang

the fighting mezzo role of

Matilda and Michael George,

in firm bass voice, the pirate

Emireno.

All round there was some
want of personality in the

singing, although that may
have derived from the

playing of the King’s

Consort under Robert King,

which was always admirably

stylish, bnt less

keen to probe far below the

music’s surface. I note,

incidentally, that

Cuzzoni's fee was £1,500,

which most have been a vast

sum in 1723, and yet the

season made a profit.

Clearly, the economics

of putting on an opera have

changed since then.

Richard Fairman

Cinema/Nigel Andrews

All stoked up over Dracula

B
loodsucking Counts
can seldom count on
long hibernations
between movie crazes.

Or between those cyclical cries
of commentators that a newer,
tiiier, sexier vampire has been
bom. It is only 12 years, by my
guttering candle, since silken-
tongued Frank langeDa’s Dra-
cula, presiding over a pack of
vampire films, was acclaimed
for putting the sex back into
the story. Gary Oldman for
Francis Coppola is now
acclaimed for doing the same
in Bram Stoker’s Dracula.
But when was sex ever out of

the story? Stoker’s novel is as
Freudian as a pre-Freudian
text could be. Apart from the
cinema's first great Blood
Count, the bat-eared, rat-
tooihed Max Schreck in Nosfer-
am, every new prince of dark-
ness has been acclaimed for re-
eroticising the role. Bela
Lugosi made women swoon;
Christopher Lee hissed out sex
appeal as starlets dropped like
flies; and now Oldman’s meta-
morphic seducer, inducing
orgasms in his women as pol-
len induces sneezing, is haflpfl

for - yes - putting the sex
back into Stoker.

Certainly something is being
put into Stoker. Coppola
directs as if he has been sitting
on a Pandora’s box of pictorial

invention since The Godfather.
Out fly wild painted mountain
scapes, shadows that move
independently of their owners,
giant diary pages embossed on
blood-red landscapes, snuffling
Steadicams snaking through
undergrowth, blood-weltered
monsters flung against walls
and becoming an army of rats,

and an anti-hero who changes
guise as often as - well, as
Coppola himself in the most
protean career any major film-

maker ever had.
Do we detect a hint of self-

portraiture, even unwitting?
After Godfather in - Cor-
leone-Coppola as King Lear -

hero is Coppola as the tragic
prince: a demonised hero seek-
ing love (the admiration of
movie audiences) through the
doomy blur of an ineluctable
blood-lust (commercial man,
dates of money-mad film Indus-
try). Far-fetched? Nonsense, it

is as tenable a theory as any
other now being flung about in
the climate of out-wiih-the-es-

say pens, here comes Dracula
again. The reason everyone
thinks Coppola's film has put
the sex back into Stoker is
because it has put the sensual
San back into Coppola.

BRAM STOKER’S
DRACULA (18)
Francis Coppola

MIDNIGHT STING (15)
Michael Ritchie

ANNABELLE
PARTAGEE (18)

Francesca Comendm

TRIPLE BOGEY ON A
PAR FIVE HOLE

Amos Poe

The film is an education in

lyrical chaos. The first six days
of Creation must have been
something like this: magnifi-
cent, disorderly, terrifying,

stroboscopic. Writer James V.
Hart (of Hook) claims his
screenplay is true to the untap-

ped inspirational founts In

Stoker’s original' he has talked

about warrior princes fallen

from grace and Victorian sexu-

ality put on the psychiatrist’s

couch. But the script seems
muddled and multi-directional

to me, and it majors in gauche
dialogue. Are we supposed to

giggle when Anthony Hop-
kins’s Van Haising outlines to

the dead Lucy’s grieving fiance

his post-funeral arrangements:
“I just want to cut off her head
and take out her heart”
Coppola cuts off the script's

head and puts in some art.

Base matter is duly set boiling

with being. As Apocalypse Now
rearranged the face of nature,

weaving man’s own features
into the jungle vistas, thin Dra-
cula makes the landscape sym-
biotic with the living beings.

Keanu Beeves's amiably callow
Jonathan Harfcer, a hero-narra-

tor lost in his story like Martin
Sheen up the Mekong, finds
Dracula-Kurtz in his lair and
stumbles on the great Gothic
secret of existence. This is:

that the average fearful human
being, unnerved <»nnngh by life

before death, is horribly afraid
that there is life after death
and lots of it

So Gary Oldman's Count is

an appetite incarnate, an Id
that Clothes itself in different

guises. He dies in mediaeval
Romania, an armadillo-ar-
moured warrior. He rises to

meet Reeves as an ageing,
monster-wigged dandy with
mutinous shadow. And liter he
mutates into a frockcoated
dark-glassed seducer, a wolf,

and a ravening bat-monster.

Portrait of the film-maker as

rabid quick-change artist; and
portraits of the audience as his

willingly terrified victims. As
Count Coppola ravishes our
senses with some of the most
beautifully haywire scene-
painting since Hieronymus
Bosch, Count Oldman taps the
tuning folk of his lust, pitched

to the human scream, on
demure Mina (Winona Ryder)
and not-so-demure Lucy (Sadie

Frost).

Yes, the film is foolish in its

drawing-room scenes: all

gowns, dinner jackets and Brit

accents waiting to be savaged
by the primitive. But two
scenes leap towards brilliance,

one, the dark-glassed Count
ushers Mina off a London
street into an early kinemato-
graph show, where literal rav-

ishment is rhymed with the

aesthetic ravishment of a
screen train rumbling towards

a screaming audience. In the
other, the massed hand oi

heroes and heroines gallops

over midnight crags to their

revenge rendezvous at Dracu-
la'3 castle, in a paint-and-matte

sequence as kinetic as a Satur-

day matinee serial and as rich-

ly-coloured as one of the Cor-

man-Poe films on which
Coppola served his apprentice-

ship.

Beside sequences like these,

the putting-the-sex-back-into-

Stoker passages seems tired

and dutiful. Here an orgasm,
there a rape; somewhere else a
frolic with three nude devil-

maidens, bom out of giant bed-

sheets Wke the Rhhiemfllrtpnq

in toe tune-tunnel Ring. No,
the sex is an old old story.

What makes this Dracula spe-

cial is the hand and eye erf a
great film-maker playing God,
in the few interludes when the
script and its post-Freudian
prescriptions allow him to.

The delightful Midnight Sting,

despite title, has no night-walk-
ing creatures sinking sharp
body-parts into their victims.

Unless you count con man and
ex-con James Woods, his brain
honed to a point by years of
gainful imposture. Fresh from
jail be Is determined to give
Diggstown (“the rural capital

of cash fighting”) and its

owner Bruce Dern. who won
the town after a crooked bet, a
boxing night to remember.
Woods puts up ex-prizefighter

Lou Gossett Jr, a sagging-
chested 48, and wagers that he
will win ten fights in a row
against local comers.

Seconds out Ring belL Roll

camera. Director Michael
RitChie (The Candidate, SririJe),

adapting a Leonard Wise novel
gives the all-day boxathon the
right Rockyish rubato of slow
builds and sudden flurries.

And this tale of a ringside

“sting” has a cunning sting in

its own buL But the real prize-

fight happens outside the

Coppola's magnificent foray into lyrical chaos: Gary Oldman and Winona
Ryder in ‘Bram Stoker's Dracula’

arena: in the three-way play-off

between the stars. Woods is a
human dynamo, all fiwring

wires and switch-on smiles;
Gossett is a cunning old bear
lumbering after new honey-
pots; and Dern, with his rogu-

ish rodent charm, does more
expressive things with his
teeth than Dracula ever
dreamt of.

Elsewhere it is desperation

week at the cinema. Avoid
Francesca Comendni's Anna-
belle Partagee

, a French film

about l 'amour in which 1‘ertmd

takes over early on. And send

only those moviegoing friends

time-warped in the 1960s to

Amos Poe's Triple Bogey On A
Par Fioe Hole. The shaggy-dog
title denotes a shaggy-dog film:

four characters drifting round
New York in a yacht while a
fifth (Eric Mitchell) tries to
unravel their mystery-prone
family history. Deeply mini-
malist, deeply minimal.

k
It is never too late to say good-

bye, and Audrey Hepburn
deserves a last bouquet from a
lasting admirer. She was a star

for a simple reason. She had a

beautiful face and a beautiful

voice but there was an
enchanting mismatch between
the two. The features belonged
to a free-as-air pixie, but the
voice was husky and choked as

though the pude had strayed to

earth and drunk too much
champagne. Hence her prowess
in mournful-funny princess
roles: from Roman Holiday to

War And Peace, Breakfast At
Tiffanys to My Fair Lady. Her
serious, giddy naturalism
seemed modem 40 years ago
and still seems fresh when
viewed today.

Theatre/Malcolm Rutherford

The Last Yankee
Arthur Miller, the American
playwright who made his name with
such pieces as Death of a Salesman
and The Crucible in the late 1940s,

early 1950s, is haring a remarkable
Indian summer. His excellent The
Bide-Down-Mount-Morgan had its

premiere in London just over a year

ago. Now comes the shorter, but
equally cnmpnlHng The Last Yankee
which contains one of the most mov-
ing scenes I have ever seen in a

modem play.

More of that in a moment first a

word about the rest of the piece and
the bfiHer style. His speciality Is dia-

logue between fairly ordinary peo-

ple, Americans who cannot get on or
cope as well as they would like. The
Last Yankee is set in a state mental

home, but there is no evidence that

anyone is particularly mad - just

disturbed and unhappy.
There are four characters. (A mys-

terious fifth presence sleeps through
without speaking.) Patricia (Zo$

Wanamaker), a Swedish American
and mother of seven, is there

largely, it seems, because she is

depressed by her husband's lack of

-ambition. A descendant of Alexander
Hamilton, he prefers being a carpen-

ter to making money. The husband

(Peter Davison) is a visitor not a

patient, though he too can come
quite close to breakdown. If his pro-

fession reminds you of Christ, this is

deliberate but not overdone. He is a

saint-like figure with a lot to put up
with- The pair who turn The Last

Yankee into drama, however, are an

older couple.

John Frick, played with Immense
authenticity by David Healy, is a
building contractor who has sold his

business for, one assumes, a large

sum of money. He again is a visitor

not a patient; his wife, Karen, is

there because she does funny things,

like getting up and tap-dancing at
tiro o'clock in the morning. In other
words, her husband doesn't take
enough notice of her.

Much of the dialogue is inconse-

quential The two men talk about
the car-parking facilities and the sur-

prisingly high standards of the state

home compared with a private insti-

tution. Miller also throws in odd
facts, like the poverty of Swedish
Americans when they first arrived

in the 19th century, and the inci-

dence of unsuccessful treatment for

depression. Talk of money fa never

far away.

The really stunning moment
comes towards the end when Karen
performs her tapdance in the full

regalia of top hat, tail coat, cane and
satin shorts. Very briefly her hus-
band fa persuaded to sing “Swanee”
to accompany her. Hie scene comes
unexpectedly and fa almost over
before the tears have welled up, hut

you will seldom see anything better

on stage. Helen Burns’s Karen is

squat and not pretty; her humanity
is overwhelming. The immaculate
direction is by David Thacker.

Young Vic until March 27 (017) 928

6363. Sponsored by Mercury Com-
munications

Planned as the start of a new Ring,

this Das Rheingold at the Lyric
Theatre, Chicago has its definitive

moment in the second scene, at the
point where the assembled gods are
wondering quite what to do. As in
the opera at this juncture, a lot of
diverse forces have been brought
together - to the cast, in the
orchestra, in the design elements -
but the spirit of fire has yet to
arrive.

Zubin Mehta conducts an
extraordinarily thin-textured
performance, one which, in its

disconcerting starts and stops,

suggests old-fashioned accompanied
recitative and which never lifts to

embody or empower the music.
August Eventing, the producer, opts

for an easy literalism and easy
steretypes (the interpretation of
Fricka as a wheedling mumsy fa

grotesque). John Conklin’s design
ideas are borrowed from hither and
yon, and just dumped on to the

stage.

The collage quality of the
production fa revealed at once, in the

imagery displayed during the
orchestral prelude: first a huge
projection of a faintly pre-Columbian
mask with a broken nose (only at

the other end of the opera does the

apparition of Erda finally suggests

this fa her signature), then the three

noms spinning a rope of blue light,

then the Rhine (a water photograph
at the back of the black, grille-sided

box in which everything takes place)

and her maidens .

These last are doubled - and this

is the production's one thrill - by
three flying acrobats in elasticated

harnesses, using the great height of

the Chicago stage opening to dart

and bounce and flutter with

Opera

Rheingold
in Chicago
marvellous agility. Even this
display

, though, is not as magical as
it might have been without the
ineffective efforts to disguise the
machinery, and there fa a similar

not-quite-achieved feel to other
aspects of the staging.

For no very good reason, the
scenes in the gods' world
incorporate a Japanese-style low
rectangular enclosure painted in
cinnabar red. The giants are
shadowed by immense framework
puppets, which soon lose their

surprise and begin to look merely
redundant And the costumes are ati

over the place: long black robes and
purple sashes to make the giants
look like a couple of monsignors, a
Fricka done up in decadent
splendour as cousin to Heredias, and
Frob and Dooner in bikers’ leathers.

The production’s virtues have to

be sought among the cast, where
strengths abound. The presence of so
many international names - James
Morris as Watan, Ekkehard
Wlaschiha as Alberich, Matthias
Holle as Fasolt - looks like

cheque-book casting, but it has
impressive results.

Mr Morris comes to Chicago
having sung his role everywhere
from San Francisco to Covent
Garden, and on two recordings, but
he still sounds fastened to and
driven by the urgency of Wotan's
dilemma: with no hint of any

discomfort through a hefty stretch of
impressively hefty singing, he can
afford to colour the occasional
attack, with a grating strength, ami
if anything, he sounds more
purposeful than he has before.

Mr Wlaschiha’s severe, black voice

and presence cannot reach to the
lubricity of the opening scene, but
thereafter this fa a static portrayal
And Mr H6Ue produces sound and
phrasing of a ravishing quality to

suggest in Fasolt the pride and
perfection of the humble.
Equally admirable are some of the

younger singers. Dennis Petersen
brings a sudden burst of life to the

stage in his appearance as Mime: his

singing is quick and sure, and neatly

characterised without being turned
into a croak, while in his acting he
leaps out from the slough of the
production.

Nancy Maultsby fa splendidly sure
and strong all the way down to

Erda's depths; Mark Baker is a
lustrous Froh; and Bryn Terfel, no
less, brings his musicallty. burly
eagerness and confident vocal force

to the part of Donner, which seems
far too small a space for a singer of

his distinction to be crammed into.

The opera fa always waiting to be
stolen by Logo, and this muddled
production puts nothing,
dramatically, in his way. Barry
McCauley sings the part with a
Heldentenorfah resolution and,
though his acting tends to be
careful easily has the last laugh as

the gods climb into Valhalla through
the production's heavy-handed
image - red poles emerging through
the gold stairway - of blood to

come.

Paul Griffiths

RA’s plans for 1993
The early work of Georges Rouault;

the city paintings of Pissarro; a

major retrospective of 20th century
American art; and Master drawings

from the Getty Museum are the
main dishes on the Royal Academy’s
exhibitions menu for 1993.

There fa also a late dessert, the
cache of Modigliani drawings which
he gave to his physician and which
have recently come to light; 200 are
to be shown in January 1994 and
they are expected to increase the
reputation of this rather stereotyped

artist

As ever the Summer Exhibition
fills the RA from June 6. Last year it

attracted 122,000 visitors and 1,700 of
the 12,000 submitted works were
hung. This year the RA will take 30
per cent of the price of any art sold.

Following the success of its new
Sackler galleries, the RA is launch-

ing a £7.8ra appeal to refurbish its

main 19th-century rooms. It is also

casting eyes on the nearby Museum
of Mankind. If this, as planned,
moves its exhibits back into the Brit-

ish Museum after the final opening
of the British Library, the RA would
like to take over the space and make
it the national centre for architec-

ture.

The RA had a good financial year
in 1992, with attendances breaching
the lm mark. There was actually a

final surplus of £320,000. But secre-

tary Piers Rogers forecasts two diffi-

cult years ahead, with sponsorship

support increasingly hard to find.

The latest exhibition, The Great Age
of British Watercolours, is drawing
disappointing attendances in its

opening weeks. A.T.

ATHENS

II Tonight Nikos

ig concert Tomorrow:

ois conducts Athens

®tra in works by

elsen and Grieg. Sat

“acow Philharmonic

lays works by

and Szymanowski.

ies: Kenneth

\j conducts La

i works by Haydn,

I
Mozart (722 5511)

ile 18.00 Paolo

cts Enzo Dara's

narosa's Amor
epeated Sat
fed). Tomorrow:

e of Graham
i of

dl Poppea. Mon:

;ts Norwegian
;tra (529999)

DRESDEN
Semperoper Tonight members

of Dresden Staatskapelle play

chamber music by Reger and
Brahms. Tomorrow: Gluck's

Orfeo. Sat and Wed: La
Cenerentola with Kathleen

Kuhlmann. Sun: Mlchall Jurowski

conducts first night of Peter

Konwitschny’s new production ‘

of The Bartered Bride. Tues: Le
nozze di Figaro (484 2731). Sat

in Schloss Albrechtsberg:

chamber music concert (488 6306)

GENOA
The current production at Teatro

Carlo Felice Is Rigoletto, staged

by Lamberto Puggell! and

conducted by Fabio Lulsi, with

Leo Nucci In the title role. Runs

till Feb 14, next performances

tomorrow evening. Sun afternoon

and nextWed (589329)

LONDON
theatre „ 1D
# An Inspector Calls: JB

Priestley’s psychological thriller

transfers to the Oiivier after a

sell-out run at the Lyttelton, daily

except Sun fill Feb 6. The

National's repertory also Includes

Nicholas Hytner's much admired

production of the Rodgers and

Hammerstein musical Carousel,

daily except Sun HI! March 27

(NationalTheatre 071-928 2252)

• Hamlet Kenneth Branagh

stars In Adrian Noble's
f

production of Shakespeare s

tragedy. The RSC repertory a so

Includes two new plays - Peter

Shaffer's The Gift of the Gorgon

starring Judi Dench, and James

Robson’s King Baby, about a

self-made businessman s efforts

to kick alcoholism and save his

marriage (Barbican 071-638 8891)

• King Lear: Max Sfafford-Clark

directs a new production with

Tom Wilkinson as the tragic king

(Royal Court 071-730 1745)

• The Deep Blue Sea:
Penelope Wilton heads the cast

in a revival of Terence Rattigan's

study of obsession and toe
destructive power of love. Till

March 6 (Almeida 071-359 4404)

• Cyrano de Bergerac: Robert
Lindsay stars in a stage
adaptation by John Wells,

directed by Elijah Moshinsky
(Haymarket 071-930 8800)

• For ticket information about
West End shows, phone
Theatreline from anywhere in

UK: Plays 0836 430959 Musicals

0836 430960 Comedies 0836

430961 Thrillers 0836 430962
DANCE/OPERA
Covent Garden Royal Ballet has

a triple bill tonight including

MacMillan’s Judas Tree, followed

by Sleeping Beauty on Sal Mon
and next Fri, and Cinderella on
Wed. Royal Opera has a new
production of Verdi’s Stfffello

tomorrow and Tues (In repertory

till Feb 18), conducted by Edward
Downes, staged by Elijah

Moshinsky with a cast led by
jos6 Carreras and Catherine

Maffitano (071-240 1066)

Coliseum ENO has Carmen with

Sally Burgess tomorrow, Mon
and Wed, The Turn of the Screw-

with Valerie Masterson and Philip

Langridge on Sal and Tues, and

a revival of Jonathan Miller's

production of Rigoletto next Thurs
(071-836 3161)

Sadler's Wells Birmingham Royal

Ballet opens a two-week season

on Tues with a repertory
Including two story ballets by
David Bintiey, Ashton's Facade
and the London premiere of Kurt
Jooss' The Green Table (071-278

8916)
Royal Albert Hall Bolshoy Ballet

season runs daily except Mon
till Feb 13, with extracts from
13 classical works (071-689 8212)
Queen Elizabeth Hall Mon and
Tues: CandoCo and Netherlands
Dans Theater double bill (071-928
8800)
CONCERTS
South Bank Centre Tonight and
tomorrow In Festival Hall: Franz
Welser-Most conducts LPO, with

piano soloist MHsuko lichida.

Tonight in QE Hall: Neville

Marrlner conducts Academy of

St Martin in the Reids. Tomorrow
In QE Hall: Paco Pefia. Sat
Vladimir Ashkenazy conducts
RPO in Walton's Violin Concerto

(Joshua Bell) and First

Symphony. Sun: English Chamber
Orchestra plays Mozart and
Vivaldi. Tues: Welser-Most
conducts Schubert and
Stravinsky. Next Thurs: Yehudi
Menuhin conducts YMSO. Feb
7: Boulez conducts Messiaen
and Carter. Feb 8: Solti conducts
Vienna Philharmonic (071-928

8800)
Barbican Tonight Ion Marin
conducts LSO with piano soloist

Bruno Leonardo Gelber.

Tomorrow: Nikolaus Harnoncourt
conducts Chamber Orchestra

of Europe in Mozart programme.
Sat Gidon Kremer violin recital.

Sun: Richard Hickox conducts
Elgar's The Light of Life. Mon:
John Adams conducts London
Sinfonietta in all-American

programme. Feb 5: Anne-Sophie
Mutter. Feb 6: Stdphane Grappelli
85th birthday concert (071-638
8891)

MADRID
AudKorlo Nacional de Musica
Tonight Trio de Florencia plays
works by Schubert, Faurfe and
Ramon Ramos. Tomorrow, Sat,

Sun: Luis Izquierdo conducts
Spanish National Orchestra and
Chorus in works by Turlna,
Szymanowski, Grieg and Wagner.
Tues and Wed: I Solisti Aquilani
play Mozart (337 0100)

PRAGUE
CONCERTS
Jiri Belohlavek conducts Czech
Philharmonic Orchestra in Rafael

Kubelik's Invocation and
Beethoven's Fourth Symphony
tonight and tomorrow in DvoFdk
Hall. Wed: Panoch Quartet Next

Thurs and Frl: Andrew Davis

conducts Elgar and Mattinu (286

0111). Sat in Smetana Hall: piano

recital by Sequeire Costa. Sun:

Ciemencic Consort plays sacred
music by Vivaldi. Next Wed:
Maxim Shostakovich conducts

Prague Symphony Orchestra in

works by Beethoven and
Shostakovich (232 2501)

OPERA
A new production of La scala

di seta opens tomorrow at

National Theatre. The repertory

also includes The Bartered Bride

tonight and La forza del destine

on Sat (205364). Estates Theatre

has Le nozze di Figaro tomorrow
and Sun (228658). Prague State

Opera has Die Fledermaus

tomorrow and Sun, and Hansel
and Gretel on Sat, with no further

performances till Feb 10. Martin

Turnovsky conducts a new
production of Un ballo in

maschera opening on Feb 21

(265353)
• For pre-booking and
information about these and other
events, contact city centre ticket

agencies (Sluna, Wenceslas
Square 28 in the passage, tel

261602, or Bohemia, Na Prikope
16, tel 228738, or Melantrich,

Wenceslas Square 38 in the

passage, tel 228714} and theatre

box offices.

STOCKHOLM
OPERA
Tonight and Tues: Siegfried

Kdhter conducts August
Everding's production of

Arabella, with Anita Soldh in title

role. Tomorrow and next Thurs:

Simon Boccanegra. Sat and Mon:
Cos! fan tutte- Wed: Cav and Pag.

All performances sung in original

language with Swedish surtftles-

Feb 13: new bailet production

with choreographies by Kylian,

B&jart and Alvin Aiiey (Royal

Opera 248240)

CONCERTS
Sat afternoon at Berwaldhallen:
concert performance of Frank

Martin's Le Vin Herb6. Sun
afternoon: Brahms’ First

Serenade and Stravinsky’s

Soldier's Tale (784 1800). Next

Wed at Konserthuseti Leif

Segeretam conducts Stockholm
Philharmonic Orchestra in works

by Strauss, Uoyd Webber, Weill

and Respighi, Feb 7: Anne Sophie
Mutter (244130)

European Cable and
Satellite Business TV

(all times are Central
European Time)

MONDAY TO THURSDAY

Super Channel: European
Business Today 0700;
22.30

MONDAY
Super Channel: West of

Moscow 1200.

Super Channel: Financial

Times Reports 0630

THURSDAY
Sky News: Financial Times
Reports 2030; 0130

FRIDAY
Super Channel: European
Business Today 0700;
1200: 2230
Sky News: Financial Times
Reports 0530

SATURDAY
Super Channel: Financial

Times Reports 0830

Sky News: West of

Moscow 1130; 2230

SUNDAY
Super Channel: West of

Moscow 1830
Super Channel: Financial

Times Reports 1900
Sky News; West of

Moscow 0230; 0530
Sky News: Financial Times
Reports 1330; 2030

(



The view from
Silicon Valley

B
ritish budgetary pol-

icy this year will be

more interesting than

usual. There will be

two Budgets - the last of the

tax-only ones this March and

the first of the Dew-style ones

bringing spending and tax

together in December.

More important, the chancel-

lor faces a medium-term prob-

lem - an entrenched budget

deficit that is not just the

result of recession.

There is a good deal ofuncer-

tainty - intellectual as weQ as

political - about just how
large the correction should be,

by what means it should be

carried out and when to under-

take it Sound finance advo-

cates got a lot of egg on their

faces by predicting disaster

from Ronald Reagan's budget

deficits.

The main danger is not so

much a sterling crisis or an
inflationary explosion, as a
process of creeping debilita-

tion, as in the ITS, where bud-

getary stringency has become
the main influence on foreign

and defence policy, and where
more of the Budget has to be
devoted to debt servicing.

The latest Green Budget, Tax
Options 1993, just published by
the Institute for Fiscal Studies

in collaboration with Goldman
Sachs, provides the best avail-

able insight into the UK prob-

lem. It also marks the first

appearance of political correct-

ness in this series. “If an exec-

utive knows that she is going
to buy a machine next year, it

costs her little to buy it this

year instead if it saves tax."

The Green Budget authors
trace three possible fiscal

paths. In the base line case
there is, as the Treasury hopes,
a modest recovery in the econ-

omy ill the next ftnanHal year
followed by 3 per cent average
growth In the years to 1997-98.

This growth rate is regarded as
sufficient to reduce unemploy-
ment slowly.

Suppose the government
stuck to existing public spend-
ing plans and did nnrtiinp hut
adjust tax thresholds and spe-

cific duties for inflation? On
the baseline projection, the
public sector borrowing
requirement would rise to

about £55bn in the next two
financial years - more than 9
per cent of gross domestic
product if privatisation pro-
ceeds are excluded, with only
minimal improvement in later

years.

In the optimistic case, the
PSBR falls to below £20bn in

1997-98 and is then set to fall

further. But this case is based
on a rather unrealistic modeL
The pessimistic one, where the
PSBR rises to more than £80bn

“If the US fails

B
w to choose the

3, semiconductor
I industry as a

I winner, Ameri-

y can producers

Ftnnr may wel1

,
become long-

REVIEW run losers in

the rigged
game of international competi-

tion." Mo sentence better

encapsulates the attitudes in

Laura D'Andrea Tyson's book.

The book Is both thought-

provoking and important But
it is important even more than
it is thought-provoking. It is

important for three reasons:

because of the ideas it

advances; because its author is

now chairman of President
Clinton’s Council of Economic
Advisers; and because the pres-

ident's choice itself sends a sig-

nal. Where the Reagan and
Bush administrations went
shamefacedly and half-heart-

edly, this administration will

advance with conviction.

Professor Tyson's appoint-

ment has been roundly critic-

ised by academic economists,

mainly for the wrong reasons.

Being a first-rate theoretical

economist is neither a neces-

sary nor a sufficient condition

for being a good policy adviser.

Believing both in the division

of labour and learning by
doing, economists should
understand that Certainly. Mr
Clinton has no cause to share

the snobbery of professional

economists. What he will want
to know is whether his adviser

shares his objectives.

If he has read Prof Tyson’s

book, he will know that she

does. It argues strongly for

government support of Ameri-

can “high-technology" indus-
try. Its core is a set of case

studies of how international

competition in high-technology
production is distorted by for-

eigners. Her principal conclu-

sion is tbat the US “can no
longer afford the soothing but

largely irrelevant position that

market forces alone should
determine industry outcomes
in the future."

Prof Tyson argues that
• Competitive advantage in

high-technology production is

man-made.
• High-technology industries

are "strategic", in that “they
fund a disproportionate
amount of industrial research

and development . . . and pro-

WHO’S BASHING
WHOM?

Trade Conflict in

High Technology

By Laura D'Audrea Tyson

Institute for International Econom-

ics. $25: Longman, £19.99. 324 pp

vide quasi-rents or higher

returns to labour than those

available in most other eco-

nomic activities".

• “The potential strategic

threats posed by foreign oligop-

olistic control in some high-

technology industries should

be a cause for policy concern,

. . . especially when this control

is exercised by the Japanese”

(my emphasis).

• Many of America’s trading

partners “are convinced that

high-technology industries are

strategic, and they are willing

to protect and promote them**.

• Finally, “it is utopian to

imagine that the world will

have enforceable rules for

high-technology trade and
investment any time soon”.

Her answer, one derived
from her case studies of obsta-

cles to access to the Japanese
market in computers, cellular

telephones and semiconduc-
tors, and of experience with
Europe’s Airbus programme, is

what she calls a “defensive
trade and domestic policy”.

“I recommend," writes Prof

Tyson, “that the nation’s trade

laws be used to deter or com-
pensate for foreign practices

that are not adequately regu-

lated by existing multilateral

rules ... In addition, I believe

that, in pursuit of defensive
objectives, US policymakers
should be guided by the princi-

ple of selective reciprocity and
motivated by the goal of open-

ing foreign markets. Wherever
possible they should favour
approaches that encourage
trade and competition over
those that discourage them.”

Prof Tyson is right to call

herself cautious. She recog-

nises. for example, that “even
If one accepts the notion that

competitive advantage in
[high-technologyi industries

can be created by government
action, one need not conclude
that such action is warranted
- it all depends on the costs

and the benefits.” She accepts
too that “trade policy is incapa-

ble of solving the competitive

difficulties facing this nation's

high-technology producers"
and shows particular aware-
ness of the many drawbacks of

voluntary export restraints and

antidumping measures.

What is more, she even
admits that “flawed domestic

choices, not unfair foreign

trading practices, are the main
cause of the nation’s long-run

economic slowdown”. Mean-
while, her favourite industrial

policy seems to be support for

civilian R&D, including direct

government funding of “pre-

competitive generic technolo-

gies’'.

How far are her positions

persuasive and, persuasive or
not, what would be the conse-

quences, both for the US and
for the world, of attempts by
the US to do what she recom-
mends?
Questions must be raised

about many of her arguments.
Is Japanese success in high-
technology manufacturing not
explained by the country’s

high savings and its hard-
working and highly educated
population? What about the
failures that Utter the history

of attempts by governments to

promote high-technology
industry? Is Airbus an eco-
nomic as weU as an engineer-

ing success? If high-technology

leadership generates large posi-

tive spillovers, why did the US,
the unquestioned leader of 20
years ago, perform relatively

poorly thereafter? Do the spill-

over benefits of high-technol-

ogy industry offset the costs

imposed by incompetent
attempts to promote it?

Yet the principal concern
must no longer be whether
Prof Tyson is right, but rather
with the consequences of her
views. One could be to give

carte blanche to US politicians

and lobbyists, who are itching

to have a go at perfidious for-

eigners, particularly the Japa-
nese. Another could be to Hood
the world economy with high-

technology products, to the
great pleasure of consumers
and the frustration of produc-
ers. Yet the most important
could well he still more trade

friction, as the US adopts her
narrowly sectoral and bilateral

focus. Prof Tyson believes in

“cautious activism”, but who
will rein in the incautious
activists?

Martin Wolf

REPUBLIC OF LEBANON
Rehabilitation of the Water Supply and Waste Water Sector

PRE-QUALIFICATION OF CONTRACTORS
For Uie rehabilitation and reconstruction of its infrastructure, the Republic of Lebanon has applied for

loans from the International Bank for Reconstruction and Development (IBRD), the European Bank for Investment

(EJB), Kuwait Fund for Arab Economic Development, and other sources including the Lebanese Treasury to cover
(he costs of rehabilitation of the water supply and waste water sector.

It is intended that the proceeds of the above loans wili be applied for payments to contractors under

contracts to be awarded for the following work packages

:

A- Water Supply

:

Package no.1 Water sources and boreholes

Package no-2 Water treatment works
Package no.3 Pumping stations

Package no.4 Transmission mains and distribution systems
Package no.5 Storage tanks

B- Sewage Water Sector

:

Package no.1 Collection systems
Package no-2 Pumping stations

Those works should be executed on al) the Lebanese territory. The first year investment program will mainly
concentrate on the rehabilitation of all the installations and equipments from the intake up to the tanks for storage
of treated water. The scope of the work for the second and third years has been identified up to feasibility studies

and detailed design will be prepared during the first year of the program.
The works will be executed under the supervision of consultants appointed by the Ministry of Hydraulic and

Electric Resources (MHER) and the Council for Development and Reconstruction (CDR) under donors guidelines.
Contractors who have already implemented similar projects under tight control, are invited to apply for pre-

qualification.

Reasons for not pro-qualifying any firm or consortium need not be given and no costs incurred In pre-quafifying
wifi be reimbursed. Invitations for bidding will only be sent to firms or consortia which are pre-quaDfied.
The CDR invites contracting firms or consortia interested In tedding to obtain pre-qualification documents starting

January 27, 1 993 from the:

Council for Development and Reconstruction (CDR)
Tallet H-Seray

,
Beirut-Lebanon

Deadline for submission of pre-qualification applications with tel supporting documents at the CDR offices in

Beirut, Lebanon is 1200 noon on March 16, 1993.
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by the later 1990s, is unfortu- b

nately more believable. t

To the moralistically 1

minded, even the baseline pros- 1

pects will be self-evidently a

scandalous. The Green Budget, t

however, rightly goes into r

some detail on just how much n

correction is required. A sensi- c

ble long-term objective would a

be to stabilise the ratio of pub-

lic sector debt to GDP once the

economy is on its normal ta

growth path - whatever that

may be. n
The gross national debt to p

GDP ratio is now just over 40 s

per cent, but is rising at 5 per- p
centage points a year. No n
remotely feasible measures can o

prevent it climbing further in T
the next few years; but it will b
eventually have to be stabi- B
lised to avoid an Italian or ti

Greekstyle debt trap in which si

the deficit threatens to explode C
under the weight of the n
increasing interest rates e:

required to service it a
The green paper authors esti- w

mate that to stabilise the debt VI

ratio at, say, S) per cent of
GDP. the PSBR will have to be tc

1996-97917-98

brought down from a prospec-

tive 6 or 7 per cent of GDP in

1993-94 to some 3 per cent later.

Their target is thus the same
as that in the Maastricht
treaty. To achieve It could

require spending curbs or tax

increases of some 2 to 4 per
cent of GDP. or £20bn to £40bn
a year.

When should the chancellor

move? The arguments for act-

ing in December rather than
now are not those of fine tun-

ing. There is still a threat of a
prolonged depression with
slow spending, falling asset

prices, and rising unemploy-
ment, all feeding on each
other. As they showed with
Tuesday’s 1 percentage point

base rate cut, the Treasury and
Rank of England have thia

time not been deceived by the

supposedly favourable January
CBI survey. The improvement
relates to confidence and
expectations rather than
orders; and the comparison is

with last autumn’s Black
Wednesday gloom.
The case for strong measures

to curb the budget deficit will

only come into its own when
recovery is established. But the
chancellor still needs to outline

the dimensions of the problem
and how be intends to tackle

it

What will have to happen
eventually? If the basic, lower
and higher income tax rates

were all raised by 2 pence in

the pound, if all allowances
and Emits were reduced by 20
per cent, if the excise duties

were raised by 20 per cent and
ifVAT were increased by 2 per-

centage points, then the chan-
cellor would raise In a full year
£22bn. This ignores, of course,

all the adverse effects on
demand and confidence from
such a package, as well as the

riot which would be likely on
the hackbenches.
One green paper idea is to

extend the tax base by abolish-

ing VAT zero rating, with
higher social benefits to offset

the regressive effect. Such a
package could eventually yield

£5bn a year. On top of this

there could be revenue from
taxing financial services and
environmental measures such
as the proposed carbon tax.

There is, of course, no reason
why the savings required
should aB be obtained by tax

increases. The IFS authors do
discuss various spending
curbs. Some proposals, such as
using private finance for public

capital projects, are dismissed

as creative accounting “con-
structive only as far as the
PSBR provides an inappropri-

ate target”.

If the burden on the-

public

purse is to fall there would

have to be a shift from tax

finance to fees, which need not

be confined to capital projects,

and could, for instance, cover

road use.

in the longer term a diminu-

tion of state pensions, relative

to private provision, should

yield large sums. Unfortu-

nately the IFS public spending

ideas are broad brush, while all

the minute study is lavished

on the tax side. Policy should

be more even handed.

The government’s target

division of national expendi-

ture is 45 per cent public ver-

sus 55 per cent private, which

must be a rough guide to pub-

lic preferences as revealed in

the ballot box. Even this for-

mula exaggerates the required

rise in tax rates, because the

tax-take automatically rises

more than in proportion to the

national Income - “real fiscal

drag" in the jargon.

There is. however, one intel-

lectual difficulty that neither

the IFS authors nor anyone

else seems to have faced- Sup-

pose the more pessimistic pro-

jections are realised for the few

years immediately ahead?

Then the green paper arithme-

tic suggests that much larger

budgetary curbs - say of £5Qm
- would, be required to reach

the Maastricht target

Believers in the old-time reli-

gion would say this means we
would then need even more tax

increases and more public

spending curbs. Traditional

Keynesians would say that on

the contrary we do not need

them, as under conditions of

depression high bluest deficits

are required as a stimulus.

May I suggest the following

exercise to some economic
modeller (not for the busy

executive)? If in conditions of

depression a higher budget def-

icit enables more output to be
produced than otherwise, the

gams from this increase have

to be set off against the trans-

fer costs to future generations

of a higher inherited govern-

ment debt burden.

For this exercise, monetary
policy - however defined -

must be assumed to be con-

stant and only fiscal policy be

allowed to vary. As no agree-

ment is likely on whether fis-

cal policy can stimulate econ-

omy in the medium term, a

sensitivity analysis needs to be

done showing how the costs

and benefits vary according to

differing assumptions about its

effects. Some degree of debt
trap would be worth enduring
for a real growth boost and it

would be helpful to have some
idea of what the trade-offs

might be.
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LETTERS TO THE EDITOR
Number One Southwark Bridge, London SE1 9HL

Fax 071 873 5938. Letters transmitted should be dearly typed and not hand written. Please set fax for finest resolution

Holdings up
after sales

From Sir Roy Watts.

Sir, In your report of share
price movements under the
heading “Highlights of the
week” (January 23), the reason
given for the fell in Thames
Water’s share price was direc-

tors’ share option sales. You
may like to know that while it

is true that the directors exer-

cised a large number of share

options - and sold a total of

1.2m of those shares - the
executive directors’ total hold-

ing in Thames Water shares

actually increased by an aggre-

gate of 124^33. I myself con-

verted all my options to new
shares in the company.
Roy Watts,
chairman,
Thames Water.

14 Cavendish Place,
i

London WlM 9DJ

Post Office can only
deliver publicly

High cost of

compliance

Independence
exercised

REPUBLIC OF LEBANON
Rehabilitation of the Solid Waste Management Sector

PRE-QUALIFICATION OF CONTRACTORS
For the rehabilitation of the solid waste management sector, the Republic of Lebanon is receiving

financing from the Italian Government, from the International Bank for Reconstruction and Development (IBRD)
and from othersources including the Lebanese treasury.

It is intended that the proceeds of the above financing will be applied to payments to qualified contractors

under contracts to be awarded for the following packages:

A- Supply of 80 compactor trucks for countrywide distribution and rehabilitation of 33 existing trucks in

Beirut;

B- Supply of 2800 containers for countrywide distribution;

C- Supply of moMfe equipment (earth compactors, mechanical shovels, traxcavators, bowzers, ...) for

sanitary landfills across the country;

D- Rehabilitation of the Karantina compost plant

.

E- Operation and maintenance of the Incinerator at Amrousiyeh (a suburb of Beirut) and the compost plant in

the Karantina area of Beirut;

F- Operation of solid waste collection for Beirut

The works will be executed under the supervision of consultants appointed by the Ministry of the

Environment (MOE) and the Council for Development and Reconstruction (CDR) under donor guidelines.

Contractors who have already implemented similar projects under tight control, are invited to apply for pre-

qualification.

Reasons for not prequalifying any firm or consortium need not be given and no costs incurred in pre-

quafifying will be reimbursed. Invitations for tedding will only be sent to firms or consortia white) are prequalified.
' The CDR invites contracting firms or consortia interested in tedding for all or pert of the packages to obtain

pre-qualification documents starting January 27, 1993 from the:

Council for Development and Reconstruction (CDR)

Tallet B-Seray, Beirut-Lebanon

Deadline for submission of pre-qualification applications with aD supporting documents at the CDR offices

in Beirut, Lebanon Is 12:00 noon on March 16, 1993

.

From Mr MNgaU.
Sir, I agree with the conclu-

sion of the Commonwealth
report aa carried in Michael
Holman’s article entitled
“Kenya poll overseer was
removed from bench” (January
25), that there Is no informa-
tion or evidence to suggest
that Mr Chesoni and other
electoral commission members
were associated with or taking
directions from Kenya’s ruling
party. The commission exer-

cised its doe independence dur-
ing the just concluded elec-

tions.

MNgali.
acting high commissioner,

Kenya High Commission,
45 Portland Place.

London WIN4AS

From Mr Alan Johnson.

Sir, If the UK Post Office Is

to remain the most efficient in

Europe and justify the limited

monopoly that enables it to

provide a universal and afford-

able service, then it can only
do so in the public sector.

The new Post Office chair-

man, Mike Heron, presents

(“Public spirit, private vision",

January 26) 1980s options for a
business moving to the year
2000. To present a choice
between public sector stagna-

tion and private sector innova-
tion is simplistic and deflects

from the true issues.

We have argued that the
Post Office should be free of

unfair restrictions and allowed
to expand quality and range of
services. However, we also
recognise that in order to meet
a variety of obligations, includ-

ing many loss-making deliv-
eries, it must remain a unitary
business in the public sector.

What private company would
'

deliver a letter to the Isle of
Skye for 18p?
Post Office privatisation will

prove a disaster of British Rail
proportions, equally difficult to

achieve and politically unpopu-
lar. The customer, particularly

in rural areas, stands to lose a
vital resource.

Mike Heron inherits the best
postal service in the world. A
predecessor, Sir Ron Dearing,
did a great deal to help the
workers in the industry
achieve this success. His posi-
tion was dear. In a letter to
staff in 1987 he stated that “it

is as a single unified corpora-
tion that tiie Post Office can
best provide the vital commu-
nications and financial service
that this country needs - effi-
ciently and universally".

Alan Johnson,
general secretary designate.
Union of Communication
Workers.

UCW House, Crescent Lane,
London SW4 9RN

From Mr David Lowe.
Sir, Another blow to the

ideal of playing cricket on level

European playing fields.

The announcement by Mr
Raniero Vanni d'Archirafi, the
EC's new internal market com-
missioner (“Brussels truce for
breach of EC single market
rules”, January 22), that the
Commission will go softly-
softly on enforcing single mar-
ket directives once again hflS
the law makers playing into
the hands of the law breakers.
We all know that complying

with the rules costs money, so
those of us who take steps to
comply are immediately placed
at a competitive disadvantage
against those who don’t
How many more UK jobs will

be lost as a consequence of our
efforts to be good Europeans,
while others appear to con-
tinue to “do their own thing”?
David Lowe,
I Ostlers View,
BiUingskurst,

Wes/ Sussex RH14 91U
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Confusion can be avoided in contracting out
Fmm Mr Tnrn Plrmnnrm F nusnnw a ie t i_- ... IFrom Mr Tom Flanagan.
Sir, The debate about the

protection of employee rights
in contracting out public ser-
vices, including your article,

“Lyell rqfects ruling on EC jobs
law” (January 22), is in danger
of becoming too academic.
There is confusion about the
extent to which contractors

must take the Transfer of
Undertakings Regulations into

account, but this is not the
only area of law in which one
can state principles fairly

clearly but be unable to predict

accurately every outcome.
The case of Rask v ISS Kanti-

neservice A/S has highlighted
that the regulations could
apply to contracting out and it
reiterated criteria which could
be used to help identify
whether an entity is being
transferred. This does not
mean that the regulations will
apply in all cases of contract-
ing out. Rather than complain
that that creates uncertainty
or threaten in advance to liti-
gate, those involved with con-
tracting out could take into
account what can be gleaned
from the legal position.
For instance, tender docu-

ments could refer to the crite-

ria set out in Rask and give a
riew on each of them and on
•the application of the regula-
tions generally. Consideration
can be given to indemnities
and to consultation, im-indtng
with the unions, in advance of
the final draft
There need not be the sense

of confusion surrounding this
subject, if the parties address
the issues fully fa advance.
Tom Flanagan,
partner, head of employment
group.

Booth & Co, solicitors.

Sovereign House,
South Parade, Leeds LSI iQQ

Status quo is no way to free Britain from years of decline
From Mr Keith Sykes.

Sir, The case put forward by
Sir Bryan Hopkin and Sir
Douglas Wass (Personal View,
January 22) for the continued
dependence of the Bank of
England on the Treasury was
erudite, eloquent and exhaus-
tive. It was also, to an industri-
alist, utterly unhelpful

I read and re-read it for some
glimpse of what these index-
pensioned knights think that
we could do to free ourselves
from 40 years of dacitnp fa
which they, if they have truly

earned their spurs, have surely

played some part.

No such luck. Status quo is

the answer. Dismiss what
other countries might have
done successfully. Wisdom
resides uniquely in Whitehall

and Westminster. In contrast,

we fa industry are not mea-
sured by eloquence of speech
nor erudition fa writing but on
attainment of quantified and
timed objectives. On that basis,

they and their contemporaries
might not have long survived.

Try this for size: “The nature

and degree of the . . . effects (of
monetary policy) cannot be
free from doubt and argu-
ment” Ergo, do nothing.

1 am confronted daffy by
doubt and argument, but
finally a decision is taken and
its effects are measured, if it
proves wrong over time (or is
40 years insufficient?), then It
is rejected and replaced.
We cannot go on like this fa

our self-satisfied, ossified men
tality. Perhaps the plan by sir
Terry Bums to expose some of
his team to the rude realities of

trade might be extended, ta
encompass the meeting of Ger-
t?arL, French, American and
Japanese businessmen who
buy from us and sell to us.

81 our naivety *
not of those with whom they
to-gam hard, but of the world-
g-Mtoorant rulers responsible
r" “e economic environment

struggle to exist
Keith Sykes.
chairman.

Ceramic Materials.
Fisher's Way,
Belvedere, Kent DA17 fiBN
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Japan’s G7
agenda
JAPAN'S swelling trade surplus.

is on course to return to
mid-1980s proportions this year
will, regrettably, guarantee a
tense run-up to July’s summit
meeting of the Group of Seven
industrialised countries in Tokyo
The surplus continues to provide a
fed rag to the same US protection-
ist bulls responsible For yester-
day’s antidumping tariffs on steel
imports. But the Japanese govern-
ment can pre-empt these com-
plaints. It is stagnant imports into
Japan that are swelling the sur-
plus; domestic stimulation is the
best way to stem the tide.
Japan's export performance has,

in feet, been rather disappointing
recently. US not Japanese indus-
try has better demonstrated, how
to soften the blow of a foil In
domestic demand by shifting pro-
duction abroad. US export vol-
umes grew by 5.8 per cent in the
year to the third quarter of last
year while Japanese exports grew
by just 1.2 per cent over the «»twp
period. But US import volumes
rose by 9.2 per cent while Japa-
nese imports fell by 4.4 per cent
These trends are likely to con-

tinue over the coming year. An
accelerating US recovery, along-
side a sluggish world economy,
will mean a rising US trade deficit
Meanwhile, yesterday's news con-
firms that the slump in Japanese
consumer confidence and spend-
ing is deepening. Department
store sales fell by 3 per cent in
1992 and 5.7 per cent in December,
compared with a year earlier.

Naturally, Japan’s bureaucrats

are nervous about stoking up the
economy merely to stave off inter-
national trade pressures. Exces-
sively low interest rates in the late
1980s were to blame for the subse-
quent inflation. But domestic con-
siderations now demand a looser
policy stance. Bank lending
remains sluggish, industrial out-
put fell last month by 83 per cent
on the previous year and the high
level of unsold inventories shows
no sign of foiling. A recovery in
private domestic demand is many
months away, despite the official
view that recovery is imminent
A further, and sizeable, cut in

the official discount rate is long
overdue. But there is little rhann*
that interest rate cuts alone will
persuade Japanese industry to
start investing; and debt-burdened
banks will not be able to start
lending again for years. The prior-
ity for the Bank of Japan must be
to tackle these bad debts directly,
before profit-taking pushes the
stock market down further.
For rapid results, Japan needs a

fast, and easily reversible, fiscal

stimulation. Reversibility argues
for public spending over tax cuts;
speed is best achieved by acceler-

ating planned public works spend-
ing into the first half of the year
so that the coming financial year’s
austere budget can be bolstered by
a supplementary budget
announced at July’s G7 summit
Rather than pandering to the pro-
tectionist lobby. President Bill

Clinton could then present a US
budget deficit-reducing package as
a mutually beneficial G7 deal.

Needlessly bust
WITH THE number of business
failures showing no sign of abat-

ing, the suspicion is growing that

Britain’s recently revised insol-

vency laws are still dangerously
deficient. Potentially sound busi-

nesses are, it is claimed, being
needlessly broken up. Insolvency

fees appear sky-high. And the new
procedure of administration,
intended by the 1966 Insolvency

Act
.
to give potential survivors a

breathing space, has, on one esti-

mate, been used In less than one
per cent of insolvency cases.

The clearest evidence of a bias

against resuscitation lies in the

preferential treatment accorded to

the Inland Revenue and the Cus-

toms and Excise. Whereas unse-

cured creditors have a continuing

interest in keeping a company
afloat, government departments
know that as preferential creditors

they can usually extract their

money quickly in an insolvency.

Voluntary arrangements with

creditors designed to permit com-

panies to trade their way out of

trouble are thus frequently

blocked.
Insolvency can also appear

unduly tempting for the banks

where they have the benefit of

security. Certainly the infrequent

resort to administration reflects

their predilection for receivership.

Not that bankers are exclusively

to blame. Administration orders

are expensive, difficult to obtain

and risky for directors whose con-

duct may be Investigated by the

administrator.

It does not help that Insolvency

practitioners themselves can be

involved in potential of
interest. There have been too
many cases of investigating
accountants subsequently con-
ducting lucrative receiverships
after pronouncing borderline com-
panies beyond hope. Creditors’

committees have not found it easy
to prevent insolvency practitio-

ners stringing out receiverships,

thereby swelling foes. A more flex-

ible and less expensive sanction

than seeking redress from the

court is called for.

In trying to promote the prac-

tice of intensive care, there is

clearly a balance to be struck. The
problem with a lenient approach
like the US Chapter 11 bankruptcy
procedure, which leaves directors

in charge, is that companies can
rack up inordinate losses at the

creditors’ expense for too long.

'Riis can threaten the viability of

a whole industry, as in the case of

the US airlines. Yet as Coopers &
Lybrand has recently argued,

there are plenty of ways in which
Britain could avoid that risk. It

suggests, inter aha, encouraging

company voluntary arrangements

by introducing a stay cm creditors’

remedies while rescues are put

together; and making administra-

tion orders easier to obtain and
more attractive to directors.

With unemployment soaring
and business failures running at

an estimated 80,000 or so a year,

insolvency reform is no longer

wholly devoid of political sex

appeal The president of the Board

of Trade, Mr Michael Heseltine,

«th<ynirt give it higher priority on
his agenda.

New Mercedes

a
the

in

AFTER TWO years of post-unity

boom, the German motor industry

imbibing a high-octane dose of

reality. Since the German eco-

nomic downturn became evident

last summer, the main German

producers have been accelerating

announcements of labour and out-

put cuts. Volkswagen’s new chair-

man estimates production costs

exceed Japanese manufacturers

by 30 per cent VW has yet to

deliver a proper response. Byccro

trast, Mercedes-Benz has unveiled

strategy to meet what may be

i most wide-ranging challenges

the company’s history.

The motor subsidiary of

Daimler-Benz is putting forwarda

plan with consequences and impli-

cations for the whole of German

industry. It is broadening its prod-

range, moving into the aty car

’’multi-purpose vehicle seg-

ment, pruning management,

transferring assembly to Spam,

South Korea and Mexico, and

searching for international part-

es. especially in components.

IfcreedSproblenis partly nur-

those of German manuractnr-

in general. High labour

cnarges. relatively

hours and the nse in toe D-Mark

will lead to a deterioration m the

Many’s costs of 15 to 20 per

cent this year vis-a-vis severed

European countries. Competitive

disadvantage is doubly hurtful

during recession: German car

sales may fell 15 per cent m 1993.

Mercedes has to tackle weak

points embedded in the compan/s

culture. It is paying the price for

failure to heed shifting interna-

tional patterns of supply and

uct

and
ments.

ror

ing

demand. Japanese luxury car

makers have undermined its pres-

ence in the US. Customers are

tnramg away from status symbols

in search of vehicles offering

greater practicality and value for

money. Preoccupation with qual-

ity is laudable, but the “Mercedes-

knows-best” mentality has some-
ttnws insulated the company from

the marketplace.

Recognising this, Mr Helmut

Werner, Mercedes’ chief executive-

designate, has condemned tire

company’s tendency to “overengt

neer" products. Following a Hue

taken by Chrysler in the US, Mer-

cedes wants to move to ’’target

pricing". Its engineers will no lon-

ger be driven by dreams of creat-

ing the •‘ultimate'’ car - but by

what customers want to pay.

Mercedes' step down from hau-

teur into a wider market is not

risk-free. It must cut costs, but not

teghnienl ffiffiffHgnC** It must Shed

Staff when Germany’s traditional

consensus with labour has grown

brittle. Daimler’s motor operations

must achieve a virtual corporate

revolution at a time when the

company's overall diversification

strategy faces difficulties.

Backed by its dominant share-

holder, the Dentsche Bank,

Daimler-Benz undoubtedly has the

long-term financial jnusefe to see

the changes through. If the plan

succeeds, Mercedes could tffiera

blueprint of bow Germany s top

companies will look after the yw
2000. Mercedes will be leaner, fit-

ter, more flexible and customs

orientated. And its manufacturing

will be a lot less concentrated m
Germany.

M r Giovanni Agnelli,

chairman of Fiat,

Italy’s biggest pri-

vate sector com-
pany and one of

the world’s largest automotive
groups, will today reveal the finan-
cial health of the group In his
annual letter to shareholders.
In contrast with previous years,

when the letter has contained
mostly good news, this year is dif-

ferent. The document comes at a
testing time for Fiat, which is con-
trolled by the Agnelli family

,
anti

for its 71-year-old chairman who
will hand over to his younger
brother, Umberto, in June 1994. The
handover will come white many of
the challenges faring Flat, founded
93 years ago by Mr Agnelli’s grand-
father, remain unresolved.

Today’s letter will make sombre
reading. Many industry observers
expect preliminary 1992 results to
indicate a small loss at the group’s
main Fiat Auto cars subsidiary,
which accounts for almost half its

L60,000bn (£28bn) annual turnover.
The car business tnrlmW Tawia,
Alfa Romeo, Ferrari and Innocent!
Problems with other sectors, nota-

bly its Iveco commercial vehicle
subsidiary - in loss for the past
two years - and with its tractors
and earth-moving equipment
operations, remain pressing.

Group earnings have been falling

steadily since their peak in the late

1980s. In spite of big one-off
from the sale of nan-core subsid-
iaries, net profits after minority
interests in 1991 declined by more
than 30 per cent to Ll,ll4bn from
Ll,613bn in 1990 - itself a sharp fall

from the L3,306bn made In 1989.

While many leading car makers
are experiencing hardship because
of the economic downturn, Fiat’s

problems run deeper than most Its

dominance of Italy's private sector
makes the question erf whether it

can resolve its difficulties a matter
of national importance.

The state of Fiat's financial
health affects more than the Agnelli
family, which still owns almost 40
per cent of the company. Fiat and
its subsidiaries account for about
11.4 per cent of the capitalisation of
the Milan stock exchange, while the
group’s 300,000-strong workforce
makes it one off the biggest employ-
ers in Italy.

Hie group’s problems are concen-
trated on the car side. In 1988 and

1969 it was challenging Germany’s
Volkswagen group for leadership of
the west European new car market
But by last year Fiat had fallen to

fourth place behind VW, General
Motors and Peugeot In 1992 Fiat

sold an estimated 1,605,000 cars, 7.4

per cent fewer than in 1991. By con-

trast VW, GM, Peugeot and Renault
all increased their sales.

The impact has been greatest in
the domestic market, once Fiat’s

uncontested domain, where foreign

competition has undermined its ear-

lier dnminanrp- The main cause of
its ifflfiffirtfipg Is aw ageing mndai .

range. Although the small Uno
hatchback, launched in 1983, has
bung on to its position as the best-

selling car in Italy, demand has
been dented by newcomers such as

Ford’s Fiesta, Renault’s Clio and
the Peugeot 106.

Other Fiat models, such as the

facelifted big Croma saloon, now
more than seven years old, and Lau-
da’s flagship Thema modal

,
which

dates from late 1984, are also show-
ing their age. "The group virtually

missed an entire generation of new
cars.” says Mr John Longhurst,
European motor analyst at James
Cape! the London stockbroker.
Even more recent models, such as

the mid-sized Tipo hatchback, have
proved disapprinting. The Tempra
saloon, closely related to the TTpo

and introduced in 1991, has done
much less well than expected, while

recent models from Lancia and Alfa

Romeo have also turned In average
performances.

Fiat’s share of its home market
has shrunk to 44J3 per cent from a
peak of about 60 per cent in 1988. In

an effort to arrest its decline and
regain market share Flat has sliced

profit margins with cut-price financ-

ing deals and generous trade-ins.

The problem of the group’s car

business will be exacerbated by the

expected downturn in domestic

Italy’s largest private sector company is

counting on a new range of cars to regain
momentum, writes Haig Simonian

Fiat searches for

a model solution
riamanrl this year. After Italian car
salt*; reached a peak last year, the
market, Europe’s second-biggest
after Germany, looks set to falter as

recession bites. Sates in November
fell by li per cent - the first

double-digit percentage point drop
for years - while December sales

were 6 per cent down on the previ-
ous year.

Meanwhile, foreign manufactur-
ers have mounted an unrelenting
attack. Ford's Fiesta now vies with
the Fiat Panda as the second-best-

selling car in Italy. VW and GM
have also benefited at Fiat’s
expense - sales of the Volkswagen
marque rose by almost 21 per emit
last year, white GM*s Opel soared
by almost 34 per cent
Now Fiat fonpff an additional chal-

lenge from Japanese production in
Europe mainly by Nissan, Toyota
and Honda in the UK Although
imports of Japanese-built care to
Italy are restricted by a long-stand-

ing bilateral agreement, the new
EC-produced models are not subject

to such curbs.

N issan’s sales, founded
od its UK-made Pri-

mers, leapt by nearly

51 per cent to more
than 26,000 in 1992,

albeit from a relatively small base.

Late last year, the company started
Belling in Italy its Sunderland-built
MIcra small car, a model aimed
straight at the heart of Fiat’s main
market Before long, UK-made Toyo-
tas and Hondas wifi be following

Nissan.

Flat's answer has been a huge
investment drive to update its

range. The group has earmarked
L40,000bn in spending between 1992

and 1999 to renew its models and
build factories. Within the next six_
years it plans to unveil 18 new mod-
els (a figure which includes the On-
qnecento minicar and Alfa 155

saloon brought out last year).

No model will be more important
to the fete of the car business than

the "model B”, which will replace

the Uno. Scheduled to be unveiled

at September's Frankfurt motor
show *nrt to go on sale later this .

year, it will be a crucial factor in
-improving the group’s fortunes, -

with output of 600,000 units from
three plants a year.

The first cars will start rolling off

the assembly line at Fiat’s big
greenfield facility at Melfi in
southern Italy in the second half of
the year. The factory, which will

turn out 450,000 cars a year at full

capacity in late 1994, is aimed at
matching the productivity of its

rivals. Also in the south, at Pratola

Serra, Fiat is building an engine
works which will produce 3,600

engines a day for Melfi and other

facilities.

Though the factories will be
highly robotised, they will avoid the
occasional over-reliance on automa-
tion seen at Fiat’s showcase Cassino
plant in the 1970s and 1980s. The
investments have been accompan-
ied by the closure or restructuring

of smaller or less efficient facilities

such as the Desio and Chivasso

works in northern Italy.

Finally, the group is also looking

to new markets to reduce its depen-

dence on Italy and provide growth
which is no longer obtainable in its

main west European markets. Cru-
cially. it still has to crack its peren-
nial problems in the UK where it

captures barely 2 per cent of the

market
Outside western Europe, it

bought 90 per cent of FSM Poland’s

biggest car producer, last year, with
which it Has had a long-standing

relationship. FSM is the sole source
for the Cinquecento and may, in
time, produce other new Fiat mod-
els. The company has also tried to

take a stake in Russia’s VAZ cars

group - whose models are derived

from old Fiat products - though
the deal is stalled because of Rus-
sia's political uncertainties.

The need for huge investment in
plants, models and foreign ven-

tures, combined with customer
incentives to regain market share
has fatten deeply into Flat’s cash
reserves. The group has been forced

to raise its borrowings while turn-

ing Increasingly to asset sales to

generate one-off profits to tide it

over until new models are in the

showrooms.
Today's results are expected to

show that the group's net flnanpiai

position has deteriorated to a deficit

of over L3,500bn - more than
Ll.OOObn up on the L2,510bn
reported in the 1992 mid-year
accounts and the L270bn at the end
of 199L
The pressure on Fiat’s financial

resources has taken its toll on its

credit rating. Earlier this month,
Moody’s Investors Service, the US
credit rating agency, downgraded
the rating on the short-term debt of

some Fiat subsidiaries from Prime-1
to Prime-2.

Fiat’s short-term answer has been
asset sales. In 199! it made an esti-

mated L500bn through selling its

Telettra telecommunications subsid-

iary to Alcatel Alsthom, the French
engineering and telecoms group.
Last year’s group profits will be
boosted by a further extraordinary

gain of about L700bn from the sale

of its 25 per cent stake in the Italian

company formed from the merger of

Telettra and Alcatel's Dalian opera-

tion.

Brokers are now openly discuss-

ing what Fiat will sell next Mr Gio-

vanni Agnelli himself raised the
pitch late last year when he said the

Rinascente retailing business, Toro
insurance and Cogefar-Impreslt
building and civil engineering arms
were “not strategic".

Each is substantial. Rinascente,

best known for its department
stores, is Italy's biggest retailer,

with net profits of LlOlbn on sales

of L4^95bn in 199L Toro, a leading
Italian insurer, made net profits of

L134bn on premiums of L2,083bn in

X99! Cogefar Impresit is Italy big-

gest construction group, with net
profits of L31bn on sales of Ll,698bn

in 19SL
All three could prove appealing to

domestic rivals wanting to gain

Observer
Stone cold in

the market
It’s not only bridge players whose

hearts leap at the prospect of not

cme, but two grand slams in
diamonds. The De Beers' marketing
department must have been
likewise stirred by two unrivalled

to promote their rocks

both in and beyond the globe’s

premier selling places: Japan and
America.

Firstly - and perhaps not

unconnected with the worldwide

televising of President Clinton’s

inaugural celebrations - Hillary

Clinton was persuaded to attend

wearing a 414-carat diamond In

a ring specially designed for the

occasion. The stone found in

Arkansas’ Crater of Diamonds,park

in 1977, was loaned to Clinton by
no less than Stan Kahn of Kahn’s

Jewelry in Pine Bluff.

Alas, the watching nriffions

caught not a glimpse of the glitter.

In line with convention, file

presidential spouse kept her gloves

on throughout the ceremony.

Stifl, although thus cutting no
tee at the US inauguration, the

marketeers had Japan to keep their

hopes alive. Just think ofthe

promotional potential in the

diamond engagement ring which

the Japanese Jewellery trade is

certain Crown Prince Naruhito

has given his bridoto-be.

Boom - convention strikes again,

protocol forbids the disclosure of

any sales-boosting information

about the ring. Too many Japanese
would be dismayed were their royal

family to be associated with a
commercial exercise.

Worse, even informally, none
of us is ever likely to cast an eye
on the new Empress’s diamonds.
In Japan, engagement rings are
not for wearing, but for locking

away in a safe deposit

Exotic
Besides proving a nice little

earns: for some of fee business

chiefs who went along, the UK
premier’s tour of India has
convinced Just-returned CBI boss

Howard Davies that the ways of

the east are strange indeed.

For instance, he reports, the

business tourists had a meeting

in New Delhi with eight of India's

top dvfl servants on opening up
the market to overseas trade.

What's strange about that? Try
getting eight British permanent
secretaries to a meeting in London
on a Sunday afternoon, be says.

Home to roost
Full marks to the environment

department for trying to find a
silver lining in the cloud of the

latest stats on house repossessions.

The official interpretation was that

the figures were welcome,
repossessions having fallen 42 per

cent since their peak.

“It's the number of times I’ve beat

on television’

The claim rebounded, however,

when housing professionals noted

that even the most optimistic gloss

that can be put on the data Is that

repossessions in the second half

of 1992 were 19 per cent below the

all-time record hit in the last six

months of 1991.

Hence red faces at the

department It appears that the

vaunted 42 per cent drop relates

to possession orders made by the

courts. Yet, as the Lord

Chancellor’s staff pointed out on

publishing the court statistics: "The

figures do NOT indicate how many
houses have been repossessed..."

For the record, last year's figures

were the second highest ever, 10

Hmpg higher than a decade ago.

Households with payments over

sox months in arrears also increased
by 28 per cent to a record of over
a third of a million.

Whatever became of the action

to stop most of the repossessions,

which the prime minister promised
on Desert Island Discs last year?

Snuffed out
If Nalgo, the whitocoliar local

government union which backed
yesterday's successful

compensation claim for damages
resulting from passive smoking,

really wants to send a warning
shot across the bows of all

employers who ignore the risks

of smoking to non-smokers, perhaps

it should start by imposing a
nfrsmoking policy at its own
London headquarters.

Traveller’s tale

Is Observer alone in thinking

Tony Pidgley, boss ofhighly-rated
Berkeley housebuilding group,

sounds too good to be true?

Last night’s BBC Radio 4

programme - Counting the Cost

- gave a fascinating insight into

the Bentley Turbo driver's humble
background. Now 45, he was a
Bamardo boy until the age of four,

and was then adopted by gypsies,

lived in a railway carnage, and
was only 10 when he did fas first

deal He bought a sow and profited

15

market share or to foreigners seek-
ing to break into the Italian market
Although Cogefar Impresit has been
hurt by the downturn in the Italian

construction sector and the coun-
try’s growing scandal over kick-

backs to political parties and specu-

lative buying on the hope of
takeovers has pushed up shares of

all three companies.
But wUl asset sales be enough to

staunch Fiat's cash haemorrhage?
Two important and unexpected fac-

tors have worked in its favour In

recent months. The lira's devalua-
tion last September and subsequent
exit from the European exchange
rate mechanism means Italian

exports are now about 20 per cent
cheaper against the D-Mark and
most of the currencies of Italy's

main industrial European rivals.

The devaluation “has put the
clock back to 1987”, says one senior
Fiat executive. The 20 per cent drop
compensates for four years during
which Italy’s competitiveness
declined by an annual 4 to 5 per
cent against its main trading rivals,

be says. With inflation running at
an annual rate about 5 per cent
higher than that of France and Ger-
many. Italian goods were becoming
steadily less attractive abroad.

T
he lower value of the lira

is likely to force import-

ers to raise their prices

in Italy, although few
have done so yet Higher

prices from competitors will allow
Flat to increase margins at home by
eliminating expensive customer
incentives- “We now believe we can
keep our market share without
being blooded In terms of margins,"

says the executive.

The cheaper lira will also enable
Fiat to cut prices abroad, poten-
tially allowing it to sell more cars.

Or it could maintain existing prices

but improve its profits thanks to

the cheaper lira. The signs are that

it will choose the latter course. “We
don't think a price cut will let us
gain market share in such difficult

conditions,” the executive says. “We
are not there to start a price war.”

Fiat's second piece of good for-

tune came with last July's agree-

ment between employers and trade

unions to abolish the scala mobile

wage indexation system. The agree-

ment should help to limit the high

domestic labour costs which
employers have cited as one of their

biggest competitive disadvantages.

The agreement was “a victory”,

according to the Fiat executive,
“but only one which has brought us
back to previous competitive lev-

els”.

The two developments may have
taken some of the pressure off the
Fiat group, especially on the cars
side But the benefits will take time
to come through. Much will still

depend on selling assets, especially

if the car market deteriorates far-

ther and pushes Fiat’s auto
operations deeper Into the red. The
Fiat executive does not exclude
such sales, but stresses that no
negotiations are currently under
way for any of the retailing, con-
struction or insurance subsidiaries.

In any event. Fiat will not under-
take a “fire sale”, he stresses.

He also dismisses persistent
reports in the Italian press of the
sale of a stake in Fiat itself to a
leading Japanese car maker - the
most often mentioned contender
being Toyota. “I’ve got fed up deny-
ing it and treat it now as a Joke," be
says.

Ultimately, it is on the success of

its new models that Flat's fate

depends. Fending the introduction

of the Uno replacement, this year's

outlook for the group remains “dis-

mal”, according to one industry
observer. Demand for cars is expec-

ted to become more depresed, espe-

cially in Italy, while competition
will probably Intensify.

Fiat will continue to be affected

this year by the lack of appealing
new models while one-off financial

costs stemming from plant closures
and the possibility of related labour

disruption in the face of continuing

Job cuts and short-time working
may worsen. Even assuming the

models restore Fiat’s status in the
west European market and its for-

tunes at home, the group faces at
least two more taxing years.

on the piglets.

His gypsy family never bought
anti-freeze for its fleet of lorries.

Instead, young Pidgley was given
the job of draining the radiators

last thing at night and refilling

them first thing in the morning.
He owes a key lesson - “careless

talk costs money" - to fas gypsy
horse-dealing Uncle Vic, who
Pidgley still thinks knows more
about real economic events than

the chancellor of the exchequer,

who seems keen to court him as

one ofthat rarest of British species:

a successful housebuilder.

Another of his admirers is

NatWest Securities’ Angus Phaure,

one of the City’s top building

analysts. He says Pidgley knows
more about making money "than

anybody in this bank”, and
describes his grasp of the UK
housebuilding business as

“breath-taking”.

That perhaps accounts for a

further recruit to the Pidgley fan

dub - George Soros, whose name
has just appeared on the Berkeley

share register. .

Contact!
So now we know why fighter-ace

Biggies flew a Camel and fas rival

Wilks an SE5, rather than the other

way round.

To mark the centenary of

Biggies's creator, CaptainW &
Johns, Radio 4 linked the fictional

hero with his alleged real-life model
- Lawrence of Arabia.

r
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Sterling falls against D-Mark and dollar, triggering new tensions in ERM

Ireland lifts rate to defend punt
By Janies Blitz in London
and Tim Coons in Dublin

STERLING came under renewed
selling pressure yesterday after

Tuesday’s cut in UK Interest
rates.

The pound closed In London at

DM2.3975, down nearly 3 pfennigs
on the day, and more than 11

pfennigs below the level at which
it was trading three weeks ago.

Against the dollar, it closed down
nearly 2 '/ cents at S1.53S0.

The UK base rate cut from 7
per cent to 6 per cent and ster-

ling's subsequent fall triggered
new tensions in the European
exchange rate mechanism, push-
ing the punt below its floor

against two ERM currencies.

There was a strong belief in the

foreign exchange market that
sterling’s fall bad left tbe punt
heavily overvalued against the
pound, undermining Ireland's

trading position with tbe UK.
Ireland's central bank once

again responded to the specula-

tive attack on Its currency by
raising its overnight lending rate

to 100 per cent, just two days
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after it had reduced the rate by 1

percentage point to 14 per cent.

On the Dublin interbank market,
one-month interest rates doubled
to around 35 per cent
However, the moves failed to

lift the punt above its floors

against the guilder and the Bel-

gian franc after official ERM
trading closed at 4pm in London.
The values of both the pound and
the Irish punt were undermined
by a growing perception in finan-

cial markets that the Bundes-
bank may ease its short-term
interest rates more slowly than

had earlier been expected.

Mr Lothar Muller, a member of
the Bundesbank council, was
reported yesterday as saying that
conditions were not right for
another cut in German interest

rates, even if the government's
solidarity pact was approved
quickly.

Uncertainty over the direction

of German rates also undermined
the lira which fell sharply
against the D-Mark from L919.75
to LS33. The French franc, which
had been a target of speculation

earlier in the year, slipped only

Slightly against the D-Mark to

FFr3383.

The Irish government said yes-

terday it was determined to

defend the punt. However, the

renewed pressure on the cur-

rency after more than a week of

an easing of tensions within the

ERM is rapidly eroding the politi-

cal consensus that the govern-

ment had succeeded in creating

last September in defending the

currency.

Mr John Dunne, director gen-

eral of the Irish Business and
Employers Confederation, said

yesterday: “There is an urgent

need to retore tbe competitive-

ness of the Irish economy". He
said the government should
either re-assess its exchange rate

policy or carry out “a fundamen-
tal review of the cost structure of
the Irish economy”. He said the
government’s new exchange rate

guarantee fund was “a help but it

is not adequate”.

Tough German line. Page 2
UK gifts auction. Page 17

Currencies, Page 36
Irish shares, back page Section n

Krajina Serbs demand Croat pull-out
Laura Sllber In Belgrade

SERBS in Krajina. the disputed

Serb enclave in Croatia, yester-

day demanded that Croat forces

withdraw within 24 hours from
territory seized during their six-

day offensive.

The ultimatum was issued as
the Gghting took a new twist,

with Serb forces launching a
counter-offensive. They claimed
to have seized strategic villages

around the Maslenica bridge,
which joins central Croatia with
its southern Adriatic coast and
which was tbe initial objective of
the Croatian forces.

In addition, the UN Protection

Force disclosed last night that 21

of its number had been detained

by the Serb rebels since Sunday
in a hotel in Benkovac, a Krajina
town which has come under fire

from Croatian troops.

Ms Shannon Boyd, a UN offi-

cial, said in the Croatian capital

Zagreb: “The Serb militias say
the UN police have been
restricted for their own security.

But this is totally unacceptable.
There is no legitimate reason lor

this.”

Separately. General Satish
Nambiar, the commander of UN
forces in former Yugoslavia, yes-

terday met Serb leaders in Knin,
the capital of the Serb enclave.

According to Mr Boro Martinovic,

a minister in the self-styled Kraj-

ina government, “We told him
the Croats must withdraw
beyond the ceasefire line by noon
on Wednesday. If not. we will

have no choice but to clean the

terrain by ourselves.”

After the Security Council con-

demnation of the offensive across
UN lines, president Franjo Tudj-
man on Tuesday said he would

order the withdrawal of Croat
forces only if the Serb militia

returned their heavy weapons to

UN control.

But hopes of a ceasefire yester-

day faded amid the Serbian
counter-offensive.

In Geneva, where Lord Owen
and Mr Cyrus Vance are co-chair-

ing peace talks on the conflict in

Bosnia-Hercegovina , Mr Alija
Izetbegovic. the Moslem presi-

dent of Bosnia, yesterday threat-

ened to abandon the negotia-
tions. He cited continued Serbian
attacks on Moslems as the reason
for the threat

Mr Izetbegovic and Mr Mate
Boban. Bosnia’s Croat leader,

announced a cessation of hostili-

ties between Croat and Moslem
troops in Bosnia, and vowed to

resurrect their alliance against
the Serbs. But the International
Red Cross said intensified clashes

between Croats and mainly Mos-
lem Bosnian forces around Buso-
vaca, central Bosnia, have
blocked the main humanitarian
aid routes into Bosnia.

The upsurge in fighting
between the two groups appears
to reflect last-minute attempts to

grab land before the Geneva con-
ference begins to discuss tbe divi-

sion of Bosnia into 10 provinces.
Virginia Harsh in Bucharest
writes: Romania yesterday said it

would not use force against four
Serbian ships travelling on the

Danube towards Belgrade despite

US calls on Romania and Bul-

garia to prevent the vessels from
breaking UN sanctions.

The Romanian foreign ministry
said it feared that the use of force

against the ships, believed to be
carrying more than 40,000 tonnes
of oil could lead to an “ecological

disaster".

Pretoria deal on power-sharing closer
By Patti WaMmeir
in Johannesburg

THE South African government
and the African National Con-
gress appear to have moved sub-
stantially closer to agreement on
how power will be shared
between whites and blacks after

apartheid, fallowing five days of

bilateral negotiations.

The talks have raised hopes
that an elected government of
national unity could be installed

next year. But a number of obsta-

cles must be overcome, including
agreement on the decision-mak-
ing process in the new govern-
ment.
Negotiators, who met until

Tuesday night, drew up proposals
for a power-sharing “government
of national unity” to remain in

place until roughly the end of the
century, but calling on the gov-

ernment to drop its insistence

that compulsory power-sharing
should be written into a perma-
nent constitution.

Leaders from the two sides,

including the South African cabi-

net and the ANC’s policymaking
national executive, must now
endorse the proposals. They must
then go before a multi-party
negotiating forum, including par-

ties such as the ANC's main
rival, the Inkatha Freedom party,

and representatives of black
homelands and the white right
Government negotiators met
Inkatha representatives yester-
day, and agreed to meet again
next month.
But Mr Joe Slovo. one of the

ANC’s chief negotiators, made
clear that no smaller parties
would be allowed to prevent a
final agreement “It is clear we
dearly want Inkatha to come into

the process,” he said, “but we
cannot allow it to have a veto
over whether the process goes
forward or not"

If agreed, the government of

national unity would be elected

some time next year, would draw
up a new constitution, and then
would remain in office for a fur-

ther four to five years under the

new constitution.

Disagreement remains likely

over how this government would
take decisions. The negotiators

have proposed that some deci-

sions be taken by consen-
sus - implying that the white-
dominated National party would
have an effective veto - but the
two sides have yet to discuss
which decisions would require
consensus.

The negotiators appear to have
moved toward agreement on the
structure of an elected constitu-

Super jumbo project to be studied
Continued from Page l

business for Boeing which
traditionally has tended to adopt
a do-it-alone attitude to
all its aircraft-building
projects.

But there is still widespread
suspicion in the European camp
that Boeing is seeking to pre-
empt Airbus's own plans to

develop a super jumbo which
would make further inroads into

the dominance Boeing exerts in

the large aircraft market with its

747 jumbo.
Airbus itself is not part of the

study. One reason widely
suggested for excluding Airbus as
an entity was to avoid any even-
tual US anti-trust objections

since Airbus is now the
world’s second-biggest air-

liner manufacturer after Boeing.
Another reason put forward

by aerospace industry analysts

is that Boeing is likely to want
to retain leadership of any
super jumbo project and believes

this would be easier to achieve

by collaborating with the
Individual Airbus partners

rather than with the European

An artist’s Impression of a possible super jumbo design

consortium itself.

Despite yesterday’s agreement
both Airbus and Boeing will pur-

sue their own large aircraft
studies. Mr Hayhurst said Boeing
was still studying a stretched

version of the 747 while Mr Jean

Pierson, Airbus chief executive,

said flie European group was still

seeking co-operation with other
international partners to develop

a super jumbo if the tie-up

between Boeing and its partners

foiled.

If joint development with Boe-

ing did not work out, there were
other alternatives including

cooperation with other European
and Asian partners, Mr Pierson
said during a visit in Japan.
Mr Pierson has been discussing

co-operation with Kawasaki
Heavy Industries, Mitsubishi
Heavy industries and Fuji Heavy
Industries, all three of them tra-

ditional Boeing industrial part-

ners.

Neither Boeing nor Airbus is in

any hurry to launch a costly new
research or construction pro-
gramme at a time when the
industry is in recession and both
groups have been forced to make
deep production cuts.

tion-making body. Their propos-

als call for a one-chamber body
instead of the government’s pro-

posed bicameral assembly, but
with special powers for members
elected on a regional list

They have also moved closer to

agreement on how tbe powers of
regional and local governments
would be determined. The gov-

ernment had previously insisted

that such powers be agreed now.
but a delay is proposed until a
constituent assembly is con-

vened.

The two sides also appear close

to agreement on a procedure for

replacing the board of governors
of the South African Broadcast-

ing Corporation, long a biased
tool of the state, with more Inde-

pendent people. The ANC and
government are due to meet to

finalise the proposals next
month.

Fed signals its

recovery aim
Continued from Page 1

j

omy being weakened by too
ambitious a package of cuts. If

long-term interest rates were to

fall, “hard-wired” actions affect-

ing specific spending and reve-

nue totals would be needed.

He also doggedly reiterated his

conviction that low inflation was
a “precondition” for sustainable

growth. “We do not want to get

into tbe stop-go type of instabili-

ties" that had characterised pre-

vious business cycles.

He said he believed that Mr
Clinton and other leading mem-
bers of the administration rec-

ognised the Importance of pre-
venting another “flare-up of infla-

tionary pressures”.

Pressed to explain why he had
allowed M2, the broad measure of
the money supply to foil below
its target range last year, Mr
Greenspan said historical rela-

tionships between monetary
growth and spending had broken
down. This was because an
unusual portion of spending was
now financed by credit granted
outside the banking system.
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At sea
Tuesday’s UK rate cut has dealt an

unkind blow to Ireland. With sterling

weak as a result, the Irish authorities

are straggling to keep the punt within

the ERM. Even short terra rates of l»J

per cent, subsidies to exporters and an

illiquid money market cannot keep

speculators at bay. The punt fell

through its floor against the Belgian

Franc and the Dutch guilder yester-

day. Assuming the prospect of further

rate cuts keeps sterling weak. Ireland

may soon have no option but to desert

the ERM. but that need not mean a

crisis which would also engulf the the

French franc.

Tbe unfortunate aspect of the punt s

weakness is that it coincides with a

market perception that the Bundes-

bank is again suffering doubts over

the wisdom of lower rates. Neither

Germany’s budget nor inflation nor

wages are sufficiently under control to

warrant any substantial monetary eas-

ing. A discount rate cut seems

unlikely before late February or early

March. So the D-Mark is strong, and

the Irish problem can be seen as a

trigger for strains which were already

waiting to re-emerge in the ERM.
The pressure could spread to Den-

mark whose unemployment rate has

reached nearly 12 per cent But it is

dltBcult to over-estimate French deter-

mination to stay the course, notwith-

standing the approaching election.

The Bundesbank recognises as much.

It has already trimmed its money mar-

ket repurchase rate to take pressure

off the franc and would surely be pre-

pared to do so again. There will not,

however, be much of a system left if

other currencies keep dropping out. If

the Bundesbank is too niggardly,

Europe may enter an era not of mone-

tary union, but of competitive devalu-

ation and deepening economic gloom.

W.H. Smith
The problems of the Do It All home

improvement chain are turning into a
war of attrition for joint venturers
W.H. Smith and Boots. While the
ferocity of last summer’s price fight

has abated, there are signs that Texas
and B&Q are keeping up the pressure

on poorly placed Do It AIL What is

even more worrying is that the par-

ents now seem less convinced that

they have found an answer. No fur-

ther new money will come from the

top to move to better sites or convert

shops to the much-vaunted new for-

mat, so it is difficult to see Do It All

improving much unless the housing
market turns up decisively. Do It All
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fits more naturally with Boots’
operations and a single parent might
be prepared to take tough decisions.

The cost of leaving the sorry episode
behind might be worth bearing -

always supposing that WiL Smith can
persuade Boots to take the body away.
None of this would matter if the

previously rock-solid high street

chains were still going strong. Video
and recorded music sales are very
imporiant to tbe group, yet tbe declin-

ing teenage audience seems to be turn-

ing to other pursuits. The demise of

the singles market and the high price

of compact discs may have caused a
structural shift away tom recorded
music which, minor price cuts will not

reverse. There is also the vague threat

of VAT on books and newspapers,
which must tempt a cash-hungry
chancellor. W_H. Smith has suffered

from its safe-but-dull image as the

market has sought out recovery sto-

ries. It would be doubly unfortunate if

the group merely proves to be dull.

UK gilts

It Is difficult to see yesterday's gilts

auction as anything but disappointing.

The scant cover hardly bodes well,

especially following the modest level

of government funding in recent

months. Expectations were hardly
high following Tuesday’s cut in inter-

est rates. Market-makers caught with

short positions had to cover them-
selves immediately. They scaled back
their auction bids as a result, but
Investors might equally be forgiven

for being worried about lending to a

government capable of such unpredict-

able behaviour. After alL the rate cut
appears a politically-inspired, hasty

It’s a tall

order, even
for Reuters.
Whether it happens on your doorstep, or the
other side of the world, news has a habit ofmoving
markets.

From a coup to a crop failure, fixnn a war to a
water shortage, financial markets can react with
alarming rapidity, leaving you either nicely in the
swim or high and dry.

To keep profitably abreast ofevents, you need feat

access to market moving news, news you can trust
for accuracy and impartiality. You need the latest
financial prices and data, second by second, day in
day out And you need a single, reliable source for afl
this information.

What’s more, you need to extract maximum value
from the data once you have it. So you need
advanced applications, tailored to help you calculate
and evaluate, analyse and predict quickly and
atrurately. It’s a tall order, even for Reuters. But that
is our promise.

It’s a promise we fulfil 24 hours a day, every day,
across the globe. Indeed the number of Reuter
^eens worldwide, delivering vital news, tares and
data, direct to our financial and bus,ness enters,
u tKQmem to our commitment to delivering
the bet information, the bet application the betvalue for money, wherever you are

Ifyou would like to know mote about how ourne^and mfunnadon products could be working tokeqpyou in the pteture, your local Reuter official
be standing by - however tall your order.
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decision taken without much thought

to the exchange rate.

The pull of lower short-term rates

has so far been strong enough to keep

even long-dated gilts on an even keel,

but the pressure of government fund-

ing on institutional cash flow has

hardly been felt. This week might give

some taste of things to corae; in addi-

tion to yesterday's £2.5bn auction -

and tap issues amounting to £550m

announced in the afternoon - institu-

tions have to pay over £lbn in instal-

ments on earlier purchases of

gilt-edged stock.

Even that may not unsettle the mar-

ket while it believes Mr Lament will

pull a rabbit from his hat on budget

day. Following the latest rate cut, the

chancellor looks less likely to deliver

the kind of tight package which might

curb the PSBR. Some relaxation of the

full funding rule is possible. If Mr
Lamont is worried about the response

to yesterday’s auction, he may be all

the more inclined to act.

United Biscuits

The optimistic interpretation of UB's

management reshuffle at Keebler is

that it will enable the parent to

impose stricter discipline over its way-

ward child. The depressing one is that

it highlights just how little control UB
has over its own destiny.

No matter how well the new chief

executive performs. Keebler will con-

tinue to be hampered by the brntal

reality of the US biscuit and snacks

markets. Despite being number two in

its chosen fields. Keebler remains a

comparatively small player with few

easy expansion routes. Market terms

are largely dictated by the dominant

Nabisco. As yet. there is little sign of a

truce in the biscuit price war, which
has so disfigured Keebler's margins,

although economic recovery will

clearly help.

A similar problem applies to Ross

Young’s. UB’s frozen foods business in

the UK. which shows a dismal return

on assets despite severe rationalisa-

tion. In both cases, UB's energetic new
management must be sorely tempted
to cut and run. Yesterday’s moves,
though, imply a renewed resolve to

struggle through. That may be the

only viable option given the difficul-

ties of disposing of such assets in cur-

rent markets. But it also suggests UB’s
share price will limp, no matter hew
fast the other half of the business

runs. UB’s style will be further

cramped by high borrowings, which
limit the scope for acquisitive growth.
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Falls expected in Irish market
tSEQ OveraB Bearish forecasts for

- oAn
the ,riah ®tock market

1 '3U0 — outnumber the bulls.

gfi In 1992 the ISEQ
EL. overall index fell by

11 per cent and the

.

equity market faces a
deepening recession

. this year. It all hinges— on whether the gov-
ernment’s no-devalu-

L—i ation policy will bring
1992 93 down interest rates in

Soros FTGraptHa the short term. Stock-
.. ,

broking firms In Dub-
lin are forecasting further fails in 1993 if the
government does not devalue. Back Page

Possibilities in Peru

W m
Peru remains unexplored for oil and “no-one
questions the technical possibilities of major
finds here”, according to Simon Petroleum
Technology. However, Mobil’s hopes of striking
it big in Peru’s unexplored central jungle have
been dashed. Page 28

Veba profits fall to DM900m
Net profits at Veba, the DQsseidorf-based con-
glomerate, fell 20 per cent last year to DM900m
(S570.7m). down from DMl.02bn in 1991. The
profits drop was due to a "marked loss” In the
company's chemicals operations, combined
with a deterioration of earnings in the oil divi-

sion. Page 18

Sour words for Tate & Lyle
A US trade union handed out leaflets to share-
holders attending Tate & Lyle's annual meeting
saying a dispute in an Illinois factory was giv-

ing the sugar and starch group “a bad name”.
“Labour relations problems at AE Staley are
bad business for you,” said the union. Tate
acquired Staley, the sweeteners and starches

business, in 1988 for $1.48bn. Page 24

General Dynamics, rises 5%
General Dynamics, the US defence contractor

which has been selling off large pieces of

itself, yesterday reported a 5 per cent increase

in fourth quarter net earnings to $174m, or

$5.59 a share. Page 19
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USAir losses

deepen after

one-off charges

Thursday January 28 1993

By Nfcki Taft In New York

USAIR. the sixth-largest US
carrier in which British Airways
has invested 3300m for a pro-
posed 19.9 per cent voting inter-
est, yesterday released fourth-
quarter and full-year figures
showing some modest improve-
ment in operating performance,
but significantly larger after-tax
losses because of one-offcharges.
The heavily-indebted carrier

also announced agreement on a
revised aircraft delivery schedule
with Boeing which, USAir said,
would cut its capital expenditure
requirements by S835m between
1993 and 1996.

USAir's figures showed a pre-
tax loss of $254.Im in the fourth
quarter of 1992. This compared
with a tiny $2£m profit in the
same period of 1991, and was
scored on a 2 per cent decline in
revenues, at $l.63bn.

The fourth-quarter deficit

meant that USAir lost $600.8m
pre-tax last year, compared with
$414£m in the 1991, on revenues
of $6iBbn (up from $6.51bn). The
after-tax loss of $L22bn, against a
$305-3m deficit for 1991, reflected

a one-off, non-cash charge of
$745.7m, to cover the new US
accounting standard on non-pen-
sion retirement benefits, partly

offset by a $H7.6m tax credit.

Chairman of

Westinghouse
‘elects to retire’
By Martin Dickson In New York

MR PAUL LEGO, chairman and
chief executive of Westinghouse
Electric, is to quit the troubled

US conglomerate.

The Westinghouse board
announced yesterday morning
that Mr Lego, chairman since

July 1990, had “elected to retire",

though he would remain a con-

sultant to the group.

The company gave no immedi-
ate explanation for the move nor

indication as to whether there
had been pressure from the

board.
However, Westinghouse said it

would hold a news conference on
the resignation later in the day.

The company elected Mr Rich-

ard Morrow, a retired chairman
of the oil company Amoco, as

chairman and Mr Gary Clark, 57

and president of special

operations, as president and act-

ing chief executive officer. Mr
Morrow, 66, has been on the
Westinghouse board since 1986.

The board is to look for a per-

manent chief executive, and will

consider candidates from inside

and outside the company.
Mr Lego’s resignation came

just 24 hours after Mr John
Akers, chief executive of troubled
International Business Machines,
announced he was resigning.

Over the past year. US boards
and shareholder activists have
grown much more aggressive in

ousting managers at poorly per-

forming companies.
An important example was set

at General Motors, where the

board forced the resignation of

Mr Robert Stempel, the chair-

man, who was deemed to be mov-
ing too slowly to reform the com-
pany.

The 62-year-old Mr Lego and
the Westinghouse board have
been widely criticised over the

past year by shareholder activists

for failing to react with sufficient

vigour to the severe problems of

its financial services business.

However, Mr Lego, a 37-year

Westinghouse veteran, managed
to soften the criticism last

November when he announced a
drastic restructuring of the
group, including plans to get out

of financial services, cut its divi-

dend, take a $1.13bn after-tax

charge and sell off several busi-

nesses to bolster its balance
sheet

Investor interest

low at auction of

f2.5bn gilt stock
By Antonia Sharpe and
Emma Tucker In London

THE UK GOVERNMENT could

£ace difficulty in funding its

heavy public sector borrowing

requirement next year following

a poor response to yesterday's big

auction of gilt-edged stock.

Investor interest in the Bank of

England’s £2.5bn ($3.8bn) gilts

auction was the lowest for five

years and there were signs that

the central bank accepted bids at

a discount to the market price to

be sore of selling the full amount

on offer.

However, the Bank said it was

satisfied with the outcome of the

auction of 8% per cent Treasury

stock due 2007, and later issued

three further tranches of existing

gilts worth £55Qm.

The low interest could partly

he explained by muted demand

from marketmakers in the

gilt-edged market, who were still

smarting from Tuesday's unex-

pected cut in the base rate.

Many
,
who had gone short of

stock in anticipation of the auc-

tion, had to buy back stock at

higher prices after the one point

cut In the base rate prompted a

sharp rise in gilts prices.

Mr John Shepperd, economist

at SG Warburg, said yesterday's

response to the auction implied

that the government may have

created difficulties for itself as a

result of the timing ofthebase

rate cut “The timing reduced the

gilt-edged marketmakers*. confi-

dence in the whole process of

auctions, which have been the
backbone of the funding system
recently," he said.

The cover, or the amount by
which demand exceeds supply,

on the auction was 1.18 times, the

lowest cover since the Bank of

England resumed its auctions In

April 1991, but above the lowest-

ever L07 times recorded In Janu-

ary 1988.

Another indication that the
auction had not been a resound-

ing success was a much longer

“tail" - the difference between
the average accepted price and
the lowest accepted price - of &.

This compares with tails ofjust &
or A in previous auctions.

“If you are allowing some
investors to take the stock at

such a discount, then you are
really very keen to get the stock

away,” said Mr Michael Burke,

an economist at Yamaichi
Economists believe that the UK

government is almost fully-

ftmded for the current fiscal year
following yesterday’s auction,

and any surplus will go towards
the 1993-04 year's requirement
which they estimate at £55bn.

There was concern that the
slide in sterling following the lat-

est base rate cut would discour-

age international investors from
buying gilts. Their presence is

required to facilitate the govern-
ment’s funding programme.
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Guy de Jonquieres on initiatives to strengthen Keebler subsidiary

Msa-SS United Biscuits braced to

Even at the pre-tax level,
USAir’s results were riddled by
one-off Items, and Mr Seth Scho-
field, chairman, was quick to
focus on an improvement in the
underlying operating results.
USAir’s operating loss for the 12

months, before any exceptional

or extraordinary items, narrowed
from $219.4m to $166.4m,
although in the final three
months, when USAir faced a brief

mechanics' strike, it widened
a&in from $14.4m to 231.7m.
“While we are concerned about

the continuing propensity of the
industry to offer too much capac-
ity In the face of weak demand,
we are seeing positive trends at
USAir in unit revenues and unit
costs," claimed Mr Schofield.

Within the 1982 pre-tax figure,

USAir incurred $170.lm of
extraordinary charges. The
annual non-operating expense -
mainly interest charges on the
group’s large debt - totalled

$2SL3m, compared with $24L3m
in 199L
• Mr Warren Buffett, the US
Investor and chairman of the
Berkshire Hathaway group, and
Mr Charles Mlinger, vice-chair-

man at Berkshire Hathaway,
have joined the USAir board.
Berkshire Hathaway has held a
tranche of USAir convertible pre-

ferred shares for some years.

M R Eric Nicoli, chief
executive of United
Biscuits (UB), Britain’s

fourth biggest food manufac-
turer, would never admit it pub-
licly. But this week he must be
reflecting that adversity has its

compensations.
The resignation on Tuesday of

Mr Tom Garvin after 15 years as
president of Keebler, UB’s trou-

bled US subsidiary, has cleared
the way for top management to

get to grips with a business that

has often seemed intent on oper-

ating at arm's length from the
rest of the group since it was
acquired in 1974.

The autocratic and combative
Mr Garvin has been replaced by
Mr Brian Chadbourne, head of

McVitie’s biscuits, UB’s biggest

division. A trusted lieutenant of
Mr Nicoli. the 40-year-old Mr
Chadbourne has won praise for
maintaining McVitie's UK profits

In recession while knitting
together a series of recent acqui-

sitions in continental Europe.
Mr Garvin's departure has

seemed likely since UB reported
last September a 57 per cent fall

in Keebler’s first-half trading
profit to £12.1m ($18.4m) - sharply
reversing a steady recovery in
the company's margins after they
were savaged by the US “cookie

war" in the mid-1960s.

The debacle, which cut group
pre-tax results by 17 per cent,

was a big blow to Mr Nicoli and
his team of youthful top manag-
ers. Since Lord Laing’s retire-

ment In 1990 after 17 years as
r.hairman, they have profit-

able international expansion a
strategic priority and a test of

their managpmpnt credentials.

The main cause of Keebler's

latest problems was another bout
of severe price-cutting In a weak
market to which the company,
the second largest US cookie and
cracker producer after Nabisco,

was slow to respond. However,
Keebler also bungled the launch
of several products on which it

had been counting to maintain
market share.

At UB's urging, Keebler has
already moved to repair the

short-term damage. Since last
autumn

, it has closed a bakery,
trimmed management and begun
controlling trade and promot-
ional spending more tightly,

while going all-out to recapture

market share.

A more, disciplined approach is

also being brought to the intro-

duction of products. Although
Keebler is a prolific innovator -

its “Sweet Spots" cookies were
the second most successful new
supermarket product in the US
last year - it has been repeatedly

handicapped by technical and
production difficulties.

Although Mr Nicoli says there

was little improvement in Kee-

bler’s profits in the second half of
last year, he says he is confident

of "a considerable recovery in

1993, even without any price

increases".

George
Soros buys

Berkeley

Group stake
By Paul Taylor In London

SHARES in Berkeley Group
jumped by 13p to 341p yesterday

after it was revealed that Mi
George Soros, the Hungarian-
born Wall Street money man-
ager, had buflt up a 3.19 per cent
stake In the UK housebuilder.
The Quantum Fund, an Invest-

ment vehicle set up in the
Netherlands Antilles by Mr Soros

and advised by the New York-
based Soros Fund Management,
has acquired 1.84m shares in
Berkeley, while Mr Soros and
Lupa Family Partners have
acquired an additional 114,000
shares.

Soros Fund Management,
which has a portfolio of more
than $7bn, made more than $lbn
profit speculating against ster-

ling on “Black Wednesday".
The holding was revealed after

it reached 3 per cent on Monday,
triggering the disclosure require-

ments of the UK 1985 Companies
AcL No reason was given for the
investments. Berkeley already

has a number of large institu-

tional and other Investors

including SAAD Investments, a
Saudi family investment group

which has a 1Q.S7 per cent stake

in the company.
Berkeley mostly builds up-

market houses and has managed
to weather the UK recession con-

siderably better than most
housebuilders having liquidated

Its land bank in late 1988.

In the six months to October

31 It raised pre-tax profits by 27

per cent to £6,92m (flOm) and
increased its interim dividend by

10 per cent
Yesterday Mr Tony Pidgley,

chief executive, said the invest-

ment was a surprise. “We take it

as a compliment they are suc-

cessful investors.”

United Biscuits braced to

lift crumbling US profits

,
Sm '

rf
:

120 ~
Trading profit

- IgjBBtolM..

Brian Chadbourne

84 88 90 9192

TWalUS market for satty snacks
• 5Z«etf»‘4^ltot&i982 ;

f-' - .VLJStm. •vv

. TotalUS market for cookies
'

•
: Otwpflfa) endhg Novaft 1882

;

93JS3DH .

‘

Other

$1.57bn

Frto-Lay

$2.04bn

Other

$1.42bn

NabfSCO

Sl.llbn

KMbfer
$297m

•«63nr .p&ate label
*

'

.

;• 5364m
ScuttgjBnWin -

. •*; '<*:• .,

The biggest challenge facing Mr
Chadbourne, who has spent the

past two months preparing for

his new job, is to find a way to

achieve sustainable profits
growth over the longer term. Mr
Nicoli believes a 10 per cent oper-

ating margin is attainable. How-
ever, Keebler's margin has not
exceeded 7 per cent in the past
decade and sank to 2.4 per cent in

utes products to retailers. Carry-

ing relatively low volumes, one
analyst likened It to “a
Rolls-Royce without a VIP to
transport".

Mr Nicoli, who recently com-
pleted a review of Keebler with

the aid of McKinsey, the manage-
ment consultants, says UB is

looking at ways to manage the
delivery system more efficiently.

Much rides on whether the vision

of the future shared by Mr Nicoli

and his colleagues is the right one

the first half of last year. By con-

trast, Nabisco, whose US cookie

sales are three times higher than
Keebler's, has regularly earned a
margin of about 14 per cent Fri-

to-Lay, the US market leader In

salty snacks, in which Keebler

also competes on a small scale,

boasts a margin of more than 20
per cent
Part of Keebler's problem is

that although it serves a nation-

wide market it has a revenue
base far smaller than those of the
market leaders. Consequently, its

marketing, sales and distribution

costs - at about half of gross sales
- are high by industry standards.

Many industry observers blame
Keebler’s expensive “storedoor"
delivery system, which distrib-

However, he believes the biggest

scope for cost savings lies in tar-

getting marketing spending more
effectively.

Another priority is salty
snacks, a fast-growing market in

which Keebler has never made a
profit Mr Nicoli believes the key
lies in pricing policy, which is

receiving close attention. It is

clear that we have the manufac-
turing and new product develop-

ment capacity. We should be able

to market effectively and make
money,” he says.

But UB’s biggest and boldest

initiative to strengthen Keebler is

its entry into own-label cookie
manufacturing through the £47m
acquisition this month of Bake-
Line, the leading US specialist in

Keobtor

s$440jn

the sector. UB began manufactur-
ing own-label biscuits for UK
retailers 20 years ago and it today
accounts for almost 40 per cent of
McVitie’s output The company
believes its experience can be
profitably applied in the US,
where own-label's share of the
market has increased rapidly in
the past few years.

“Own-label in the US is where
it was in Britain 15 years ago,”

says Mr Nicoli “It is still rela-

tively low-quality, cheap and
unattractively packaged. But as

US retailers increase their mar-
keting effort, they will want to

improve the quality of own-labeL
The business is bound to grow.”
Not everyone in the industry

agrees. Mr David Johnson, presi-

dent of Campbell's Soup, which
owns Pepperidge Farm cookies,

thinks the growth of own-label in

the US is mainly because of
recession. He also doubts that

American food retailers can
match the success of their UK
counterparts in building the
strong brand image that has
enabled them to present own-la-

bel products as quality items.

With Keebler accounting for a
third of UB's sales, and its perfor-

mance offering a particularly vis-

ible test of the group’s manage-
ment, much rides on whether the
vision of the future shared by Mr
Nicoli and his colleagues turns

out to be the right one.
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Substantial losses at Finnish oil group
By Christopher Brown-Humes
In Stockholm

NESTE, the Finnish state-

owned oil and petrochemicals
group, said yesterday that
adverse market conditions,

heavy financing costs and
exchange rate losses lay

behind a substantial loss
before reserves and taxes in

1992.

The preliminary report did

not quantify the size of the def-

icit, nor did it indicate whether
it had exceeded the FM914m
($172.6m) loss which the group
incurred in the first eight

months, in 1991, the group
made a FM478m profit

The slump in international

refining margins was a signifi-

cant factor in the downturn,

while prices for petrochemicals

and plastics reached “an excep-

tionally depressed level" Neste
said.

The group was also hit by
the weakening of the markka,
following two devaluations
within the space of 12 months,

and a worse performance from
its shipping division.

The operating margin
declined to FMl.Sbn from
FM2.5bn in 1991, although the

group noted that "compared
with the early part of the year,

operational performance
improved during the last four

months, when nearly half the

operating margin was gener-

ated."

Net sales were 5£ per cent

higher at FM55Jbn. Oil sales

rose to FM45.5bn from
FM42.7bn. with chemical sales

up to FM9.1bn from FMS^bn.
Smaller operations, including

gas, shipping and exploration

and production, also achieved

higher turnover.

The group's investments in

fixed assets totalled FM3.8bn
last year, down sharply from

FM5.4bn in 1991.

Some 45 per cent of the

amount was invested in Fin-

land and the balance outside

the country. The bulk of the

overseas portion went on

developing oil reserves as this

has been a major strategic pri-

ority.

"Investment at production
plants continued to be focused

on improving productivity, spe-

cialisation, and environmental

protection,” Neste said. It also

began construction of a new
polyethelene plant at the Por-

woo production complex.

Neste has been identified for

privatisation by the Finnish

government, although the

timetable has slipped. Like

other Finnish groups, the com-

pany has been cutting staff,

with staff numbers falling 600

during 1992 to just over 12.800.

UK retailer hit by
losses at DIY venture
By Maggie Urry in London

LOSSES at W.H. Smith's Do It

Ail joint venture and a late

start to Christmas trade cut

the UK retail and distribution

group's interim profits from
£50.1m r$75m) to £40.2m.
Smith's shares fell 15p to 440p.

Group sales rose 7.1 per cent

to £1.07bn in the six months to

November 28. The group bene-
fited from an unchanged pen-

sion credit of £4.6m, but inter-

est charges rose from £2.6m to

£3.5m. Earnings per share fell

from 14.5p to lO.Sp and the
interim dividend was
unchanged at 4.3p.

Sir Simon Hornby, cbairman,
said: "We still cannot see any
clear signs of an upturn.” If

there were a recovery this

year, he added, it was likely to

be "slow and uneven”.
Smith's share of losses from

Do It All. a chain of do-it-your-

self shops owned equally with

Boots, the retail and pharma-
ceutical group, was £8.4m
against a loss of £900,000 in the

corresponding period the previ-

ous year. Boots shares feD Sp
to 517p.

In Smith's non-DIY
operations, trading profits fell

from £35.6m to £30.6m.

A 2 per cent drop fall in sales

in November, with customers
slow to start their Christmas
shopping, had cost £3m in prof-

its.

Trading profits from Smith's

US retail operations more than
doubled from £1.9m to £<L2m.
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Profits warning from
Remy as sales slide
By Alice Rawsthorn

REMY-COINTREAU. one of
France's leading drinks groups,

yesterday issued a profits

warning for 1992 because of

the sluggish economic environ-
ment and the impact of high
French interest rates.

Remy, which has extensive

interests in champagne as well

as its signature Remy-Martin
and Cointreau spirits brands,

suffered a 7.5 per cent fall in

turnover to FFr*L39bn ($823mj

in the nine months to Decem-
ber 31.

The company said that it had
experienced a recovery in
demand during the third
quarter, but this had failed to

compensate for the reduction
in sales during the first half.

It did not disclose details of

its profit performance in the

first nine months, nor of its

probable performance for the

full year to March 31.

However, the company con-

firmed that it anticipated a
reduction on its FFr27lm net

profits recorded in the previous

year.

Remy has been hit by a

decline in demand across its

international markets.

Sales of cognac fell from
FFrI.97bn to FFrl.84bn in

the first three quarters, while

sales of liqueurs and spirits

dipped from FFrl.33bn to

FFrl.24bn.

Champagne was the only

sector to report an increase in

sales, with turnover rising
from FFr481m to FFrSlOm.

Donnay
loses its

battle to

stave off

liquidation

By Alice Rawsthorn

In Paris

DONNAY Industrie, the

Belgian sporting goods group,

was yesterday put into

liquidation after struggling for

months to stem Its losses and

to solve its financial problems.

The company, which is

perhaps best known for its

tennis racquets and its

sponsorship contract with Mr
Andre Agassi, the US tennis

star, a troubled financial

history.

Donnay went out of business

in 1986, only to be rescued

from the receivers by Bernard

Taple Finance, the holding

company controlled by Mr
Bernard Taple, the
controversial French
Industrialist who was then

making his name in financial

Skoda Plzen in

German tie-up

SKODA PLZEN, the Czech
republic's largest engineering
group, said yesterday it bad
signed a joint venture with
Dorries und Scharmann, a

German machine tool com-
pany, Reuter reports.

The deal was concluded yes-

terday with the Skoda Plzen
subsidiary Obrabeci Stroje
(Machine Tools), which said
that Dorries would invest
DMlOm ($6.3m) of capital in

the venture and a further
DM15m in three years.

Daf shares remain suspended
By Ronald van de Kroi

In Amsterdam

TRADING in Daf, the
lossmakmg Dutch truck manu-
facturer. remained suspended
for a third consecutive day yes-

terday as the company, its

bankers and government
authorities in the Netherlands
and Belgium continued to
work on a refinancing and
recovery package.

Oafs shares were suspended
early Monday morning ahead

of an announcement about the

rescue scheme originally
scheduled for Tuesday after-

noon. but the four parties

involved in the talks have so

far failed to reach agreement
A spokesman for Daf could

not say when the company
would be able to unveil the
package. The Amsterdam stock

exchange said DaTs shares
would remain suspended until

further notice.

Mr Cor Baan, DaTs chair-

man, told 2.000 demonstrating

employees that he was “nei-

ther optimistic nor afraid” that

the talks would faiL “I am,
however, greatly concerned
that the uncertainty will last

too long," he added.

Mr Baan said the problem
lay in conditions attached to

the financing package, but
gave no details. One obstacle is

thought to be job and other
guarantees sought by the gov-

ernment of the Belgian region

of Flanders, where Daf makes
truck cabs and axles.

circles by buying up bankrupt

businesses.

Mr Tapie later extended his

sporting goods interests by
bnying Adidas, the German
company.
Donnay was restructured

under Mr Taple’s ownership.

He sold its industrial

interests in 1991 to Carbon
Valley, the Italian company,
and then sold the rest of the

company in the same year as

part of his divestment
programme.
The Donnay trademark Is

currently owned by the

Walloon regional government
In spite of a number of

rationalisations and
reorganisation plans, Donnay
has remained in the red in

what is an intensely
competitive international
market
The company has diversified

into bicycle frame
manufacture.
However, It has faced stiff

competition In this sector from
French, US and Japanese
manufacturers.
The Walloon regional

government said yesterday
that a number of potential
purchasers had indicated their

interest in purchasing Donnay
from the liquidators.

Veba suffers from ‘marked

loss’ in chemical operations

By David Waller In FranKturt

NET profits at Veba. the

Dfisseldorf-based conglomer-

ate fell by 20 per cent last year

to DM900ra ($570.7m), down

from DMl.02bn in 1991. Sales

climbed by 12 per cent to

DM67bn, reflecting the inclu-

sion of the forwarding com-

pany Schenker for the first

time.

The profits drop was due to a

“marked loss" in the compa-

ny's chemicals operations,

combined with a substantial

deterioration in earnings in the

oil division. Profits increased

in trading, transportation and

services as well as the core

electricity generating business.

A fail of this magnitude was

expected after the company

warned last month of the

impact of extraordinary

charges to cover the costs of

npfhinffartAMft and other ration-

alisation measures, mainly in

the chemicals sector. These

were likely to amount to

DM337m for 1992, the company
warned at the time.

Mr Klaus Piltz, chief execu-

tive, said in early December

Solvay falls 14% as

slowdown takes toll

By Lionel Barber

in Brussels

SOLVAY, Belgium's largest

chemicals group, yesterday

reported a 14 per cent drop in

profits in fiscal 1992, excluding

extraordinary items.

The fall in earnings - which

excludes minority interests -

was blamed on a slowdown in

the European economy which

reduced demand for plastics

and alkalines.

The weak performance saw

shares in Solvay drop by 0.2

per cent to BFrl2.730 in one of

the most actively-traded shares

on the Belgian stock market

yesterday.

Solvay, one of the world's

top 20 chemical groups, said

capital spending would be IS

per cent lower in 1993 than in

1992, although research and
development would be main-
tained at BFrI3bn. Turnover in

1992 fell l per cent to

BFr252bn-

Soivay will publish formal

results in April, but yester-

day’s preliminary statement
indicated they would show full-

year earnings before extraordi-

nary items falling to BFnMbn
against BFr9.8bn in 1991.

Including minority interests,

the figures would show a

sharper drop of 18 per cent in

net profits in 1992. These third-

party interests - primarily the

former joint venture in perox-

ides with Laporte, the UK com-

pany, have virtually disap-

peared following a group
reorganisation.

Norwegian savings bank
bounces back into black
By Karen Foasti In Oslo

SPAREBANKE N" N’ord-Norge.

Norway's third-largest savings

bank, bounced back into the

black in 1992 with a net profit

of NKrl60.4m (S23.Sm). com-
pared with a NKr41.2m loss a

year earlier.

The bank said the improve-

ment was due to a reduction in

credit losses, lower costs and
improved interest earnings.

Credit losses were cut by

NKrl 14.7m to NKr245m, while
net interest Income was lifted

by NKri7.6m to NKr893.7m.

Credit losses of NKrl27m
stemming from non-corporate

customers were higher than
the board had anticipated, the

bank said.

Operating profit, before
credit losses, was up by
NKrS6Am to NKr405.4m. Oper-
ating costs fell to NKr330.7m
last year from NKr385.2m in

1991.

Ercros halts

plan to close

fertiliser units

By Tom Bums In Madrid

ERCROS, the Spanish
chemical conglomerate con-

trolled by the Kuwait Invest-

ment Office, has cancelled a

plan to introduce large cuts in

its Fesa-Enfersa fertiliser unit

aimed at aiding the unit’s dis-

posal.

The decision to rescind the

closure of five of the 12 fertil-

iser plants followed a judicial

decision on Tuesday that

rejected an attempt by the

KIO's new management to

bring fraud and gross negli-

gence charges against its for-

mer senior executives in

Spain.
Grupo Torres, the KIO’s

Spanish investment arm which
owns Ercros, did not explain

its change of mind, but ana-

lysts saw it as a response to

government pressure and to

the growing protests that the

cutbacks had provoked. Signif-

icantly, the decision to retain

all the fertiliser units and to

withdraw 1,900 redundancies
- half the workforce - was
announced by the employment
minister to union leaders.

The debt-laden fertiliser unit

accounted for half of Eeros'

losses of Ptal6.4bn ($146.7m)

in 1991. three times higher

than forecast. Ercros was pot

into receivership last summer,
and Torres bad hoped to res-

cue it through the disposal of

Fesa-Enfersa.

REPUBLIC
NATIONAL BANK
OF NEW YORK

A SUBSIDIARY OF REPUBLIC NEW YORK CORPORATION
Consolidated Statements of Condition

December31,
Assets

1992 1991

Cash and due from banks.-- S 433,264
(Dollars in

S 383.147

Interest-bearing deposits
with banks 10.346,583 8,774,409

Precious metals 412.105 278.309

Securities held for investment

—

9,529.834 7.334.536

Securities available for sale 320.113 -

Total Investment securities 9.849,947 7,334,536

Trading account assets 837,597 268.950

Federal funds sold and
securities purchased wider
resale agreements — 1.355,274 10,546

Loans, net of unearned
Income- - 3,959,358 4,712,550

Allowance for possible loan
(175,990) (168,185)

4.544.365Loans (net) 3,783.368

Customers' liability on
acceptances - - 1,611,531 1,699,667

Premises and equipment 298,451 313.019
Accrued Interest receivable 325,282 334.738
Investment In affiliate 553,315 534,744

Other assets 267.315 373.557
Total assets - 529,874,032 524,849.987

Liabilities and
Stockholder’s Equity

December 31.

1992 1991

Noninterest-bearing deposits:
In domestic offices S 962.600
In foreign offices 80,262

Interest-bearing deposits:
In domestic offices 4,276,544
In foreign offices 12.480,779

Total deposits 17,800,185
Short-term borrowings 4,897,401
Acceptances outstanding 1,616,964
Accrued interest payable 260,224
Other liabilities 809.008
Long-term debt 2,002,497
Subordinated tong-term debt 581 ,1 74

Stockholder’s Equity:
Common stock. $100 par value:
4.800.000 shares authorized;
3.550.000 shares outstanding..

Surplus
Retained earnings

Total stockholder's equity T ,906,579

Total liabilities and
stockholder's equity $29,874,032

Letters of credit outstanding $ 1,478,445

355,000
1.160.661

390,918

5 792,835
96,446

4,094,753
12.600.780

17.584,814
1,104,686
1.718,266
207,993

1,385572
1,122,963

56,793

355,000
960.220
353,680

1,668,900

$24,849,987

_ _ $ 1,500,168
Tha portion of ttw Investment fri precious metals not hedged by forward safes was S14.9 mJHon and S3.7 mitfm ,— _

REPUBLIC NEW YORK CORPORATION Twelve Months Endecf
Summary of Results December 31,
(In thousands except per share data)

Net income
Cash dividends declared on common stock
Per common share
Nat income:
Primary
Fully diluted

Cash dividends declared
Average common shares outstanding-.

Primary
Fufly diluted

1992

$ 258.883
S 52.256

1991

$ 227560
$ 49.324

Three Months Ended
December 31.

1992 1991

4.42
4.32
1.00

52504
56,020
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3.90
.95
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54592
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that the group planned to cut

7.000 jobs by the end of 1993,

5.000 of them In 1992. Over last

year as a whole, the number of

employees rose by 13,000 to

130,000, an increase -of around

11 per cent, reflecting the

acquisition of Schenker.

Other factors affecting prof-

its were extraordinary provi-

sions in the nuclear energy

field and start-up costs for new

plants in the chemicals and

oils businesses.

Veba intends to hold its 1992

dividend at DM12 per share,

the same level as in 199L
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Profits at Philip Morris
surge ahead to $4.93bn

international companies and finance
19

By Nittl Tail in New York

™UP
r
MorriS ’ large

tobacco, food and beer manu-
facturer, yesterday reported a
i7.5 per cent increase in after-
tax profits last year, before the

f5^L°vf
acc°u°ting changes,

to $4.93btL

The result was scored on a
1.7 per cent rise in operating
revenues, at $59.lbu.

mS th
?/ourth ^uarter alone.

Philip Morris posted after-tax
earnings of $i_2bn. This com-
pared with $767m last time, but
the previous year’s figure was
depressed by a $455ra charge to
cover restructuring in the food
division.

Operating revenue in the
final quarter rose from Si3.7bn
in 1991 to $l4.9bn last year -
an 83 per cent improvement

Philip Morris’s earnings per
share last year stood at $5.45,
up by 20 per cent over the 1991
(again, before accounting-re-
lated charges).

The company had already
signalled that it expected a rise
of one-fifth in earnings per
share, and the shares edged
ahead only 1% on the news to
$73% before the close.

Mr Michael Miles, Philip
Morris's chairman, said the
group was “optimistic" about
prospects for 1993. He based
this view on “our growth and
productivity initiatives,
Increasing volume momentum,
and a narrowing of price gaps
in a number of our key catego-
ries”.

Philip Morris surprised the
stock market at the time of its

third-quarter results when it

revealed that cigarette ship-
ments, in volume terms, had
fallen slightly, and were expec-
ted to dip further in the fourth
quarter.

Yesterday, it said that ciga-
rette volume for the full-year
was down by 0.5 per cent,
mainly due the previously-an-
nounced stock adjustments in

domestic shipments and lower
level of Russian exports.

Within this aggregate figure,
domestic shipments fell 23 per
cent, and Philip Morris’s US
market share declined by 1.1

percentage points, to 42.3 per
cent.

However, operating profit for

the domestic tobacco business
was up by 8.6 per cent at
$5.2bn, on a 3.6 per cent
increase in revenues, at $12bn.
Operating profit from the

international tobacco business
also advanced strongly, by 19.1

per cent to $2bn, ou revenues
up by 113 per cent at $13.7bn.

Operating profits from the
food businesses overall showed
a 10.6 per cent advance at
$33bn, with sales improving by
a more modest 3.1 per cent, at

$29bn.

The Miller Brewing Com-
pany. however, turned in a 13.6

per cent decline in operating
profit, at $260m, on sales 2 per
cent lower at S4bn.

General Dynamics climbs 5%
By Martin Dickson

GENERAL Dynamics, the US
deFence contractor which has
been selling off large pieces of
itself, yesterday reported a 5
per cent increase in fourth-
quarter net earnings.
The company said its latest

disposal - the proposed sale of
its tactical military aircraft
business to Lockheed for
$1.525bn - was expected to be
completed in February and
bring in more than $lbn in
additional cash, net of taxes
and transaction costs.

General Dynamics ended
1992 with some $950m in cash
and marketable securities.

The company’s fourth-quar-
ter net earnings totalled $174m,
or $5.59 a share, compared with
$166m, or S3.87, in the corre-
sponding period of last year.
The company repurchased
some 30 per cent of its shares

outstanding last July.

Earnings from continuing
operations, which excludes
businesses up for sale, totalled

3153m, or $4.92 a share, on
sales of $915m.
This included a tax credit of

$95m and a $14m after-tax gain
from the sale of securities.

Fourth-quarter 1991 earnings
from continuing operations
were $7m, or 16 cents a
share.

For the full year, total net
earnings were $815m, or
$21.56 a share, against
$505m. or $1130, in 1991. on
revenues of $3.4bn, up from
S3.3ha
The company’s funded back-

log for continuing operations
at the end of 1992 stood at
$7.7bn, down from $8.7bn at the
end of 1991.

The company's nuclear sub-

marines operations earned
325m in the fourth quarter, up
from $21 a year ago, while
armoured vehicles made $40m,
compared with S26m. Space
launch systems lost $13m,
against a loss of $21m in

1991.

MCI Communications up 17%
By Martin Dickson

MCI Communications, the
second-largest US long-distance

telecommunications carrier,

yesterday reported a 17 per
cent increase in fourth-quarter

earnings amid strong revenue
and traffic growth.
The company reported

earnings of $160m. or 60 cents a
share, compared with $l37m.
or 52 cents, in the same period

of last year. Revenues rose 13

per cent to $2.76bn from
$2.44bn, while traffic was up 14

per cent.

For the full year, MCI
reported earnings of 1589m. or

$231 a share, against $522m, or
$2.01. in 1991, while revenues

were $l0.56bn, up ll per cent
compared with 1991’s $9.49bn.

b The fourth-quarter figures

included revenue, less
expenses, of $56m from a
previously-announced
intelligent network licensing

agreement with Stentor of
Canada. The company also

recorded one-time costs of

347m due largely to a business

reorganisation announced last

year.

Mr Daniel Akerson,
president, said factors
contributing to the 25-year-old

company's first year with

revenues over $10bn Included

its Friends and Family
programme - an innovative

scheme which cuts the price of
residential calls and now has
more than 10m customers - as
well as major contracts
reached with clients such as

the Federal Aviation
Authority.

The company said that in

1993 in would focus on
developing its 800 toll-free

services, expansion of its data

products, extending its

international reach and
developing new technologies

such as personal
communications services.

French banks face downgrading
By Tracy Corrigan

STANDARD & Poor’s, the

credit rating agency, may
lower the ratings of six French

banks. The short and long-term

debt ratings of Banque Indo-

suez, Banque Paribas, Banque

Worms, Compagnie Bancaire.

Compagnie Financiere de CIC

et de L'Unicm Europeenne and

Credisuez have been placed on

ereditwatch with negative

implications.

S&P cited the increased

credit risk facing French banks
at a time when their operating

margins are near a six-year

low. French banks have been
bard hit by the problems of

small and medium-sized com-
panies, and the decline of the

commercial property market,

but only began to make signifi-

cant provisions in 1992, accord-

ing to the agency.

Banque Indosuez has a large

exposure to real estate and to

the equipment leasing sector

through its subsidiary Locafr-
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GROUPE
MOULINEX
Turnover for the first 12 months

of the financial year

T
-* he Extraordinary General Meeting held on 28th December.

'. 1992 decided to change the closing date of the financial

.' vear of the Moulinex Group to 31st March. Accordingly,

the financial year started on 1st January. 1992, will end on 31st

March. 1993.

Provisional turnover

(in miliums of French francs)

31/12/32
'

31/12/31 1

>
Consolidated turnover

Turnover ol Moulinex S.A,

8196
5294 1

8357
5158

-1.9

»2.6

in an international economic environment which deciineo

fhrminhniit the vear, the Group’s turnover at 31st December.

iS^amoun^teFF^I96 biSion, against FF 8357 billion on
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S

stegfiSnfaSer demand on the major European

maiS {he Group records a slight increase in sales volumei and

hLs managed to maintain, and in some cases improve, te mark*

S?re ms. together with management measures implemented

fhrnuohout 1992. will have an advantageous influence on

hiLsir^ over the coming months with positive long-term effects.

b^S,kni rm first 12 monthscm financial year wiH to polished on

23rd April. 1993.
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ance. The Paribas group is suf-

fering from an increasing level

of non-performing loans and
has significant exposure to

commercial property. Its sub-

sidiary. Compagnie Bancaire,

is exposed to property and
equipment finance.

The long-term senior debt of

both Indosuez and Paribas is

currently rated AA-. S&P said

that a final decision on the rat-

ings will be made after meeting

the senior management of the
banks affected.

Jewellers seek

equity infusion

By Robert Gfbbons
In Montreal

PEOPLES JEWELLERS.
Canada’s biggest jewellery

chain which is in bankruptcy
protection, is seeking an
outside equity infusion as part

of its general restructuring

programme.
Peoples, controlled by the

Gerstein family of Toronto,

had to write off its CS133m
($I04m) investment in Zaie of

the US at the end of 1992 and
reported a heavy loss. Zale has

been operating under Chapter

11 bankruptcy protection.

The restructuring plan has a
deadline of February 26, under

an agreement with its principal

secured creditor, the Bank of

Novia Scotia.

Ambitious

cable plan

from Time
Warner
By Martin Dickson
in New York

TIME WARNER, the US media
group, has announced plans to

build iu Orlando, Florida,
the most ambitions interactive
cable-based home entertain-

ment and communications
network yet attempted
in the US on a commercial
basis.

The company, which runs
the second-largest cable televi-

sion business in the US, said it

would eventually integrate
this new operation, which it

calls a “full service network,**

into its other cable markets
across America.
The move is an important

step in the battle over which
industry - cable television or
local telephone companies -

will be the main conduit pro-

viding multi-media services to

the home.
Mr Gerald Levin, chairman,

said that the move “clearly

establishes cable’s technology
as the primary pathway for
Information and entertain-
ment”.

Mr Joseph Collins, chairman
of Time Warner Cable, said the
full service network being
introduced in Orlando would
allow consumers to call up
movies on demand, as well as

Interactive games and video
shopping. It would also give
access to distance learning.

The company has also
applied for an experimental
lieence to test personal
communications services - a
kind of mobile telephone sys-

tem, similar to cellular tele-

phony - In the Orlando area
and also planned to offer cus-

tomers access to long-distance

telephone service providers.

This is a direct threat to

local telephone companies,
which derive a large
proportion of their revenues
from access charges to link
local customers to

long-distance telecommunica-
tions groups.
Orlando is one of Time

Warner's main cable television

markets, with some 500,000
subscribers. The service will

operate initially in an area
with some 4,000 residential

customers.

Fourth-quarter

earnings at

Boeing dip 6%
By Martin Dickson

BOEING, the US aircraft

manufacturer which this week
announced a sharp cut In its

production programme, also

reported a 6 per cent drop in

fourth-quarter earnings, but a
4 per cent increase for 1992 as
a whole.
The company reported net

earnings before accounting
changes of 8877m. or $l.ll a
share, in the fourth quarter,

compared with |403m, or

$1.17, in the corresponding
period of 1991. Sales were
S7.5bn, against $7-8bn-

For 1992. It reported earn-

ings of $l.685bn, or $4.81 a
share, compared with
$1.567bn, or $4.56. In 1991.

Sales rose from $29.3bn to

$30.2bn.
Mr Frank Schrontz, chair-

man, said Boeing expected
1993 sales to drop to around
$26bn, with commercial air-

craft deliveries dropping to

about 340 units, against 441 in

1992.

Mr Schrontz said the
increase In 1992 net earnings
before an accounting change
was mainly attributable to
increased commercial aircraft

sales and an improved operat-

ing performance, particularly

in Boeing's space and defence
business. The latter returned
to profitability, with operating
earnings of $204m on sales of
$5.4bn.

However, these factors were
partially offset by higher
research and development
expense, particularly for the

company’s 777 airliner, lower
interest Income and a higher

tax rate.

Royal LePage dividend

passed after heavy loss
By Robert Gibbons

ROYAL LePage, Canada's

leading residential and
commercial real estate

brokerage, a sister company of

troubled Royal Trustco,

suffered a heavy loss for 1992

and has eliminated its 10

cents-a-share quarterly

dividend completely.

LePage, publicly traded and

a household name across

Canada, is 53 per cent

controlled by the Edper

Bronfman group, which is also

seeking a buyer for Royal

Trustco, the country's

second-biggest trust company.

LePage has been hit by the

recession and property market
collapse in Canada.
Commissions are under heavy
pressure and the company has

been losing market share to

national franchise groups.

LePage posted a 1992 loss of

C$16.3m, or $1.04 a share,
against a profit of C$800,000. or

5 cents, in 1991. Revenues
slipped 1 per cent to C$481m.
The company had already

cut its dividend last summer,
and Trilon Financial, the
Bronfman holding company
which controls LePage, has
been taking its dividends in

stock for two years.

IBM starts hunt for new axeman
Louise Kehoe reports on the task facing the next chief executive

T HE new chief executive

of IBM must be tough
enough, many believe,

to eliminate tens of

more jobs. This is in spite of
the feet Mr John Akers, whom
he or she will replace, has cut

Big Blue’s workforce by 100,000

over the past seven years.

Industry observers and ana-

lysts have underlined that find-

ing a replacement for Mr
Akers, who is to relinquish his

role as chief executive but stay
on as chairman, would be a
hard task. IBM announced Mr
Akers’ move ou Tuesday.
The task of finding the suc-

cessor has fallen to Mr James
Burke, an IBM director and for-

mer chairman of Johnson and
Johnson, who will head a new-
ly-created committee of outside

directors.

The newly-empowered “nom-
ination and executive compen-
sation committee", comprising
IBM's non-executive directors,

has said it will look for candi-

dates outside as well as within
the company, and expects to

make an appointment within

the next three months.
Having set a precedent by

looking beyond IBM’s own top
management ranks, it appears
likely an outsider will be cho-

sen. “There is a mood for

change. To appoint an insider

after making such a dramatic

James Burke: leading

head-hunting team

move would be a disappoint-

ment,” said one close observer.

“It will probably be an out-

sider," agreed Mr Richard Shaf-

fer, president of Technologic
Partners, an industry consult-

ing group.
Most of IBM’s senior manag-

ers have spent their entire
careers at the company, he
points out “IBM needs more
outside directors, more outsid-

ers in top management, and a
lot more arguing among senior

executives,” he suggests.

“They need somebody who is

not as genteel as Akers, some-
body who can be tough.”

Yet the “shock effect” of put-
ting a new management team
in place may be what is needed
at IBM. says Mr Eckhard Pfeif-

fer, chief executive of Compaq
Computer who replaced Com-
paq’s co-founder, Mr Rod Can-
ton, in 1991 after a boardroom
coup.

“A new team can start afresh
with a clean sheet on what
needs to be changed and how.
If it is the same guys it is an
evolutionary process, rather
than a revolution.

“This will gut IBM beyond
the denial phase,” says Mr
Pfeiffer, “past the stage of
responding to wishful thinking
that everything is going to be

OK when the economy
improves."

A newcomer would also need
to be given free rein by the
board of directors. Mr Pfeiffer

said. Whether IBM's new chief

executive will have such free-

dom remains unclear.

A lso uncertain is how
long Mr Akers will
remain as chairman of

IBM after a new chief execu-
tive is appointed. It will be up
to IBM’s directors to decide
whether and when to elect a

new chairman.

Before this week’s announce-
ment, Mr Akers was expected
to remain as fhairman until

the end of 1994 when he turns

60. IBM's traditional retirement

age. From Mr Akers' state-

ments on Tuesday, it appears
IBM Is seeking an executive
who will execute the recovery

strategy already in place.

Mr Akers emphasised that

the company remained
strongly committed to its strat-

egy to improve IBM's competi-

tiveness and profitability.

A new IBM chief executive
might also reflect upon how
quickly directors can lose con-

fidence in top managers- Just a
month ago. Mr Akers confi-

dently told Wall Street ana-
lysts “the IBM board support
this management, the board
supports me and L do not plan
to step aside. I have not given
it any thought."

Yet Mr Akers was evidently

persuaded to give a great deal

of thougbt to his role at IBM,
and on Monday the company’s
board accepted his proposal
that it begin looking for some-
body to replace him.
The degree to which IBM's

directors encouraged Mr Akers
to step aside remains unclear.

“We may never know what
really happened," said one IBM
manager, "but it is clear that

be [Mr Akers] made an abrupt
change, and it seems unlikely

that he would do so without
pressure from the board."

Du Pont turns in $230m loss amid shake-up
By Alan Friedman
In New York

RESTRUCTURING and debt
redemption charges caused a
$230m fourth-quarter loss at

Du Pont, the leading US chemi-

cals group.

For the whole or 1992, Du
Pont saw its underlying
income before charges slump
to $975m from $1.4bn in 1991.

The company, however, suf-

fered a full-year net loss of
$3.9bn. or $5.85 per share, after

recording $5.1bn of special

charges related to changes in

accounting standards concern-

ing employee benefits and
income taxes.

Du Pont, which is engaged in

a sweeping two-year reorgani-

sation that involves asset

sales, management changes
and redundancies, said the foil-

year 1992 results included

$463m of charges related to

restructuring.

This charge also took in cost

reduction programmes and
payments made in relation to

the recall of Benlate, a fungi-

cide.

Full-year after-tax operating

income - excluding the
impact of accounting charges
- was $326m for the chemicals

division, up from $300m in

1991. The fibres division had
$582m of such income, up from
$56lm in 1991.

The polymers business
earned $415m. up from $249m,

and the Conoco petroleum
business saw profits drop to

$480m from $854m in 1991.

Diversified businesses earned
$24lm against $197m in

199L
Revenues for the fourth

quarter of 1992 were $9.3bn,

down from $10bn. Revenues for

the whole of 1992 were $37Abn,

2 per cent higher than 1991

after adjustments were made
to reflect a new joint venture
in coaL
Mr Edgar Woolard, Du Pont's

chairman, said business condi-

tions in the US continued to be
difficult during 1992. He said

there was also a significant

weakening in markets outside

the US during the latter part of

last year, particularly in

Europe.
Mr Woolard said that once

accounting and other non-re-

curring charges were stripped

out, earnings for the full year

were nearly equal to 1991 lev-

els. despite the poor operating
environment
He added that significant

gains in the polymers and
diversified businesses helped
to offset the downturn in petro-

leum earnings.

Looking ahead, the Du
Pont chairman said cost reduc-

tion and restructuring efforts

including recently
announced plans to control
employee health care expenses
-were improving the compa-
ny’s global competitive posi-

tion.

He added that prospects in

1993 would depend largely

on the rate of worldwide eco-

nomic recovery and continued
progress in cutting costs.

On Wall Street. Du Pont's

share price before the close

was $46, down by $%.
• Union Carbide, the Connec-
ticut-based chemicals group,
reported $l7m of net income in

the fourth quarter of 1992, com-
pared with a loss of $63m in

the same quarter of 1991. Net
profits for the whole of 1992

were S107m, against a loss of

Sl35m in 1991.

HSBC Holdings pic
HSBC Holdings pic

the holding company for the HSBC Group

is now situated at

10 Lower Thames Street

London EC3R 6AE
Telephone: (071) 260 0500

Telex: 8811494 hsbh g
Facsimile: (071) 260 0501

The HSBC Group ranks among the largest banking and financial services groups in

the world, with a staff of more than 100,000 and over 3,300 offices world-wide.

Its international network links all the world’s major business and financial centres.
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Westpac holders force poll

on re-election of chairman

INTERNATIONAL COMPAWV MEWS AwO FjNAWog

orce noil Nachi Mts Restoring faith in a banking system

L„..JL Y16bn loss JapaD, CCPC Win .ack!e .ha industry’s problems,*
as finance

failures bite
By Kevin Brown In Sydney

WESTPAC, the troubled
Australian bank, finally con-
cluded its adjourned annual
meeting yesterday, but not
before shareholders forced a
poll od the reelection of Mr
John Oh rig, the recently-ap-

pointed chairman.

Mr Uhrig was subjected to

further attacks by small share-

holders. who forced the
adjournment of the meeting
last week after angry criticism

of the bank's financial perfor-

mance.
However, Mr Uhrig and

another director subject to re-

election were both re-elected

by a large majority with the
support of institutional and
corporate shareholders.

Rebel shareholders did man-
age, however, to block two
changes to the bank's deed of

settlement recommended by
the board to bring the bank in

line with federal corporations
law.

The changes, which would

have abrogated elements of a
19th century Act of Parlia-

ment, failed by a small margin
to achieve the approval of 75

per cent of shareholders at the
meeting, as required by the
deed.

Westpac announced on Sun-
day that Mr Robert Joss, a

vice-president of Wells Fargo,

the US investment bank, would
take over next month as man-
aging director, replacing Mr
Frank Conroy, who resigned

last month.
Mr Uhrig said the bank

hoped to emulate the success-

ful restructuring of Wells
Fargo over the last few years.

He said the restructured bank

was “pretty close to the way
we think Westpac should be in

the future.”

There was criticism of the

five-year contract offered to Mr
Joss, which includes options

for 5m Westpac shares which
could be worth up to A$8m
((JS$5.7m), depending on the

bank's share price. However,
most shareholders supported

the appointment
Mr Joss faces a significant

challenge in turning round
Westpac, which has suffered a

series of reverses, climaxing in

a record loss of A$1.5bn for the

year to end-September, after

bad debts of A$2J5bn and an
unexpected US tax liability of

Atl06m.
Five directors, including the

then chairman, resigned last

year after a AS1.2bn rights

issue was largely ignored by

shareholders, leaving 72 per

cent of the shares in the hands
of sub-underwriters.

The board lost two more
directors earlier this mouth
when Mr Kerry Packer and an
associate quit after Mr Uhrig
and other directors rejected
nails for a significant accelera-

tion of the restructuring pro-

gramme.
Mr Packer, the Australian

publishing entrepreneur, is

Westpac’s second-largest share-

holder with 10 per cent of the

shares, half of which is in the

form of options.

Campbell’s stake in Arnotts

‘unlikely to exceed 50%’
By Kevin Brown

ARNOTTS. the Australian
biscuit company, yesterday
claimed that Campbell Soup,
the US food group, was
unlikely to hold more than 50

per cent of its shares when a
hostile takeover bid closes
today.

Mr Bill Purdy. Arnotts*
chairman, said the board had
been assured that family share-

holders who own 20 per cent of
the stock would not accept
Campbell's offer price of AS9.50

a share.

Mr Purdy said he was con-

vinced that other family share-

holders. who own a further 6
per cent of the stock, would
also refuse the offer.

He said that discussions
with financial institutions

had been “encouraging.”
Campbell, which owned 38

per cent of Arnotts before the

bid, said it received accep-
tances for 5m shares yesterday.

Increasing its stake to just
under 39 per cent
The higher shareholding

entitles Campbell to increase

its representation on Arnotts'

board from two to three under
a 1985 shareholding agreement
between the two companies.
However, a New South Wales

court ruled recently that the
agreement required Campbell
to acquire more than S5.1 per
cent of Arnotts before it could

take control of the board.

Campbell has said the offer

will not be increased, and has
dismissed suggestions It will

launch a higher offer after the

existing bid closes. However,

most analysts expect a second
older later this year.

The bid, which values
Arnotts at Afl.Stra (USJ928m).
could also be extended. Arnotts
shares, which have traded con-
sistently above the offer price,

closed 2 cents higher at AS9.52

on the Australian Stock
Exchange.
• MR Michael Nugent, chief

executive of Goodman Fielder,

the Australasian food group,
said there was "no basis'' to

market rumours that the group
was likely to be the target of a

hostile takeover bid.

"It is just Idle talk as for as
we are concerned. There is no
baste for It at all," Mr Nugent
said. He said the group attri-

buted the speculation to
increased interest In food
stocks.

This announcement appears as a matter ofrecord only. October 1992.
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By Robert Thomson in Tokyo

NACHI-FUJIKOSHL a leading

maker of bearings and
machine tools, yesterday
revealed the scars inflicted by
diversification into financial

business during the late 1980s

by announcing a net loss of

Yl6.4bn (9132.3m) for the year

to November and suspending

dividends for the first time

since 1968.

The company, which
reported a net profit of Y3Q7m
in the previous period, was
also hit by the downturn in

capital spending by Japanese
manufacturing industry, lead-

ing to a 20.9 per cent foil in

sales to Y132.4bn.
Nachi was one of Japan's

best-known exponents of zoi-

tefeu, or financial speculation,

daring the late 1980s when
many conservative industrial

companies invested heavily in

the stock market
The stock market collapse

over the past three years has
created large stock appraisal

losses and large nnreported
property losses, undermining
core businesses of several lead-

ing companies. Nachi-Fujiko-

shi reported a stock appraisal

loss of Y7.96bn for the year.

Along with many other Jap-
anese companies, Nachi estab-

lished a financial subsidiary
during the 1980s, and the par-

ent company was forced to

write-off Yr»_5bn in loans and
guarantees.

“We foresee difficulties

ahead, but the company is

intending to lift its business

performance,” said Nachi.
which has begun a three-year

streamlining programme
aimed at reducing Its work-
force of 4,800 by about 500
people.

The combination of the col-

lapse in asset prices and weak
industrial demand has
severely weakened the com-
pany. For the current year,

Nachi expects a pre-tax loss of
YlJttrn (Y4.8bn loss), and sales

of Y123bn, down &8 per cent

O N ARRIVING at work,

staff at the banks' new

self-help organisation

will be forcefully reminded of

the property collapse that trig-

gered Japan's banking crisis.

The offices are on the top

floor of a half-empty building

In an area of Tokyo which dur-

ing the “bubble" years of the

late 1989s was a thriving busi-

ness district.

Formally established yester-

day, the Cooperative Credit

Purchasing Company (CCPC).

as the loan buying organisa-

tion is known, will open its

doors on Monday to financial

institutions and their non-per-

forming loans. But the opening

has been rushed and staff have

had little time to prepare for

the task of restoring confi-

dence in the banking system.

In defending the organisa-

tion against criticism that it is

little more than a paper com-

pany, Japanese banking offi-

cials argue the CCPC is "a gen-

uine attempt to meet our

problems head on”.

However, the two executives

and 22 staff of the CCPC will

handle only a small portion of

the estimated Y50.000bn
(®405.5bn) in non-performing

loans which weigh heavily on

he banking system and the

Japanese economy.
The CCPC’s first task will be

to enable Japanese banks to

writeoff a part of their prop-

erty exposure. If the banks
bring in their bad loans before

a February 5 deadline, there

will be enough time to assess

the collateral and name a buy-

ing price for the loan credit,

allowing the institution to

declare, for tax purposes, a loss

at the close of the financial

Bank lending secured

by property

Property industry
bankruptcies
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A second function of the

CCPC is to establish a floor

under property prices, which

have fallen about 40 per cent

over the past two years. After

collecting the prices of the

property collateral, which will

be valued by independent
assessors, the CCPC win either

release details of individual

deals or produce an aggregate

index to try to stimulate the

property market
The Federation of Bankers'

Associations estimates Y500bn
in non-performing loans will be

handled in the first year of the

organisation’s life, expected to

be 10 years. The federation

insists this will alleviate the

bad-loan burden, which offi-

cially rose by 54 per cent to

Y12,300bn over the six months
to end-September for the 21
leading Japanese banks.

There is no doubt the CCPC,
through its paper shuffling,

will speed tax write-offs, but
doubts remain about its ability

to revive the property market
or the banking system. Stron-

ger banks will benefit most, as

each of the 162 member-institu-
tions will have to provide the
CCPC with the funds to buy Us
own non-performing loans.
Under tax laws, a write-off

can only be made if an institu-

tion can prove it has lost

money, generally through the
sale of the collateral. By pro-

viding an independent valua-

tion and, technically, “buying”
the loan at market value, the
CCPC will enable banks to
book a loss, even though the
deal is done with its own
money.
The finance ministry has

indicated these write-offs will

be accepted, but has appar-
ently indicated that banks
should exercise self-restraint,

as tax revenues are declining

and the budget deficit is widen-
ing. There will also be pressure

on the independent property
valuers hired by the CCPC, as

the higher the valuation of the

property collateral, the lower
the tax write-off and the higher

the apparent floor under prop-

erty prices. But Mr Masaaki

Hitachi, Texas Instruments in R&D venture
By Michtyo Nakamoto
In Tokyo

HITACHI, the Japanese
electronics and electrical man-
ufacturer, and Texas Instru-

ments, the US high-technology

group, are joining forces in the

research and development of
next-generation advanced com-

puter memory chips, the com-
panies yesterday.

Hitachi and Texas Instru-

ments will pool their finances

and human resources to begin

basic research Into the devel-

opment of 256-megabit
dynamic random access mem-
ory (dRAM) chips, which
would store 16 times the

amount of information
that can be stored in currently
available 16-Megahit dRAMs.
hi a similar move, NEC of

Japan and AT&T, the US
telecommunications group, are
moving closer to agreeing to

join forces on the development
of the 256-Megabit dRAM.
NEC -said yesterday that it

was likely to agree with AT&T
to develop jointly 0.25 micron

processing technology which is

essential for the mass
production of 256-Megabit
chips.

AT&T does not manufacture
dRAMs but has conducted
advanced research in process-

ing technology.

MERCURY OFFSHORE STERLINGTRUST iSICAV) January 1993

Registered Office ; 14. me lion Thycs, L-2636 Luxembourg,

Grand-Duchy of Luxembourg. R.C Luxembourg No. B24990

This announcement appears as a matter of record only

NOTICEOFANNUALGENERALMEETINGOFSHAREHOLDERS

The Annual General Meeting of Shareholders of Mercury Offshore Sterling Trust

will be held at 14, rue Lion Thyes, Luxembourg, at 1 1.00 a.m. on 15th February,

1993 for the purposes of considering and voting upon the following nutters;

Treuhandanstalt
Berlin

Agenda

I To accept die Directors' and Auditors' reports and to approve the financial

statements for the year ended 30th September, 1992.

2. To declare such dividends for Ihe year ended 30th September, 1992 as may be
recommended by the Board, as necessary to obtain distributor status for the

Company, and to fix their dale of payment

1 To discharge the Directors from their responsibilities for all actions taken within

their mandate during the year ended JOfh September, 1992 and to approve

their remuneration.

4. To re-elect ihe Directors holding office al ihe dale of the Meeting.

5. To decide on any other business whidh may properly come before (he Meeting.

hassold 100% ofthe share capital of

Leipziger Wollkammerei AG
Leipzig

Voting

Resolutions may be passed by a simple majority of the votes cast thereon at the

Meeting with no requirement as to quorum.

to

a subsidiary of

Voting Arrangements

In order to vole al ihe Meeting:

the holders of bearer Shares most deposit their Shares not later than 10th February,

1993 either at the registered office of the Company, or with any bank or financial

institution acceptable to the Company, and the relative Deposit Receipts (which

may be obtained from the registered office of the Company) must be forwarded to

he registered office of the Company to arrive not later than lOrh February, 1993.

The Shares so deposited will remain blocked until the day after the Meeting or any
adjournment thereof:

the holders of registered Shares need not deposit their certificates but can be
present In person or represented by a duly appointed proxy;

Shareholders who cannot attend Ihe Meeting in person are invited lo send a duly
completed and signed proxy form to the registered office of the Company to arrive

not later than 10th February. 1993. Proxy forms for use by registered Shareholders

are included with the annual report and can also be obtained from the registered

office. A person appointed a proxy need not be a holder of Shares In the Company:
lodging of a proxy form will not prevent a Shareholder from attending the Meeting
if he subsequently decides to do so.

Chargeurs S.A.
France

The undersigned acted as an adviser to the Treuhandanstalt

Schrdder Miinchmeyer Hengst & Co
Corporate Finance

Tanaka, senior manager of the

corporate planning division at

Mitsubishi Bank, which has

played the leading role in

establishing the CCPC, said the

valuers must be objective in

their estimates, otherwise their

reputation would be harmed

Mr Shinichiro Goto, presi-

dent of the CCPC and a former

senior managing director at

Mitsubishi Bank, said special-

ist housing loan companies

may be eligible for help after

they devise restructuring
plans He insisted the banking

industry would look after its

own, and not require direct

government assistance.

However, troubled Japanese

regional banks are already

receiving assistance from the

Bank of Japan, which has

Increased its lending at the

official discount rate of 3.25 per

cent, allowing ailing regional

institutions and their commer-

cial bank backers to fund

restructuring programmes.
The self-funding character is

a point of honour for the

banks, as is the independence

of the appraisal committee. In

assessing prices, the committee

will not only value the land

collateral, but will examine the

assets of any guarantors and

review the company's cash-

flow and earnings potential.

From beginning to end, the

hank which made the initial

loan will be held responsible.

When the property collateral is

finally sold, it will be forced to

book another loss if the

amount was less than the

CCPC appraised value. And, if

at the end of the CCPC's life

the property is unsold, the

same bank will be responsible

for finding a buyer.

isle

lanua/y. 1993 The Board of Directon
Frankfurt, Telephone 069-239 462 Member of the

Uoyds Bank Group

Wells Fargo & Company

U.S. $125,000,000

Floating Rate Notes due 1995

Fiduciary issue by Bankers Trust Luxembourg S.A.
to fund a loan to be made to

£60.000,000

Floating rate subordinated

notes due January 1994

ALLIANCE» LEICESTER

BRISTOL & WFST
8 UUOINO SOC

lsticuto per lo Svihippo Economico
DeU’Italia Meridionale

fri jiuniiiirt huJ> uf dw Republic / Italy inanpnratol under

Ltiu-Na of Mrh ApnL 19531

Notice i* hereby Riven chat for the Interest Period 27th January, 1993
to 27th July, 1993 the Notes will bear a Rate of Intonsr of3.8375 per
cent, per annum. The Coupon Amount will tx; U.S. $192.94 per

U.S. SIQ.OM Note and U.S. $1,929.41 per U.S. $100,000 Note
payable on 27th July, 1993.

in accordance with the
provisions ofthe notes, notice

is hereby given that for the

interest period 26 January /SSL?

to 26 April 1993 the notes will

carry an interest rate of6.50%
perannum. Interestpayable on
the relevant interest payment
date 26 April 1993 will amount
to SSO. 14 per S5.000 note.

£150,000,000

Roating rate notes
due 1996

Alliance & Leicester

Building Society

£300,000.000

Floating rate notes 1994

Agent: Morgan Guaranty
Trust Company

Notice is hereby given that
the notes will bear interest at
&62S% per annum from 26
January 1993 to 26 April
1993. Interestpayable on 26
.April 1993 will amount to
316X36perS10,000 note
and 31.63X56 per S/00

, 000
note.

For the three months 26
January 1993 to 26 April 1993
the notes will bear interest at
6. 4S5% per annum. Interest
payable on the relevant interest
payment date 26 April 1993 will
amount to 979.58 per95.000
note and &I.59I.64 per
5100,000 note.

BankersTrust
Luxembourg S.A. Fiduciary

JPMorgan

Agent: Morgan Guaranty
Trust Company

JPMorgan

Agent Morgan Guaranty
Trust Company

JPMorgan

NOTICE TO HOLDERS OF EUROPEAN DEPOSITARY RECEIPTS IN

_ HAKITA ELECTRIC WORKS LTD.

cfiWM paytttok Yen Seer common socket Yen MOO peranara. EDA nekton* mav row pm-
sent Govon r*i 28 lorpayment lo the undermentioned agents.

dance inacountry inningb tsor treaty orogreanornMhJapan qMrqoenafM ofBh reduced Mdt-
***- re’Off tfawfta alfldaifllJaoBnaai tax «i bg danuoed at Itn ofam ol

^y
roaa addend peyatow. TheM rate o< 20% iwilalaobi appaou io any flWMwxlclatowd attar

am _ OnrttxxIPjiMtHo OMdandPayttia
_ EM _ iM.ISyjapinMe tau 20% Japanese
enonanaflon OMfend vtfMuMtatn
1.000 shares S72-00 Miao SS7.Q0

Pl|PMtoyS”g*-.^A- AgentCraw*

tesasttii—
JanustyZQ* 1333 Luranbouvg

r FLASH LIMITED SERIES D
U.S. $30,000,000

Secured Floating Rate Notes
Due 1993

In accordance with the conditions

of the notes, notice is hereby given
that for the six-month period

28th January. 1993 to 28th July,

1993 (181 days) the notes wiB carry

an interest rate of 3.6175** p.a.

Relevant interest payments wiB be
as follows:

Notes of U.S. *100.000
U.S. SI.S18-80 per coupon.

THE SANWA BANK LIMITED
Agent Bank ,

will be deducted at therateotlto#ofm
rauin0 r**'P* ofaiSioaffiSavij jEb"""wwill also boappliedw dMomc Th* '“'I

Ofl'iwSiLon DMoSd SSSKpS* SmCSLlJJOQshares

bMI
CM)nomination
1,000shares

Dividend
SS8.JS

OepMtapGiftiMwNA
withholdingtax

522.76
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Now you can make business
more of a pleasure.

At JAJL, we’re constantly looking for new ways first 5,000 are free), the more there is on offer.

to make travelling on business with us even more

enjoyable. It’s with pleasure, then, that we announce

JAL Mileage Bank Europe. OurJMBE mileage credits

are available on all normal full fare

First and Executive class tickets. IA
And the more JAL miles you fly

(and until the 30th ofJune 1993 the Japan Airlines

Among the many benefits are free flights to

Hawaii. Free European Breaks. Free round trips to

South East Asia. Free flight upgrades.

For further details of your free

membership of JAL Mileage Bank

Europe and even more reasons to fly

Airlines JAL, just ring your nearestJAL office.
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Government debt

auctions will test

investors’ appetite

T HE two auctions of gov*

eminent debt due to be
beld today in France

and Spain will prove important
tests or investor appetite for

high-yielding bonds. For as
tensions within the European
exchange rate mechanism ease,

bond market analysts and
investors have begun to re-ex-

amine the arguments for con-

vergence of European bond
yields.

For the first time since April,

France has decided to sell Ecu*

denominated government
bonds, representing the first

sovereign issue of Ecu bonds
since Denmark rejected the
Maastricht treaty on European
economic and monetary union
and threw the Ecu and Euro-

pean bond markets into a state

of confusion.
Spain

,
meanwhile, is holding

an auction of new three, five,

and 10-year bonds. The cou-

pons are higher than on the
existing issues, providing a
more realistic picture of yields

in the secondary market.

Dealers and economists
believe that both auctions are

likely to go well. France is due
to issue between EcuSOO and
EcuTOOm of 8 per cent OATs
due 2003. Mr John Hall, econo-

mist at Swiss Bank Corpora-
tion, described the French Ecu
auction as "very significant’’

adding that "the French are

helping to rebuild the credibil-

ity of the market". Earlier this

week, the Bank of England
said it would resume issuing

three-year Ecu notes.

Other market analysts have
said it is "psychologically
important" for the market that

France is creating a new 10-

year benchmark, rather than
reopening an existing issue”.

Mr Kit Juckcs, economist at

S. G. Warburg Securities, said

the decisions by France and
the UK "show a willingness by
governments to get the Ecu
bond market up and running
again". The French auction is

expected to go well, given that

the amount involved is not par-

ticularly large.

Even though Ecu yields have
come down from a maximum
of just above 200 basis points

over 10-year German bonds In

October to around 110 basis

Sara Webb
reviews the

arguments for

the convergence
of European
bond yields

points recently, they are still

yielding more than 10-year

French franc denominated
OATs.' In other words, it is

costing the French treasury

more to raise the funds in Ecu
than it would in francs.

The Spanish government
bond market has seen strong

buying interest from UK, US
and European investors
recently as tensions within the

ERM have eased, allowing
Spain to cut interest rates on
Friday. Investors have been
keen to lock into high-yielding

Spanish paper on expectations

of further fails in yields. Ten-

year Spanish bond yields have
fallen from their October peak
of 14.03 per cent to around
11.75 per cent recently.

"The convergence argument
is back on track to a certain

extent,” says Adrian James,
International bond analyst at

NatWest Capital Markets.

W hile ERM tensions
appear to have eased
recently, analysts

point out that if the Irish punt
is forced to devalue, tensions

could resume. The French
franc may also come under
pressure again closer to the
French general election. More
importantly, bond analysts say
investors will probably have to

wait for the Bundesbank to cut
German interest rates before

other European central banks
can safely follow suit
Although Spanish bond

yields have fallen back dramat-
ically. they are still above the

levels seen in early 1992. So the

bonds to be auctioned today -

the 11.85 per cent bond due
1996, the 11.45 per cent bond
due 1998, and the 10.90 per cent

bond due 2003 - have higher
coupons, reflecting the rise in
yields in the secondary market.

New French

futures

contract

welcomed
By Antonia Sharpe

TSE new French futures
contract based on long-dated

government bonds is expected

to get a warm reception when
it starts trading today on the

Matif, the Paris futures
exchange.
Traders expect the FLT con-

tract to be popular both with
speculators and with investors

seeking to hedge their portfo-

lios. It will be one of the tew
contracts in Europe, apart
from those in the Ecu and
Dutch markets, whereby inves-

tors can play the yield curve
op to 30 years.
Daily volume is expected ini-

tially to be around 20,000 con-
tracts. but should increase.
However, the MatiTs 10-year
bond future, which trades an
average of 120,000 contracts a
day, is expected to remain the

most active.

The creation of the French
treasury bond futures contract
has been made possible by the
existence of a mature underly-

ing market. Itself the result of
the government’s decision to
extend its debt profile in
recent years. The total out-
standing of cash OATs with a
maturity of 15 years and over
now stands at FFrl7&9bn.
Since 1987. average monthly

issuance in France has
increased progressively, and in

1992 average volume per
month was around FFr8im.
The French treasury has
announced that it will issue

FFr220bn worth of OATs, of
which almost half is expected
to be at the longer end.
Four OATS, due 2008, 2012,

2019 and 2023, totalling
FFrl72^bn, will be deliverable
into the FLT contract, of
which the OAT due 2023 will

be the cheapest to deliver into

the March contract
• Gronpe Worms has joined
Robert Fleming, the UK bank,
in taking a controlling minor-
ity stake In Ifabanque, one of
the few Arab institutions still

operating in the west
Banqne Worms, part of the

UAP group, has ceded its place
in Ifabanque, which is two-
thirds owned by Kuwaiti and
Saudi Arabian shareholders,
to Groupe Worms.

UK gilt prices mixed after Bank auction

By Antonia Sharpe in London

and Patrick Harverson

in New York

UK government bond prices

were mixed in the wake of the

Rank of England's £2.5bn auc-

tion of m per cent Treasury

stock. Dealers said that

although the market was long

of stock at current levels, pros-

pects had improved now that

the auction was out of tho way.

Cover on the auction was

1.18 times, the lowest since the

Bank resumed its auctions in

April 1991, but above the

GOVERNMENT
BONDS
all-time low of 1.07 times
reached in January 1988. The
"tail” was also long at &. which
compared with just a or n in

previous auctions.

After the auction, the Bank
of England Issued a further

£550m worth of existing gilts:

£300m of 8 per cent gilts due
2003 at 124A; £l00m of 2'/. per
cent index-linked gilts due 2001

at 162ft and £150m of 2V% per

cent index-linked gilts due 2009

at 147 ‘A.

The Liffe March long gilt

futures contract fell to 10026
immediately after the auction
results but then climbed to the

benchmark government bonds
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day’s high of 101.09. It closed at

101 .03,
down i on the day on

volume of 55,937 lots.

GERMAN government bond

prices got some support from

the successful auction of Vk
per cent 10-year bonds for the

Treuhand privatisation agency

which raised DM4.76bn.

However, dealers said the

shorter end of the market

underperformed the longer end

as remarks by Mr Helmut
Schlesinger, Bundesbank’s

president, on Tuesday dashed

hopes of an early cut In domes-

tic interest rates.

The Liffe March bund

futures ended 0.12 point higher

at 92.83 in average volume of

42,770 lots. Dealers who are

expecting a downward correc-

tion in the market said the

contract could fall to around

9230.

FRENCH government bond

prices also came under pres-

sure at the short end as rate

cut hopes faded in spite of a

firm franc. The market was

weighed down by news that

Standard & Poors, the US

credit raring agency, was con-

sidering downgrading the

credit rating of sLx French

banks.

The 8% per cent OAT due

2003 ended down 0J9 point at

103.80 to yield 755 per cent,

while on the Matif. the March

bond futures contract closed at

11232, down 0.14 on the day in

volume of 125,662 lots.

US Treasury prices posted

gains across the maturity

range yesterday morning as

the market recovered after

Tuesday's unexpectedly unsuc-

cessful two-year note auction.

By midday, the benchmark
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35-year government bond was
up A at 104%, yielding 7.238 per
cent At the short end of the

market, the two-year note was
even firmer, up & at 100, yield-

ing <L234 per cent.

The lack of demand for the
two-year notes on Tuesday
caught dealers and investors

by surprise, and cast a cloud
over the auction of $U.5bn in
five-year notes that was sched-

uled for yesterday afternoon.

The early indications, however,
were that demand for the five-

year issue would be strong,

which helped buoy prices.

Supply issues aside, the mar-

ket's attention was focused

squarely on Mr Alan Green-

span, chairman of the Federal

Reserve, who was appearing

before the Congressional joint

economic committee. Mr
Greenspan’s initial comments
that, although the economy
was growing at a firmer pace,

it was still moving into what

he termed were "headwinds,"

had little effect on sentiment

Controversy hits Sweden’s Samurai issue
By Tracy Corrigan

SWEDEN'S Y200bn Samurai
bond issue arranged by
Nomura Securities yesterday

became the subject of contro-

INTERNATIONAL
BONDS

versy when the three other
leading Japanese securities

houses set a precedent by ref-

using to participate, citing the

aggressive pricing of the trans-

action.

Their refusal is particularly

embarrassing for Nomura
because of the high profile of

the deal, the largest issue to

date in the Samurai market
(the Japanese domestic bond
market for foreign borrowers).

The controversy has also

dealt a blow to the develop-

ment of a market once seen as
a dumping ground for' aggres-

sively-priced deals. Under pres-

sure from the Ministry of

Finance, the securities houses

last year reformed the market
by bringing in practices

already common in the Euro-

bond market, such as the fixed

price re-offer mechanism and
consensus pricing, designed to

improve transparency.

Daiwa, Nikko and Yamaichi
all told Nomura that they did

not see any demand for four-

year bonds with a 43 per cent

coupon and priced at par, but

Nomura went ahead with the
pricing as planned.

“There are quite a few com-
peting products for Japanese
investors, offering yields
around that level or better,’*

said an official at one of the
securities houses which stayed

out of the deaL
They also pointed out that

Sweden’s recent five-year Euro-
bond is currently yielding 66
basis points over the JGB yield

NEW INTERNATIONAL BOND ISSUES

Borrower Amount re. Coupon % Prlca Maturity Fcas Book runner

US DOLLARS
Nomura /JP Morgan/M.Lyncnibn 8,75 101^73 Nov. 1997 (L2S/0-2

BLFAIc) 250 6 101.315 Feb. 1998 1.875/1.75 Swiss Bank Corp-

Yamaake-HonaywaW Co.(d)4 100 2JS 100 Feb.1997 2.25/1.5 Yamaichi Int(Europe)

5: George Bankfcft 75 (a) 99£ Feb-2000 0.325/0.1 Bankers Trust InL

Petratera Argentuta(a.(> 45 11 95 Feb. 1998 1.75/0.75 Oppenheimer InL

YEN
Heller Finandal(g>t 2Sbn (91 100325 Jan.1998 1.875 Q.Sachs InUFuJI InL

SWISS FRANCS
CrBdii Local da Franca ISO • 5-25 1015 Mar.2003 - Swiss Volksbank

Final terms and non-callabla unless Mated. *Private placement fWith equity warrants, floating rate note, a) Semi-annual

coupon, b) Fungible with outstanding 32bn issued Nov 1982. Pius 60 days accrued interest c) Borrowers full name:

Bayensctw Landesanstait Fur Autbaunnanzterung. d) Final terms fixed on 2/2793. e) Coupon pays 3-month Libor + 0*5%.
Callable and potable at par annually trim year lour. I) Sinking fund: average IHe years 3.85 years. Callable on 9/2/95 at

102%. 9/2/98 at 101.75% and 9/2/97 at 101.6%. g) Coupon pays 3-month Ubor + 0.4

curve, while the new four-year

Samurai issue is yielding only

44 hams points more than the

four-year JGB.
The two markets are not

directly comparable, as they
are made up of different inves-

tors, and most traders report

stronger demand in Japan than
in Europe for yen bonds.

An' official at Nomura
pointed out that the three secu-

rities houses were the only
underwriters to decline, while

41 other institutions agreed to

join the underwriting group,

and added that it had placed

nearly half the transaction on
its own by the end of the first

day.

Meanwhile, new issues in the

Eurobond market yesterday

were spread across a variety of

currency sectors. Finland's

successful Slbn global offering,

launched on Tuesday, was
priced at the narrow end of the

indicated range to yield 63

basis points over the compara-
ble US Treasury.
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RISES AND FALLS YESTERDAY
Rises Falls Same

British Funds 32 23 24
Other Fixed Interest 2 4 9
Commercial. Industrial.. 424 189 812
Financial & Propoly 262 71 467
Oil & Gas X7 U 57
Plantations 0 0 9
Mines 61 7 73
Others 35 5 66

Totals 833 310
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TRADITIONAL OPTIONS
• First Dealings Jan. 25
• Last Dealings Feb. T2
• Last Declarations May 6
• For settlement May 17
3-montfi cell rate Indications are
shown in Saturday editions.

Calls in Amber Day, ASDA,
AMEC, Babcock Inti., Barratt
Devs., Brit. Airways, Brit. Data

MngemL, BP, Britton, Bumflekl,
Caverdale, Dobson Park, Euro
Disney, Haemoced, A. McAlptne,
Mld-Staiea, Porth, Queens Moat
Hses., Shell, Taylor Woodrow,
Tadpole Tech., Taiemetrfx and US
Smaller Cos. Puts In Dixons and
Tay Homes. Double in Babcock
IntL

FT-SE ACTUARIES INDICES

Tbe FT-SE 100, FT-SE Mid 250 and FT-SE Actuaries 350 Indices and the FT-SE
Actuaries Industry BaskoIs are calculated by The International Stock Exchange
of the United Kingdom and Republic of Ireland Limited. ° The International
Stock exchange of the United Kingdom and Republic of Ireland Limited 1991 Alt
rights reserved.

The FT-Actuaries All Share Index Is calculated by The Financial Times Lim-
ited In conjunction with the Institute of Actuaries and the Faculty of Actuaries.
® The Financial Times Limbed 1993. All rights reserved.

The FT-SE 100. FT-SE Mid 250 and FT-SE Artuarfss 350 indices, the FT-5B
Actuaries Industry Baskets and the FT-Actuaries All-Share rnriex ant masters of
the FT-SE Actuaries Share Indices series which are calculated In accordance
with a standard set of ground rules established by The Financial limes United
and London Stock Exchange In conjunction with the Institute of Actuaries and
the Faculty of Actuaries.

“FT-SE" and "Footsie’ are joint trade marks and sendee marks of the London
Stock Exchange and The Financial Times Limited.
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Margins boost
as Securiguard
rises to £5.74m

COMPANY NEWS: UK

®y Richard Gourtay

the
ana cleaning company, yester-day sported a 14

SU***?-
prafits- *

AJon Baldwin, chairman, how-
eve^ said the US economy was
showing only “glimmers" ofUeaM in the OK there was as
yel°° signs of an upturn.

Pre-tax profits in die year to
en^November rose from
£5.02m to £5.74m on sales un 2
Per cent at £l65.1im.
Earamga per share rose 2p to

lSp and the final dividend la
5.9p, giving a total of 9.4p, up
10 per cent.

Net debt fell by £3.lm to
£9.6m, leaving the company
with gearing of about 200 per
cent, but interest coveted 55
times by trading profits, sug-
gesting that the group h?«
restored some order to its bal-
ance sheet. The dividend is
more than twice covered by
earnings.

Margins in the largest
cleaning and security divisions
suffered, but the smaller com-
munications division, which

includes the overnight parcel
service, enjoyed an increase in
profitability.

While the performance of the
cleaning division improved, die
US operation was adversely
affected by the economic slow-
down, particularly in New
York where Securiguard has a
large presence. The division as
a whole made £23m operating
profits from sales of £65-26m.
The security division was hit

by poor sales in the first half
when the company said it

missed a trend towards
cheaper contracts, hi the sec-
ond half, that mistake was rec-
tified, Mr Baldwin said. Overall
the division's trading profits
fell 18 per cent to £2.45m.
The security division’s sales

in the same period of 1901 were
bolstered by the effects of the
Gulf war and in the last period
profits were hit by the cost of
moving headquarters.

City Link, file overnight par-
cels delivery business, had a
record summer. The personnel
division returned a reduced
trading ices, down from £7084)0
to £552,000.

Aukett plunges into

red with £3.88m loss
By Matthew Curtin

AUKETT Associates, the London and Glasgow-based architect,
made its first trading loss in its 20-year history and reported a
pre-tax deficit of £358m for the year ended September 1992 r^gt
time there were profits of £360,000.
Turnover plunged to £853m (£16.05m) as the depressed state of

the property sector knocked fee income, hi addition, the group
absorbed £2.74m in redundancy charges, bad debt provisions, and
property writedowns, on top of high interest charges.
There is no final dividend. Aukett passed the interim pay-out,

and Mr Gerry Deighton, chairman, said dividends were likely to
resume only in the 1093-94 year. Losses per share were 20.77p
(0-32p).

Mr Deighton said the group would seQ its profitable NathaniaJ
Lichfield subsidiary, bought for £L5m in 1989, to management for

£lm because it was the only means it had of reducing borrowings.
Aukett would write off £2.4m in goodwill leading to a net loss of

£2m from the transaction.

0 Results from DY Davies, the USM-quoted architect also
reflected the depressed state of the sector as the group's pre-tax

losses increased from £426,000 to £484,000 in the half year ended
October 31.

Losses per share were 85p (5.4p). There is no interim dividend.

Tadpole/IBM shares deal
TADPOLE Technology has
applied to the Stock Exchange
for the admission to the official

list of 502.289 new ordinary

shares.

The shares are to be issued

to International Business
Machines for a total subscrip-

tion. price of $500,000 (£326,000)

at 65p per share. In addition.

Tadpole will issue to IBM war-

rants to subscribe for 252m
new ordinary shares - equiva-

lent to 10 per cent of Tadpole's

fully-diluted share capital.

The deal is the result of

negotiations agreed when the

electronics company moved'
from the over-the-counter mar-

ket to a listing in December
last year and announced it had
formed an alliance with IBM.

Volex
seeks

£17.5m
to fund

expansion
By Peter Pearse

VOLEX GROUP, the electrical

interconnection products
company, has launched a
£175m rights issue to fond
a further acquisition in file

US, the group’s capital
expenditure requirements and
to pay off its £&2m
borrowings.
Furthermore, Mr Howard

Poulson, chief executive,
forecast that group pre-tax

profits would double from
£358m to£7J25m in the year
to March 81 1993. Volex shares
rose 24p to 440p on the day.
The group has acquired

Component Manufacturing
Services (CMS), along with
an option - for a nominal $1
- to buy a 405 per cent stake
in Mptipw, QMS's Irish

affiliate, for a total $4.7m
(£3-lm). Within the next two
years Volex will also acquire
a North Carolina site,

currently leased by CMS, for

$720,000.

CMS titairpy moulded

I

assemblies in North Carolina
and Massachusetts. It made
operating losses of$2.1m ou
sales of $l5.8m in the year to

September 26.

It win be merged with Volex
Interconnect Systems, itself

a merger between Cable
Products and Icontec, acquired
in January and July 1992 for

£14.6m and £45lm
respectively.

i

Some 60 per cent of CMS*s
output is in fiie

tiBrfnunantBtinn and medical

electronics market and will

complement the west coast
medical business of Mayor,
the 60 percent-owned and
Singapore-based data and
power cord manufacturer
bought in October for £6.5m.
The balance - in computers
- will bring two or three new
OEM accounts, including IBM,
to which VIS already supplies

data cables.

Mr Poulson said CHS would
be tiie last buy in the US for

some time, and that the
group’s focus had now gfrtftod

to Europe, in particular

eastern Europe and especially

cable assemblies.

In the year to March 1993,

capital expenditure will reach

£75m, mainly at the power
cable assemblies operations

at Pencon in Lancashire and
Mayor in Wales. Some £7m
has been pencilled in for the

following year.

In the cash call, 557m new
shares will be issued on a
l-for-4 basis at 345p per share.

The issue is underwritten by
SG Warburg.

NEWS DIGEST

Dyson
static at

£340,000
ON SHARPLY lower sales J&J
Dyson's pre-tax profits in the

six months to September 30

were little changed at £340,600,

against £347,300 last time.

The company makes refrac-

tory products and trailers, ft

also motor vehicles and

acts as a builders merchant

Dyson said that despite the

decline in sales to £2lm

(£25.6m) profits had been pro-

tected by the company’s strat-

egy of pursuing niche opportu-

nities in its main markets.

The interim dividend is

maintained at 2p on earnings

per share of 1.65p (L68p).

Osprey ahead of

forecast at £90,000

Osprey Communications, the

advertising and marketing ser-

vices group, reported pre-tax

profits ahead of expectations at

£90.000 for the six months to

November 30.
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The outcome was on turn-

over of £105m and compared
with profits of £314,000 on turn-

over of £X3.1m last time and a
loss of £336,000 on turnover of

£255m at the May 1992 year

end.

Mr F John French, chairman
and chief executive, said the

result reflected increased gross
margins and tightly controlled

overheads.

Cash flow had been positive

for the period, he said, and the

company had been able to

repay part of its term loan.

However, bank facilities

remained almost fully commit-

ted.

Earnings per share worked
through at 0.43p (L47p). There

is no interim dividend (last

time's interim pay-out of 0.65p

was the sole payment for the

year).

Murray Split net

assets rise

Net asset value per capital

share of the Murray Split Capi-

tal Trust expanded to 141.6p

as at November 30 1992,

compared with 94.6p three

months earlier. Per income

share they were unchanged at

5X5p while net assets per zero

dividend preference share

came out at 115.7p against

1116p.

Managed in Glasgow by Mur-

ray Johnstone, the company is

paying, as forecast, a first

quarter dividend of 2.65p per

10p income share with the

intention of maintaining last

year's annualised payment of

105P. _

Available revenue for the

three months fell from £L03m

,

to £206,184. Earnings per

income share dropped to 2J8p

(1253p).

Worthington

trimmed to £0.3m

Worthington Group suffered a

decline in profits to £305,000

the first half, because of diffi-

culties within the button

wholesaling business and the

trimmings operation.

On Increased sales of £75m

(£6.11m) in the six months to

September 30, pre-tax profits

fell 39 per cent from a previous

£496,000.

In order to consolidate the

contribution from Holme
Holmberg and Atorp, which
were acquired during the

period, the merger method of

accounting has been used.

Consequently the comparable
results have been restated.

The directors said that

moves made to address the
problems were unlikely

to make a * significant

impact until the next financial

year.

Earnings per share fell to

L3p (1.9P).

The interim dividend has
been raised to 05p (05p) with a
view to bringing payments
closer to the traditional split of

one-third to two-thirds.

Royal Life regular

premiums down 26%
Royal Life, the life assurance
subsidiary of Royal Insurance,

yesterday announced a 26 per

cent fell in regular premium
galas fer 1992.

The company blamed this

decline to £56m on lower sales

of mortgage-related products

as a result ofthe depressed res-

idential housing market
Total sales were up by 34 per

«»nt from to £392m, but

the Increase was accounted for

by the company’s newly-

launched single premium with-

profits bond, which raised

£144UL
Total single premiums,

including the with-profits

bond, rose by 55 per cent to

£336m.

Mr David Party, managing

director of Royal Life, said he
|

was “very encouraged" by the

1992 new premium figures, and
]

added that a “major restructur-

ing" within the company had

been completed. The. share

price remained unchanged on

the day at 285p.

Two acquisitions for

Industrial Control

Industrial Control Services

Group, the electronic safety

systems manufacturer, is

All eyes on complicated reshuffle
S

O FAR we have no clear

idea why the Anglo
American Corporation of

South Africa is reshuffling Its

world-wide assets again.

All we know for certain is

that Charter Consolidated, the

UK industrial conglomerate, is

deep in negotiations to sell

most of its 38.4 per cent

shareholding in Johnson Matt-
hey, a stake acquired in 1979

during another Anglo assets
shuffle.

As far as most of the Invest-

ment community is concerned,

both Charter and JM are part
of Anglo’s extended “family.” a
family controlled via a convo-
luted chain of minority hold-

ings and the careful selection
of directors.

There Is also a widespread
belief that Anglo wishes to
continue its influence over
both JM and its US competitor,
Engelhard. The question is

how might this be achieved.
The complex manoeuvres,

outlined below and suggested
by some analysts as the
answer, says a great deal about
the way in which Anglo is per-
ceived to operate.

According to the analysts.
Charter might start the ball

rolling by selling most of its

295 per emit Johnson Matthey
stake Gu*t under the level
which would automatically
trigger a bid under UK take-

over rules) back to Johannes-
burg Consolidated Investment
Company, from whence it

came 14 years ago.

This would cost JCI about
£276m, which would have to be
raised outside Soutb Africa
because of restrictions on for-

eign exchange.
To raise the necessary cash

offehore, JCI might sell its

shareholdings in the Anglo
“family** diamond trading com-
panies.

The latest balance sheet val-

ues these assets at R-saam

(roughly £127m). But, even
with the diamond market in

recession, a good case could be
made for their sale at well

above book value.

The obvious buyer of these

shareholdings would be De
Bens, which controls 80 per
cent of the world's rough
(uncut) diamond business.
However, De Beers is not

exactly flush with cash,
because of the state of its mar-
ket, whereas Minorco, the Lux-
embourg-quoted overseas
investment arm of the Anglo
clan, has more than $ibn

Data storage buy
for Novo Group
Novo Group, the supplier of

services to the film and televi-

sion industries, has, through
its Dataguard subsidiary,
acquired The Data Reserve, the
electronic data storage division

of Track Data Corporation of

New York. The initial consider-

ation is about £113,000 with an
additional profit-related pay-
ment of up to £48,000.

acquiring two specialist engi-

neering companies which are

market leaders in tiie design,

manufacture and servicing of

wellhead control systems.

The acquisitions of Great
Yarmouth-based Brisco Engi-

neering and Brisco Tech, based
in Stavanger, Norway, from
Brisco Group are the first

for ICS since its flotation in
May.
ICS is paying £850,000 in cash

for Brisco Engineering which
had pre-tax profits of £43,000 on
turnover of £4.7m in 1992, and
£948500 for Brisco Tech, which
had pretax profits of £84,000 on
turnover of £3.7m for the same
year.

The acquisitions will
strengthen the group's existing

control systems operations by
entry into the wellhead
systems market, in particular

for underwater projects. The
acquisition ofBTA is subject to

Norwegian government
approvaL

CST Emerging net

asset value 53.85p

CST Emerging Asia Trust had
a net asset value of S355p per
share at September 30 against

49p a year earlier and ®L3p at

the December 31 1992 year end.

Net revenue for the six

months amounted to £56,311

(£21463 losses) for earnings pet
share of 0.43p (0J6p losses).
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(£05bn) readily available.

De Beers could raise some
money by selling some
Mlnorco shares back for can-

cellation.

More money might be
switched into De Beers if

Mlnorco bought the former’s
shareholding in Anglo Ameri-
can Corporation of South
America.

T his would be a logical

purchase of assets
because Mlnorco is

being transformed into an
operating company with
“bands on" control of its min-
ing interests.

Meanwhile, Charter would
use the money from the John-
son Matthey sale, plus its pres-

ent cash pile, to buy back its

own shares from Mlnorco for

cancellation. It would then be
entirely divorced from Anglo
and its influence.

Mr Michael Coulson, analyst

at Credit Lyonnaise Laing, sug-

gests that, if something of this

sort happened, Minorco would
benefit the most.

“Minorco would sell Its hold-

ing in Charter at well above
net asset value, while it would
buy back its own shares at a
considerable discount to asset

value. It would boost Minorco’s

assets per share and its earn-

ings per share." At the same
time, “Charter might think
gaining its Independence was

worth the price."

After all this. Minorco would
still have plenty of cash to act

as Anglo’s spearhead as the
group moves back into the
Zambian copper industry,
which that country plans to
privatise, he suggests.

In case anyone needs
reminding, it would be inap-

propriate for Minorco to take
the simple route and buy the

JM stake itself.

Minorco already has a direct
shareholding in Engelhard arift

anti-trust authorities both In

the US and the European Com-
munity would certainly object

to it having such a huge influ-

ence over both platinum mar-
keting groups.

Also (as the chart shows)
Anglo’s influence extends to

Rnstenberg, the world's lead-

ing plaHnnm producer. Plati-

num is widely employed as a
catalyst in the oil and chemical
Industries and Its use in cata-

lysts to cut pollution from car

exhausts is growing very fast.

Mr Rob Weinberg, analyst at

Sodete Generals Strauss Turn-
bull, says it is possible that

anti-trust pressures have
reached the stage where Anglo
may have to let either JM or
Engelhard move outside the
group’s influence.

Anglo bought its Engelhard
shareholding because of friend-

ship between Mr Charlie Engel-
hard and Mr Harry Oppen-

heimer, whose family company
is still reputed to Influence any
important decision within
Anglo.

“If it comes to a choice, I

believe Engelhard will remain
with Anglo while there is an
Oppenheimer on the Anglo
board,” says Mr Weinberg.
While it is tempting to

believe that a few elegantly-

groomed executives at Oppen-
heimer and Co and Angin prill

the strings which set the
potential asset reshuffle in
motion, many analysts believe

that the impetus came from Mr
Jeff Herbert, the former British

Leyland executive who was
appointed Charter’s managing
director in 1988.

He is known to be uncom-
fortable about the way Anglo
exerts its influence at long
range and is not happy that

that influence has forced
Charter to keep about 40 per
cent of Its assets in a
passive investment (Johnson
Matthey).

It is also said that he posi-

tively dislikes the executives
who until recently were man-
aging Minorco.

Mr Richard Stuart, analyst
with Martin and Co, suggests:

“Herbert Is forcing Anglo’s and
Minorco’s hands. He has called

their bluff. He has thrown
down the gauntlet and said he
has a bid that is in the
interests of all shareholders

and challenged them to say
no."

Other observers think it is

also relevant that two of
Minorco’s three managing
directors departed this month
as part of a radical board
shake-up which might have
been sparked by a massive
row - perhaps about the treat-

ment of the Johnson Matthey
stake.

There have been previous
Anglo “family” quarrels.W hen Minorco was

given Anglo’s
approval for a dra-

matic change In style in 1968.

its first move was to bid for

Consolidated Gold Fields, per-

ceived in Johannesburg to be
another family member.
Gold Fields refused to play

ball, mounted a spectacular
and often vitriolic defence and
Minorco not only lost the bat-

tle but is still nursing its

wounds.
Anglo must sincerely be hop-

ing that there will be no
repetition of that fiasco caused
by the JM share sale. However,
it would certainly provide
some entertainment in these
dull winter days for the rest of

us.

This announcement appears as a matter ofrecord only
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Allied Textiles eases to

£12.7m but core strong
By Peler Pearse

ALLIED Textile Companies,
the Yorkshire-based textile

manufacturer and processor,
saw pre-tax profits ease from
£13.2m to £12.7m in the year to

September 30.

However, the group lifted its

final dividend to 8.lp (7.9p) for

a total pay-out up at 12.6p

(12.3pj. covered 2.4 times by
earnings of 30.8p (31.7p) per

share.

The contribution from textile

activities rose to £8.64m
(£8.53m) in an economic cli-

mate that the company
described as continuing to be

“unsettled."

Mr John Corrin, chief execu-
tive, explained that order
books had been down at two
weeks for the past nine
months. They would have to

rise to six weeks before the
company would think of
increasing its workforce.

The textiles profits were
struck after £800,000 of
restructuring costs at four
sites, said Mr Corrin.

Mr Corrin ascribed the buoy-

ancy of the textile results to

“quality products, quality cus-

tomers and that about 50 per

cent of our products go over-

seas.”

He explained that direct

exports accounted for 23 per

cent of output, but that this

was bumped up by sales to cus-

tomers who bought Allied

goods on the dockside, already

documented, cleared and tn

containers ready to be shipped.

He added that the spread of

Allied's textile businesses gave

it more protection than other

companies enjoyed.

Group turnover grew to

£l29m (£li2m), boosted by
about £10m from the £4.2m
acquisitions in France and Bel-

gium. On a like-for-like basis it

was up 5 per cent

In the UK, the turnover from
wool processing was £22m, car-

pets £29m, synthetic operations

£39m, spinning and weaving
£2Tm, and knitwear £3m.
The restructuring, across all

divisions, was “continuing”,
said Mr Corrin.

- Income from financial activi-

ties amounted to £4.06m, down
from £4.63m. Within that, prop-

erty sales made £L.33m
(£71,000), property rental net of

operating profits - where the

investment properties are used

to shadow tax - came to

El.7m, traded investments to

£200,000, and cash on deposit

amounted to £2m.

Allied has £27m cash and Mr
Corrin is keen to increase from

the contribution from Europe.

Long-term borrowings were up
at £Lim (£6m) after the French

and Belgian buys - the group

borrows in foreign currency to

avoid exchange rate risks.

• COMMENT
Allied divides its watchers.

Some see it as secretive - yes-

terday it held its first analysts'

meeting - and others see it as

quiet and canny, saying it

takes tune and effort to under-

stand. Certainly, it carefully

chooses its friends in the City.

While some are suspicious of

the variability of the profits

from financial activities, all

agree that the textile results

are impressive. The manage-
ment has an impressive record
for picking up undermanaged
or otherwise distressed busi-

nesses, mending them, putting

money In and waiting for the

benefits to accrue. It is not
afraid to use its cash in reces-

sion. Forecasts are about £14m
pre-tax for the current year,

giving earnings of about 33p
and a p/e of about 13.7, which
stands at a small discount to

the sector.

Richmond Oil & Gas slides

£386,000 into the red
By Peggy Hollinger

RICHMOND Oil & Gas, the

struggling natural resources
company which lost its main
asset to creditors last summer,
plunged into the red with
losses of £386,000 far the six

months to September 30.

The pre-tax return, struck on
sales 74 per cent lower at

£1.5m, compared with a profit

of £23,000 Last year. Mr Robert
Fox, chairman and chief execu-
tive. said the depressed results

reflected the loss of the Rich-

mond Ranch properties in
June.

Stripping out the return
from discontinued activities,

Richmond incurred losses

before tax and exceptionals of

£781,000 on sales of just £2,000.

There was an exceptional gain
of £130,000 due to a surplus on
asset disposals, including the
sale of an equipment supply
business and some oil and gas

interests.

Mr David Wilkinson, a direc-

tor, said liquidity remained
tight However, the group had
cut costs by about £900,000,

including a reduction in work-
force from 200 to 10.

Richmond retained an inter-

est in just 10 producing wells,

Mr Wilkinson said. However,
revenue was expected
“shortly” from other assets on
which well tests were being
carried out.

An expanded drilling pro-
gramme was planned In the

Panhandle properties in Texas
for the latter part of 1993. Mr
Wilkinson said this would be
funded by the cash flow from
successful wells drilled by
March 31.

Richmond also announced
that it had found an invest-

ment partner for its Siberian
joint venture. However, the

deal had not yet been con-

cluded.

The group said it had com-
pleted its drilling programme
on the San Juan Basin, which
is up for side. It expected at

least $5m for its San Juan
interest.

Earlier this year, the SFO
Launched an inquiry into

aspects surrounding Rich-
mond's 1989 flotation.

Pittencrief enters saga

of Aberdeen Petroleum

via 17% stake purchase
By Peggy Hollinger

THE COMPLICATED saga of
Aberdeen Petroleum took
another twist yesterday when
Pittencrief, the acquisitive

communications and natural
resources company, announced
a deal to acquire a 16.6 per cent
stake in the Scotland-based
group.

Pittencrief said it had agreed
to acquire 8.6m Aberdeen
shares at L2-5p each from a pri-

vate Investor, Mr DJ Hughes.
The £l.Lm consideration

would be satisfied by the issue

of 335,000 new Pittencrief
shares. Aberdeen closed last

night lp up at L2p, while Pit-

tencrief fell 5p to 314p.
Mr David Hooker, managing

director of Aberdeen, said that

Pittencriefs purchase had
come as a surprise. He gave a
cautious welcome to the new
investor and said he expected
to discuss the “investment in

more detail shortly” with Pit-

tencrief!

Mr Douglas Sinclair, finance

director, refused to comment
on whether Pittencrief
intended to launch a bid or
play the white knight in Aber-
deen’s attempt to fend off hos-

tile proposals from US-based
Bellwether. The stake was seen
as an attractive investment
Analysts speculated that Pit-

tencrief, which has been
reportedly seeking oil and gas

assets, had one of two inten-

tions: to bid for Aberdeen or
profit from Bellwether's
approach.

NOTICE TO BONDHOLDERS

THE BURTON GROUP PLC
(“Burton")

£110,000,000 4% per cent.

Convertible Bonds Due 2001

(the “Bonds")

of which £347,000 remain outstanding.

NOTICE IS HEREBY GIVEN that Bunon b» agreed with The Law
Debenture Trust Corporation pix., the trustee for the holders of the
Bondi, certain technical modifications to the Trust Deeds constituting,

and the terms and conditions of, the Bonds. These modifications, which
are set out in a Sixth Supplemental Trust Deed dated 2 In January,

1993, are such that, an a consequence of the purchase for the nominal
nun ofonepennyand canceltotioo by Burton ofail ofits issued Deferred
Shares of 40p each, approved by shareholders at the Annual General
Meeting on 21at January, 1993, the convention rights attaching to the

Bonds are new solely in respect of the Ordinary Shares of lOp each of

Bunon rather than such shares and the Deferred Shares.

The rights attaching to the Deferred Shares rendered them effectively

valueless. The purchase and cancellation of the Deferred Shores have

had no effect on Burton's net assets. No adjustment to the conversion

price for the Beads is required as a result of these modifications.

Copies of the Trust Deed dated 10th February, 1987 and the six Trust

Deeds supplemental thereto which together constitute the Bonds are
available for inspection during normal business hours on any weekday

(Saturdays and public holidays excepted) at the specified offices of the

Paying Agnus as follows—

The Chase Manhattan Bank, NA,
Wjolgwe House,

Coleman Street,

London,

EC2P2HD
Chase Manhattan Bank Luxembourg, SA,
5 rue Plaetis,

L-233S Luxembourg - Gourd

The Chase Manhattan Bank, NA,
63 Ruedu Rhone,

CH-1204 Geneva,

Switzerland

Banquc Bruxelles Lambert SA,
24 Avenue Mamix,
EM 050 Brussels.

This Notice has been issued by The Bunon Group pic which is solely

responsible for its contents.

The Bunon Group pic 28th January 1993

Reuters

launches

UK equities

service
By Andrew Boiger

REUTERS, the international

news and information group,

yesterday Launched an exten-

sive new UK equities service to
challenge Topic, the London
Stock Exchange’s dominant
service.

The Equity Focus service is

the repackaging of a service

which Reuters first launched
at the end of 1991, after the

Exchange had been forced to

abandon rules requiring com-
panies to channel all stock
market announcements
through its regulatory news
service.

Reuters' new service has
been repackaged to appeal to

Topic users, and uses the more
familiar Epic codes for compa-
nies. rather than the Reuters
codes. It has also been priced

aggressively with a view to

undercutting Topic.

Equity Focus, like Topic 2,

the Exchange’s update of its

original teletext service, is

based on personal computers.

The 1,400 workstations which
took Reuters’ previous equities

service will get a free upgrade.
The new service blends Reu-

ters news and analysis of Brit-

ish companies from all over
the world with the full regula-

tory news announcements.
Mr John Parcell, managing

director of Reuters UK and
Ireland, said: “Users can bring
up detailed prices, news,
graphs, and historical informa-
tion with one simple com-
mand."

NEWS IN BRIEF

FARRINGFORD has agreed
that Giuliano Lotto and other
investors will subscribe for

500,000 5 per cent convertible

redeemable preference shares
of £1 each at par. The company
will not seek a listing for them
at present They may be con-

verted into ordinary shares at
any time on the basis of 20

ordinary shares for each pref-

erence share. The agreement
will be put to an extraordinary

meeting on February 26.

NO PROBE: The acquisition by
Baker Holding Company of the

refractories business of Steet-

ley Refractories from Redland
will not be referred to the

Monopolies and Mergers Com-
mission. (Jan

PKINTECH INTL: Ochil, a sub-

sidiary of DCC, holds 26.3m
ordinary shares in the com-
pany (89.33 per cent).

French bar

Crown’s
radio

rescue plan
By Alice Rawsthom in Paris

and Raymond Snoddy In

London

THE CONSE1L Superteur de

l'Audiovisoel, the French

broadcasting authority, has

rejected the latest rescue plan

for RFM, the French pop radio

station controlled by Crown
Communications.

The CSA decided to block

the sale to a consortium which

included NRJ, another French

pop station, because of irregu-

larities concerning RFM’s rela-

tionship with Crown.

The struggling UK media

group has repeatedly said it

expected the disposal to go

through, releasing much
needed tends. The sale price

was expected to be less than

£4m, although the radio mast-

head Is valued at £12m In the

latest accounts.

The CSA said it had taken

Its decision because Crown
had broken French law by
secretly raising its holding in

RFM above the legal maxi-

mum of 25 per cent
Crown's stake in RFM

stands at 70 per cent The CSA
criticised the UK company,
which owns LBC, the London-
based station, for failing to

disclose the full extent of its

investment and for failing to

fulfil a commitment to sell 21

per cent of RFM to the sta-

tion's staff.

The collapse of the plan
leaves loss-making RFM in a

precarious position. There was
speculation in Paris last night
that it might have to go into

administration.

The station has performed
badly In terms of both audi-

ence and advertising revenue.
The latest debacle is not

expected to affect the restruct-

uring of LBC, under which
members of the family of

Dame Shirley Porter, the Con-
servative politician will take a
majority stake.

Completion of the deal, in

which LBC will float free of
Crown and hanks will take
equity in place of debt is

believed to be imminent
Meanwhile, merchant bank

Guinness Mahon is having
talks with Independent Televi-

sion News on bidding for

LBC’s franchise, which will be
advertised in March.
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By Jane Fuller

A US TRADE union told

shareholders attending Tate &
Lyle's annual meeting in Lon-

don yesterday that a dispute at

a factory in Illinois was “sour-

ing" the business.

Leaflets handed out at the

entrance to the Barbican Cen-

tre, where the concert hall

stalls were packed for the

meeting, claimed that demoral-

ised workers were Jess produc-

tive and that the dispute was

giving the sugar and starch

group “a bad name."

"Labour relations problems

at AE Staley are bad business

for you." declared the leaflet,

produced by the Allied Indus-

trial Workers. It represents 760

hourly-paid workers at the

Decatur factory, where man-

agement wants to reduce high

costs through flexible working

on shifts and in teams, incur-

ring some job cuts.

Mr Ed Feigen, a shareholder

representing the union at the

meeting, accused the local

management of showing “no
willingness to negotiate" and

of seeking to provoke a strike

so that workers could be

replaced.

“Is it possible for Staley to

get its employees to be more

productive and efficient if they

are treated tike the enemy?”,

he asked. He urged the main
board to intervene.

Mr Neil Shaw, Tate's chair-

man, replied: “The need to be

competitive is the most funda-

mental requirement. Without

that we don't have jobs.” He
had “absolute confidence" in

the local management.
Mr Larry Pillard, Staley’s

chief executive officer, said:

“Staley operates nine other
plants where it has an excel-

lent employee relationship.

“At Decatur, they have
developed a set of working

practices that are simply out of

date and not competitive with

practices in other parts of

Staley or the rest of the indus-

try. Changes have to be made.”
He said he believed in

“employee partnership” and
denied that a lock-out was
being sought
Shareholder reaction ranged

from a muttered “hmph, load

of nonsense" to a sympathetic

request for the management to

bring in a peace maker.
After the meeting Mr Dave

Watts, union branch leader,

said he hoped shareholders
would press the board to seek a

“common sense solution".

He also refuted a statement

made at the meeting that the
dispute was not about money,
claiming that cuts in benefits

would cost workers $3 an hour
out of average pay of $13.40.

Staley has offered a 10 per

cent pay increase over three

years and says workers have

been involved in “designing
shifts” at the three other com
plants, only one of which is

unionised. It denied accusa-
tions of “union bashing”.

Tate acquired Staley in 1SS8

for $L4Sbn - funded mainly
by $800m debt, of which nearly

Bid for RHM was considered by board
TATE & Lyle seriously considered making
a bid for Ranks Hovis McDougall, the

milling and baking group recently bought
by Tomkins for £935m.
Mr Neil Shaw, chairman, replying to a

question at Tate's annual meeting, said it

had decided not to go outside its core

business, where farther opportunities
remained for global expansion. RHM
would not have been value for money as.

more would have had to be spent to

extend a new leg overseas.

A diabetic shareholder asked when the

new sweetener Spleuda would be on the

market after the disappointment of
delayed regulatory approval in the US.

Although it was already for sale in Can-

ada, he was told the best estimate for its

debut in the UK was two to three years.

Another questioner expressed concern
.about group borrowings of nearly £900m,
before cash and deposits, and gearing of

nearly 90 per cent on net assets of

£720.6m. He asked whether the group

would benefit from UK base rate cats.

Mr Paul Lewis, finance director, said

that with most of the debt in US dollars,

the average interest rate paid had already

come down to 7 per cent. The group was
very cash generative and interest pay-

ments were covered five times by operat-

ing profit Lower UK rates would reduce

the return on sterling deposits.

Sea Containers expects

an increase to $2.25 in

earnings per share
By Matthew Curtin

SEA CONTAINERS, the
Bermuda-based cargo equip-
ment and ferry group, has fore-

cast an increase in earnings
per share from $1.95 to
between $2.10 and $2.25 in
the year ended December 31
1992.

In addition, the group is

pressing ahead with plans to

sell a second $25ru tranche of

senior subordinated deben-
tures as part of an overall plan
to sell $L25m as it raises

funds to expand its container

and high-speed ferry
operations.

Mr James Sherwood, chair-

man, said the group's fourth
quarter results would show a
modest profit against $0.40 loss

per share In the same period in

1991.

SeaCon reported pre-tax prof-

its of $28.5m ($27.6m) in the

September quarter.

He noted that 1991 earnings

included a $0.62 per share con-

tribution from an $6^m out-of-

court settlement with British

RaiL
SeaCon entered litigation

with BR over a dispute regard-

ing reciprocal travel arrange-

ments after the container
group acquired Sealink
in 1984.

Mr Sherwood said that the

group expected earnings this

year would be higher than last

year’s “in view of our rapidly

expanding marine container

leasing business and imp-
roved ferry fleet deploy-
ment”.
Improving market conditions

for high-yield bonds In the US
had allowed the group to pro-

ceed with the total debenture
sale, after poorer conditions
limited the sale to $100m on
November 19 last year.

British Helicopters completes

£32.5m buy-out and refinancing
By Angus Foster in London
and Bernard Simon in

Toronto

BRITISH International Heli-

copters, the helicopter operator

which was owned by Mr Rob-
ert Maxwell and has been in

administration since soon after

his death in 1991, yesterday

completed a £32.5m manage-
ment buy-out and refinancing.

The disposal to management
was expected before Christ-

mas but ran into regulatory

delays. It is the last trading

company in the Maxwell pri-

vate group of companies to be

sold by the administrators.

The buy-out involved £12.5m
of equity and £20m of bank
debt CHC Helicopter Corpora-
tion of Canada has taken a 40

per cent stake via a £6m equity
investment. CHC, one of the
largest helicopter operators in
the world, wanted full control

of BIH but was blocked by the
Civil Aviation Authority.
Two venture capital compa-

nies. Brown Shipley Venture
Managers and Legal & General
Ventures, have each taken a 20
per cent stake. The companies’
management and employees
hold the remaining 20 per cent

British Fittings sells Astbury

By Matthew Curtin

British Fittings Group, the
loss-making valves, tubes and
non-ferrous metals distributor,

announced tbe sale yesterday
of Astbury & Madeley, its brass
nod operation, and the closure
of British Fittings (Non-Fer-
rous Metals).

Mr Cecil Buckett, finance
director, said the group was
refocusing on its core busi-

nesses.

The sale price for Astbury
had not been settled, while the
company's year-end results
would reflect extraordinary
provisions for the closure of
the metals operation.

DIVIDENDS ANNOUNCED

Current
payment

Data of

payment

Corres -

ponding
dividend

Total

(or

year

Total

last

year

Allied Textile ~ tin 8.1 Apr 1 7.9 12.6 12

J

Aufcett Assocs
. nn nil _ 0.5 nil 1.75

Dyson (J & J) _ Int 2 Apr 2 2 5
Murray Split __ Int 2.65 Mar 22 _ 10.6tt
Osprey -.int nil - 0.65 - 0.65
Saairtguard _—fin 5.9 Apr 6 5.3 9.4 8.5
Smith (WH) Int 4.3 Apr i 4.3 - 13.4
Worthington Int 0.S Apr 1 0.3 - 1.4

Dividends shown pence per share net except where otherwise slated,

ton Increased capital. §USM stock. ^Annualised.
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A worker from a factory In Decatur, Illinois, calls on Mr Stephen Brown, Tate & Lyle’s chief

executive of nine months, to intervene in a dispute which the union says is bad for business and

bad for shareholders, who Socked to the Barbican Centre yesterday. Mr Neil Shaw, chairman

(right), told the annnal meeting that improved competitiveness was the key to jobs

half has been paid off. and a

rights issue. Last year its profit

contribution, before interest,

fell by more than £30m to

about £65m.
Declining US performance

lay behind Tate's first profits

fall for 14 years - it made
£189.5ra (£230.8m) pre-tax on
£3.37bn sales.

One of Mr Shaw’s main
themes was that with the

global sugar market growing

by 2 to 2.5 per cent a year and

starch by 5 to 6 per cent, “we

have no need to do anything

other than continue to be more

and more efficient."

BIH, which Mr Maxwell
bought from British Airways
just prior to its privatisation in

1986, operates 20 helicopters in

the North Sea oil and gas
industry as well as a scheduled
service between Penzance and
the Sciily Isles. It employs
nearly 400 people.

Mr Stewart Birt, managing ,

director, said the company #
would now be able to seek new
contracts in the North Sea as
well as bid for contracts com-
ing up for renewaL
“The company is much

healthier now than it bas been
for a very long time,” be said.
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I
T IS not quite true that
Leeds is the English city
the recession forgot, but at

first glance it almost looks that
way. There are tower cranes on
the skyline, unemployment is 9
per cent and lower than the
national average and house
prices have slipped by less
than 5 per cent
“Of course recession has not

passed us by," says Mr Peter
CoLes-Johnson, chief executive
of Leeds chamber of commerce
and Industry. “We know from
our resignations last year - 12
per cent of the membership -
that more people than usual
ceased trading. Normal turn-
over is about 6 to 8 per cent

“Life is hard at the moment,
but the good news is that so
many have survived. We have
a broad spread of industry,
with many small and medium-
sized businesses. That’s been
onr saving grace. Long-term,
things look extremely good."
Leeds certainly seems to

have got off lightly. There has
been more of a knock-on effect

from a distressed outside world
than internal pain. The rea-

sons appear to be:

• the city’s optimum size of
about 700,000 people;

• population stability -

unlike other northern cities, it

is not struggling with declining

local tax and spending bases;

• a heterogeneous industrial

and commercial mix that
allows different sectors to func-

tion counter-cychcally to each
other or out of phase with the
national economic cycle;
9 its role as the financial and
professional services capital of
the east Pennines;
• flexibility of labour - for
decades Leeds' sectoral spread
has made it normal for people
to switch between industries
and learn new skills, establish-
ing a change-accepting culture;
• its location on the M62 at
the end of the Ml, a pivotal
point in northern England;
• the proximity of the Humber
ports, the north’s fast-growing
gateway to European markets;
• the Leeds Initiative, a part-
nership of private and public
sectors, has concentrated on
improving stations, roads into

the centre and corridors
through it - fundamental
developments which affect the
look and feel of a city;

• a large injection of public
spendingin the form of inward
investment
This last factor haw been sig-

nificant during the recession.

In 1969 the government decided
to relocate most of the depart-
ments of health and social
security to Leeds. Mr Jon
Trickett, leader of the Labour-
controlled city council, puts
the direct value of this at £80m
of construction work to house
the departments and* 2,000 jobs.

Indirect benefits include a
growing demand for support-

ing services, from the highly

jjg[ped by a good mix of industry
and commerce and by public sector
investment, Leeds has weathered
recession better than most large
cities in Britain. Now the economy
is stirring and recovery may have
begun. Ian Hamilton Fazey reports

Survival of
the fittest

Thursday January 28 1993

professional to the mundane.
All local markets -.from office

space to sandwich bars - will
be boosted.

Another area of large public
sector spending is education.
The city's two universities -
Leeds and Leeds Metropolitan,
the former polytechnic - are
growing towards 17,000 stu-
dents each anH combined bud-
gets of more than £20Qm.

Prof Alan Wilson, vice-chan-
cellor of Leeds University, is a
geographer, so he can spade
with authority on the impact
He puts the economic multi-
plier at between 2 and 2J>. This
Includes another major impact
on the construction sector: the
university has 6,000 units of
student accommodation and
needs to add 500 a year to cope
with growth, a £5m annual
napjfail commitment
Private sector arrivals in

Leeds include British Tele-
com’s mobile communications
division, Which iS expanding to

767 full-time equivalent staff in

the city this year. It moved
north from Euston Tower two
years ago, eliminating London
weighting from Minfin* anH
reducing rents from £53 to SLU

asq ft.

Mr Paul Pagliari, head of per-

sonnel, says the ease of access

from Leeds to other, parts of

the country was another decid-

ing factor, coupled with good
labour markets and prospects
- since realised - of lower
staff turnover.

Location was also considered
crucial by Mr Ken Rigby, one
of five general managers of
Midland Bank, who last year
moved out of London as part of
Midland’s campaign to devolve

power and so rebuild relation-

ships with customers.

He now oversees all of the

bank’s northern operations
from Leeds, which he chose in

preference to Manchester,
because “it is right in the mid-
dle of my patch".

Seasoned observers find the
relationships between banks
and their business customers
less strained than elsewhere -

another indicator of lower lev-

els of economic distress.

“Leeds has a wide commer-
cial and industrial base and
has withstood recession a lot

better than the south of
England," says Mr Alastalr

The Leeds Permanent Building Society Is just part of 8m city's wide

commercial and industrial base Photographs by Mike Airon

Thompson of Barclays. “We do
have customers with problems,

but by and large there are
many well-managed businesses

and’ we are happy with each
other."

Yorkshire Bank, which is

now Australian-owned but con-

tinues to enjoy a long tradition

of local loyalty, claims 20 per
cent of the market among
Hmnii and medium-sized busi-

nesses. “There will be casual-

ties in the recovery," says Mr
David Knight, chief executive.

“Some companies which have
got through the recession will

have been too weakened by it

to take advantage of any
upturn, but we will try to help.

But there are still a lot of good
businesses around."

Nonetheless, London-based
bulking decisions have been
seen as damaging by some

Leeds companies. Bank of Scot-

land, which moved to Leeds in

1985 looking only for corporate

business, has picked up several

companies that have fallen out
with their bankers.

“We had to be in Leeds
because of the expansion of its

professional community,” says
Mr Austin Reilly, Bank of Scot-

land's regional director. “Small
or medium-sized owner- man-
aged businesses are our target
Leeds has so many of them.”
Mrs Andrea Ingham, of

Leeds training and enterprise

council, says there are more
than 30,000 businesses in the

dty, of which 17,500 are VAT-
registered. Of the latter, 47 per
cent employ fewer than five

people, but only 14 pm cent

more than 25. This provides a
stable overall structure, but
with many opportunities for

Britain's leading law
centre outside London; the new
breed off office workers .. Page 3

local mergers and acquisitions.

Deals did, however, slow

almost to a stop in the reces-

sion. “It became almost impos-
sible to get senior debt,” says
Mr David Buckley, who heads
Ernst & Young's corporate
advisory services in Leeds.
“Some banks went out of the

market They won't admit it;

but they did. They just turned

everything down.”
He says there is renewed

activity now, with companies
looking for acquisitions and
willing to make decisions. “We
expect to see some companies
cutting costs and declaring
redundancies in the spring.

But another tier have done a
business plan for the next 12

months and are taking the first

steps to doing something.

“We don’t know when the
recession is going to end but a
lot of uncertainty has now
gone away,” Mr Buckley adds.

Some Leeds companies, such
as Waddingtom, the high tech-

nology and security printers,

have done particularly well
despite recession, investing
£96m in the last five years,
while turnover has topped
£200m a year. Its product range
now runs from stamps to ultra-

thin plastic margarine tubs.

Another printer, Opax, a
recent management buy-out
from Norton Opax, expects to

do well out of printing
Britain’s new lottery tickets.

Mr Ian Bainbridge. managing
director of Computer Services

for Industry, says markets are

now harder because companies
will only buy products which
add value or improve produc-

tivity. The “nlce-to-have-even-

though-we-don’t-really-need-it"
extra sales of the late 1980s

have evaporated. But export
opportunities - accounting for

a quarter of bis output - are
better after devaluation.

Mr Richard France, of the
surveyors Erdman Lewis, says
there is a cautious optimism
that was absent before Christ-

mas. “Confidence foil so low
after Black Wednesday, it

could not go lower. The only

way after that was up.

“We might all have looked
lilep tortoises to the hares in

the south in the 1980s, but we
now have a stability they do
not and can plan for the
future," he «hhh

KEY FACTS
City Council

Chief Officer Mr P Smith
Senior Assistant Director ot Planning Mr P Cook
Address Civic Hall. Leeds, LSI 1UR. Tel 0532 348080
Area 562 square kilometres

Population
1992 706,300 2000 (projected) - 693,700
Age structure 0-19 25.4%; 20-64 58.8%; 65= 15.8%

Property
Average house prices ...2-bed terrace £31 ,250-£41 ,000; 3-bed
semi C48.250-E56.000; 4-bed detached E71.250-E1 11,750
Prime rents: Retail: £120 sq It (Zone A). 28.50-E10 sq ft

(retail park). Commercial: £20 sq ft (city centre), £9-£14
(business park). Industrial: E3.75-E4.25 sq ft

Chamber of Commerce
Chief executive Peter Coles-Johnson
Address ...Commerce House, 2 St Albans Place, Wads Lana,
Leeds, LS2 8HZ Tel 0532 430491

Development status
Grant status/lncentivas EDF- Regional Selected Assistance.
Objective 2 - Pudsey. Objectives 3 & 4 - whole city

Advice/loans .. Leeds Development Corp, Leeds City Developmt,
British Coal Enterprises, European Coal & Steel Closure Areas
Loans, Leeds & Bradford Enterprise Loan Scheme, W Yorks
Small Firms Fund, Yorks Enterprise, Yorks Fund Managers.

Location
Distance to airports Leeds/Bradford 9 miles, Manchester 45,

Birmingham 120, Heathrow 205, Gatwick 230
Travel to London road 3hrs 20 mins, rail 2hrs 5 mins
Travel to Glasgow road 4 hrs, rail 4 hrs
Travel to Manchester road 45 mins, rail 1 hr
Distance to ports ....Hull 56 miles, Liverpool 121, Felixstowe 217.
London 191. Dover 257

Local companies
Headquarters in Leeds Asda, Dept of Health Managemt
Executive. First Direct, Leeds & Ho Ibeck Build Soc'y. Leeds
Permanent Build Soc'y, J Tetley, National Breakdown, Sandoz
Chemical (UK), United Provincial Newspapers, Yorkshire Bank.
Yorkshire Electricity, Yorkshire Water, Yorkshire TV
Major employers .British Gas, Rida Gibbs, 1M1, Vickers Defence
Systems, John Waddlngton, Yorkshire Chemicals

Employment structure
Employees in manufacturing/Industry .'.....,....98.380

Sendee employees 224,670. Self-employed about 40,000
Unemployed 33,482

Source Information provided by National Startpoint (tel 0739 43235), social
economicanddemographic database information service providers.
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The top line

for Opportunities is Leeds

Economists at the HENLEY CENTRE, in July 1990, identified Leeds

as a UK location having above average potential for dynamic

economic activity in the period to 1995 and beyond. ^

in October 1992 economists at BUSINESS STRATEGIES

underlined this view when they forecast that Leeds would be the

fastest growing UK employment centre in the 1990's.
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MANY BRITISH AND INTERNATIONAL ORGANISATIONS

M6o Vide Gibbs, floo.b S Co. Yorkshire Berk. Debt of Heald, Munugement Bread*

HAVE NATIONAL AND EUROPEAN HEADQUARTERS

Vickers Defience SYseems. Leeds Permnnem Building Soci«y. Dibb Lup'on Brnnmkend.

OR MAJOR ESTABLISHMENTS IN LEEDS. YOU COULD

ft™* ft* Dswto* Nuucncl Bmukrknm. fishuuTede,. Oepr cf Sndd Seaei, Benefice Bgene,.

JOIN THEM AND BENEFIT FROM A HIGH QUALITY OF LIFE

Yorkshire Cherniak. Solver (UK). Ko, » Co. )ohn Wobdiogw. A.E Turbine. Son**.

IN A FIRST CLASS LOCATION.

Join the others who can read

between the lines
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The bottom line is

Business does better in Leeds

Find out how our bottom line makes Leeds a top location for

business, send today for your free information pack.

Contact: johnSiddali, Director of Economic Development,

Leeds Development Agency, Civic Hall, Leeds LSI I UR.

Tel: 0532 477822. Fax: 0532 474517.

LEEDS OTY COUNCIL
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Impact of the development corporation

The will to get things done
WHEN the Leeds Development
Corporation was imposed upon
the city in 1988, it did not
receive a rapturous welcome
from the local authority.

City or district councils
rarely like development corpo-
rations. They resent the loss of

planning powers and funds to

these unelected quangos.
In Leeds there was a feeling

that a development corporation
was particularly unnecessary
since the economy was flour-

ishing and property develop-

ments would have occurred
through market forces.

Mr Brian Walker, chairman
of the Labour council’s eco-
nomic services committee,
says: “A lot of the develop-

ments in the corporation's area
would have happened anyway.
Many planning consents had
already been given.

"The corporation area covers
only 1 per cent of Leeds and we
were starved for money to

develop the other 99 per cent.”

Mr Jon Trickett. leader of

the city council, says: “We felt

at the rime that we, the demo-

Jon Trickett: “We felt we should

decide where to spend money"

cratically elected representa-

tives, should have decided

where money was to be spent
To channel funds into just one
area could have created an
imbalance in the city. We have
some deprived inner city areas
which require attention."

The city council set up the

Leeds City Development Com-
pany, a private developer, to

act as a rival to the develop-

ment corporation.

Since then, however, feelings

towards the corporation have

warmed. Mr Walker now sits

on the board of the LDC.
Through the Leeds Develop-

ment Agency, Its economic
development arm, the city

council has joined with the

development corporation and
other private sector bodies to

form the Leeds Initiative. This

umbrella organisation has suc-

ceeded in attracting invest-

ments to the city.

The development corporation

says it has created 6,500 jobs in

four years at a cost of £6,000 a
job and that this compares
with an average cost across the

11 urban development corpora-

tions of nearly £30,000 a job.

In some ways the the LDC
had an easier task than other

UDCs. Unlike Teesside or
Tyneside, there are no large

tracts of derelict, polluted land
which have been laid waste by
the decline or traditional man-
ufacturing industries.

The Leeds urban develop-
ment area is more like Trafford

Park in Manchester. It is a

nexus of live industries, nota-

bly engineering and light man-
ufacturing. The area is in need

of refurbishment and environ-

mental improvements but not

wholesale redevelopment. Of
the 1.300 acres under the LDC’s

remit, about 300 to 400 acres

are considered in need of total

redevelopment.

The LDC Itself has bought or

“assembled” only 43.23 hect-

ares (102 acres). The main part

of the developement area
stretches south away from the

River Aire directly next to the

city centre. There is easy
access and the area is the obvi-

ous place for Leeds' inner core

to expand. The LDC has
another tract of land in its care
- the KirkstaU Valley -

which is noncontiguous.
In the main area there are

few bouses: hundreds rather
than thousands Uve within the
LDC’s boundaries. This has
meant there have been few
costly, acrimonious and
time-consuming compulsory
purchase orders to implement

Ironically, the LDC has bene-

fited from a lack of funding.

When it was set up in 1988- it

was to have a life of Eve years

and was given just £l5ra of

government money. This ruled

out grand, costly infrastruc-

tural projects from the start.

Mr Stuart Kenny, develop-

ment director of the LDC, says:

"Because of the tight funding

we never set out a vision or

grand design like some devel-

opment corporations. We never

made extravagant claims about

how many jobs we would cre-

ate and never gave out specific

investment or job targets. We

just tried to do what we could

as we went along,”

What the LDC has achieved,

apart from the jobs created, is

to facilitate or enable 3m sq
[
R

of new property to be built.

There have been 57 environ-

ment schemes approved and 4.

environment grants awarded.

The LDC has spent around

£36ra. This. In turn, has gener-

ated over £l20m in private sec-

tor investment, a ratio of

nearly four to one.

The development corpora-

tion's life has been extended to

1995, with hopes that that it

might continue for a further

term.

Much of the 3m sq ft of new

property is industrial factories

in three business parks and

refurbishments of older build-

ings. There has been some Bl.

light industrial/office projects

along the River Aire, together

with environmental improve-

ments and the opening of a

hotel and some restaurants.

Critics of the LDC say these

developments would have

taken place with or without a

development corporation. How-

ever, Mr Peter Hartley, chair-

man of the LDC, says: “They

might have happened, but cer-

tainly not in my lifetime. Some
of the planning consents had

been sitting there for 20 years.

“It is not a question of

money making things happen,

but of wilL We have had the

determination to push tilings

through and speed up the plan-

ning procedures."

Stewart Dafby
gave out specuic me —

—

Royal Armouries captured
..... . - .MH. fPI

ONE of the Leeds Development Cor-

poration's great coups has been the relo-

cation of the Royal Armouries from the

Tower of London, writes Stewart Dalby.

The armouries had been there for 900

years anfi among the Items added over the

centuries were Henry VtlTs battledress

and an entire suit of armour for an Indian

elephant Conditions at the Tower were

too cramped for a proper display and the

need to move the collection was recog-

nised several years ago.

Last year, after reading that Sheffield

had won the relocation, Mr Stuart Kenny,

LDC’s development director, phoned the

Tower to find that the deal bad not been

frna|icprt Together with Leeds City Coun-

cil, the development agency and private

landowners, a financial package was put

together to site the museum at the dis-

used Clarence Dock on the River Aire.

The museum should be open by 1395 or

1996. It will cost about £35m and could

create 200 jobs. With lm visitors a year

anticipated, the economic benefit to Leeds

could be an £30m.

Before the Royal Armouries receives its

first visitor, the Tetley visitor centre

should be under way on a site dose to the

Clarence Dock. Tetley is the largest

brewer in Leeds, with 800 public houses.

The project has yet to be given a proper

name. To call it a visitor centre rather

understates the scale of the scheme which
will indude a fully-fledged museum of
brewing, costing £6m to build. The
museum will be a working one, with
craftsmen such as coopers and brewers

demonstrating their skills. There will also

be an Elizabethan coaching inn, a Geor-

gian gin palace «nd a Victorian pub.

Hr Graham Kershaw, Tetley’s company

secretary, says: “We have done our home-

work an|i are convinced that there is a

demand for this museum.” The company

is expecting 250,000 visitors a year.

The LDC has been instrumental in

building a £600,000 footbridge across the

River Aire from the city centre to both

the Tetley museum and the site where the

Royal Armouries is to be housed.

Unlike Glasgow, Leeds lacks cultural

attractions. The Armouries and the visi-

tor centre will be the first steps in devel-

oping a larger tourist industry to aug-

ment the city’s white collar sector and

increase the range of non-manual jobs.

SHARP differences between
the haves and have-nots of

modern urban society have
become increasingly obvious in

Leeds where professional and
financial services have created

thousands of new, well-paid

jobs in banks, building societ-

ies, law and accountancy firms

since the mid-1980s.

The new jobs give the
impression of widespread eco-

nomic regeneration, but they
have been largely confined to

the city centre. In some areas,

local unemployment has risen

in the wake of the decline in

old manufacturing concerns.

The trappings and symbols
of city centre investment -

such as new office buildings,

expensive clothes shops and
good quality' wine bars and res-

taurants - have highlighted
social differences. This is much
to the concern of the city coun-
cil's Labour party leadership.

In Leeds, the contrast is par-

ticularly striking because one
of the most deprived inner city

areas - comprising the Cha-
peitown and Harehills districts
- abuts the city centre.

From the top of Chapeltown
Road, with a Caribbean restau-

rant on one side and a Yugo-
slav Social Club on the other,

one can natch completion of

the gleaming new Department
of Social Security building,

locally clubbed the “Kremlin".

The benefits agency of the

DSS and the Department of
Health executive are being, or
have been, relocated to Leeds.

It is expected that 2,000 jobs

will be created by the moves
but how many will go to people
in Chapeltown is debatable.

Unlike the Gorbals district of

Glasgow, where large numbers
of socially deprived people
were moved to peripheral
housing estates. Chapeltown-
Harehills has not been broken
up and about 31.000 people live

there in n.000 households.
Mr Roy Dean, manager of the

Chapeltown Business Centre
says: “The population has been
roughly the same for some
years. There has not been
much net emigration, but the

ethnic mix might have
changed a bit”
About a third to a half of the

population consists of racial

minorities. Broadly, people of

Afro-Caribbean origin live in

Chapeltown and those of Asian

Stewart Dalby on the gap between haves and have-nots

City of rich and poor
descent - notably from Ban-
gladesh - live in Harehills.

The Bangladeshis are the most
recent arrivals in a long his-

tory of immigration into the
area, which is still a patchwork
of minorities, though Afro-Ca-

ribheans and Asians dominate.
The district has many large,

once grand, Victorian houses
divided Into flats, as well as

terraces of back-to-back cot-

tages.

Chapeltown is characterised

by the usual indices of depriva-

tion. There is high unemploy-
ment - 30 per cent overall and
more than 50 per cent among
ethnic minorities. There are
more children per family than
in other areas of Leeds - and
more single parents.

There is a higher proportion

of rented accommodation and
fewer households with a car; a
notorious red light district; a
high level of crime; and a ris-

ing trend of drug-related prob-

lems and criminal activity'.

This mix of deprivation and
racial tension erupted in riots

in 1981, said at the time to be
copycat riots after Toxteth In

Liverpool and Brixton in Lon-
don, but Mr Dean, a social
worker in the area at the time,

believes they were the result of

frustration at the lack of atten-

tion the area received.

“There was just too little

money spent on the housing
stock, on jobs and on educa-
tion,” he insists.

A government Inner city

task force - a team of civil ser-

vants and business people set

up to promote and help chan-
nel funds to inner-city training
and employment - was estab-

lished in the mid-1980s. It sup-

ported more than 100 projects,

spending about £1.6m directly.

The task force has recently

been wound up. with some pro-

grammes taken over by the

Leeds Development Associa-

tion. Through its business cen-

tre, the LDA runs 15 work-
shops and advises oo training

and “self-build" initiatives.

Much has been done in terms
of brightening up shops, build-

ing new homes and refurbish-

ing old ones. However, Mr
Dean says: “It is a iong haul
and the problem does not just

go away. At the heart of it is

unemployment. There is a lot

of retail business, but hardly

any manufacturing or other
commercial activity.

“Many of the young people

here hare never had any work
and see little prospect of get-

ting any. Outside the bookmak-
er's you will see young men
hanging around. Some of them
will have mobile phones. They
will be doing drug deals. That
is the only kind of work there

is for them."
Chapeltown may be the most

deprived area of Leeds’
run-down areas but it is not
the only one.

Mr John SiddalL Tipari of the

LDA. says: ‘T estimate that, of

the Leeds population of 700,000.

more than 100,000 live in what
can be described as deprived

inner city areas. They repre-

sent one of our greatest prob-

lems. Because Leeds is per-

John SEddaD: “We get IHUe help

from the government”

ceived as a flourishing city

with average overall unem-
ployment levels we get little

help from the government”
Leeds is not an assisted area

and therefore has no access to

“Brussels money” such as the

European regional and social

funds. This year it also failed

to win money from the City

Challenge programme, now

abolished by the government,

which is saving money by cut-

ting urban funding.

Mr Jon Trickett. leader of

the council, says that the inner

city areas are one of Leeds'

greatest problems. He chairs

the Leeds Initiative, which
links the public and private

sectors to find ways forward

through the difficulties.

“Increasingly, people in

these areas are being left out of

the economy. A priority is to

provide training and incentives

so they can get jobs and be

part of the city's development

It is difficult We have only a

little urban aid. We get around

£5m but even that is being

cut,” be says.

With Leeds' very success

hindering access to public sec-

tor funds, the hope is to find

local solutions which will help

wealth spill outwards to Cha-
peltown and other deprived
areas. Mr Trickett does not

hide his anxiety at the possible

consequences of failure.
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LEEDS is not unique among
large British towns and cities,

but it is a rarity in one
respect Despite the growth of
service industries during the
1980s, it did not enter the

recession with a surplus of
new office space arising from
speculative building, writes
Stewart Dalby.

Mr Robert Firth of Bernard
Thorpe, a leading Leeds estate

agent estimates that if pur-

pose-built properties such as

the 400,000 sq ft building for

the benefits agency of the
Department of Social Security
and other pre-let properties
are left out of the reckoning,
there is about 700,000 sq ft of
office or light industrial (Bl)

space on offer out of a total

stock of some 10m sq ft
Much of this, however, is

old, second-hand stock for

which there would not be a
great demand even if there
were not a recession.

Mr Firth says: "There is

around 150,000 sq ft of new
Bl-type properties ready for
moving into. The take-up of
such space in 1991 when reces-

sion was well and truly with
us was around 200,000 sq ft a
year. At the height of activity

in the late 1980s the take-up of
office space was around
400.000 sq ft a year. You can
say there is an underlying
shortage of this type of prop-
erty in Leeds city centre."

In industrial proper-
ties - such as B2-type prem-
ises for manufacturing indus-
try and B8 for warehousing
and storage - the situation is

only slightly easier.

Mr Michael Haigh of Knight,
Frank & Rutley estimates
700.000 to 900,000 sq ft is

available for B2 and 88 prem-
ises. Much of this is older
property. There is about
300.000 sq ft of newer build-

ings.

The situation with industrial
property was helped by the
arrival in 1988 of the Leeds
Development Corporation.
Many of the developments it

facilitated have been indus-
trial buildings. Specifically,

the development corporation

PROPERTY

‘It’ll pick up in time’

Ian Barradough: "Developers are

holding off, but land is available"

has helped build three small
industrial estates.

Lettings for offices and fac-

tories are slow because of the
recession. But one result of a
lack of surplus in both sectors

is that prices have held up. Mr
Firth reckons the peak for

offices was £19 a sq ft in 1990.

“Clients are looking for spe-

cial deals and rent holidays.

But for prime sites we are ask-

ing and getting £18 to £19 a sq
ft for letting,” be says.

Mr Haigh says: “The market
is quiet but for basic B8 ware-
bousing properties, rents are
holding at around £4 a sq ft.”

On the retail side, it seems
much the same. Rents have
dropped from a peak of £166 a
sq ft for prime zone A rents to

about £140 a sq ft But there

seems to be remarkably few
shops to let in the prime areas.

The lack of surpluses in the
three commercial property
market segments is due nei-

ther to Yorkshire caution nor
because the arithmetic did not
make speculative building
look attractive to developers.
Uncertainty about how the
city council wanted Leeds to
develop is to blame, according
to Mr Ian Sarracloagh, the

regional managing partner for

Bernard Thorpe in Leeds.
He says: "In the mid-1990s

the sums certainly stacked up
for developers. Rents were £8
for prime properties and this

was ample for a good profit

But investors were unclear
where to develop.

“The inner core - a half
square mile of offices - had
been largely developed,
although renovations and
refurbishments continued to

come up. The council wanted
to keep the area immediately
to the east of the inner core

for shopping.

“To the immediate north
was the university, the hospi-

tals and the administrative
area. The council decided new
developments should be to the

west around the central sta-

tion. Two large sites, one of
8Ji acres and another of six

acres were earmarked.”
On one of these. Coopers &

Lybrand last year agreed to

take 70,000 sq ft of space in a
Postel scheme in Wellington
Street This was considered a
great coup for Leeds.

However, 1987 saw tire intro-

duction of what Mr Barra-
clough calls the Use Classes
Order which brought in the
business class (Bl) property
classification- This meant that
properties which could once
only be used as factories could
be employed for a variety of
purposes including offices.

In 1988, the Leeds Develop-
ment Corporation was estab-
lished with a remit to develop
a large area to tire south of the
city centre.

The effect of these two
events was to switch the
emphasis away from the west.

aronnd the station, towards
the south of the city centre on
both banks of the River Aire.

There has since been consider-

able development there,
including a new headquarters
for KPMG Peat Marwick,
Asda’s headquarters and com-
puter centre, as well as a new
hotel and restaurants.

Mr Barraclough says:
“Developers are holding off at
the moment, hot a lot of land
is available. There is probably
room for another lm sq ft of
properties along the river
banks. The area around the
station will pick up in time.”
Another project is the pro-

posed development of a large-

scale out-of-town business
park. Curiously for a big city

such as Leeds which has
expanded in recent years, it

has only two small industrial

estates. These are Lawns Wood
and the Arlington Business
Park. They amount to less

than 18 acres between them.
A new road linking the A1

with the Ml near the city will

pass by a site of about 200
acres which has been ear-
marked for development.
While much will be for hous-
ing, there could be 70 acres of
commercial development GBH
Roviolan, a local developer,
has an option to develop the
commercial land.

Mr David Pollock, a partner
in GMI, says: “Now that the
Al-Ml link is definitely going
ahead, the business park will

almost certainly happen -

within the next 10 years."
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The corporate law industry
»s a good one to be in, with
counter-cyclical elements that
allow recession to be
weathered. For example.
Insolvency and litigation come
into the ascendancy in bad
tunes, when corporate finance
and merger and acquisitions
markets Falter.

However, the league table
flatters Leeds because neither
Dibb nor Hammond Suddards
is entirely in the city, earning

Robin Smith: "Wo don’t sail on
price; we sen on quality

0

Britain’s leading regional law firms

Law Am Gross fees

Cm
Fees per fee-earner

£000
Profits per partner

£*000
Rank In UK

. (gross lee«)

Dibb Lupton Broomhead 28.8 87
,

186 1

Hammond Suddards 20.1 98 163 2

Booth & CO 17.4 97 139 4

Simpson Curtis 11.7 91 150 12

Eversheds Hepworth & Chadwick 10.6 75 113 15

Walker Morris 9.8 71 104 18

Laada Dm tlx flnm ta AM WCt top 20mMS Landau, Ihm «• Sim to 0» tap Bm SDurcer Legal Btaimm

The city heads a legal regional table, reports Ian Hamilton Fazey

Strong arm of the law
£100 an hour less than some of

fees also in Manchester and
Sheffield in Dibb's case and In
Bradford, from where AV
Hammond leapt to take over
Last Suddards in Leeds in 1988.
Bach also rung a London office
This would put Booth & Co

at the top of the league if it
were based on single-city
offices - not that this makes
Booths either provincial or
parochial.

More than half Its work is In
the financial sector and spread
widely: this month it won a
competitive tender against
rivals in all the big cities to
handle all non-property legal
work in England for Scottish
Equitable.

Simpson Curtis, Eversheds
Hepworth & Chadwick and
Walker Morris also operate
only from Leeds. In contrast,
Broomheads was Sheffield’s
leading law firm when it
merged with Dibb Lupton in
1988 and work is still spread
evenly, in terms of numbers of
fee-earners at desks, between

London's rents have
dropped, but Leeds still

has the edge on salaries

the two cities.

There are about 220 staff -

105 of them fee-earners - in
each place. The firm has
another 149 people in London,
69 of them fee-earners, and 50
in Manchester, half or them
solicitors. There are also 110

back-office workers in
Bradford.

This gives Dibb a payroll of
750 people, making it a very
large business indeed. Ham-
mond Suddards has about 620
in total, of whom 250 are Leeds
and 50 in London. Bradford
back-offices house the rest
However, all of the firms

have a national outlook. They
grew out of demand from
regionally-based clients, but
are marketing themselves
much more widely now. Ham-
mond Suddards, for example,
handles all of ICI’s environ-
mental and planning work.

All have at least doubled in

size in the past five years. Size

matters: it enables them to
house many different types of

specialist and pursue a “swings
and roundabouts” policy in

changing markets.

Price advantage was one
driving force for growth, as
London prices went silly for

northern commercial clients in

the latter half of the 1980s.

Even though London rents
have dropped. Leeds still has
an edge. Mr Peter Thompson,
managing partner of Eversheds
Hepworth & Chadwick says
salaries of supporting staff

such as secretaries and legal

executives are several thou-
sand pounds per head per year

more in London than Leeds, a

situation that is unlikely to

change.
Mr Trevor Lewis, managing

partner of Hammond Suddards,

says anewly-qualified solicitor

costs about £5,000 a year more
in London than in Leeds. Typi-

cally, what costs £150 an hour
In legal fees in Leeds costs £50

more in London.
Mr Smith puts the price

advantage of a highly experi-

enced lawyer’s time even
higher if the price Is carried

into London Itself. “We can
provide the same quality In

our London office at a price

which makes much more sense

in the market. We reckon we
can charge - in London -

the big City firms for the same
level of advice," he says.

That is because back-office

work is carried out in Leeds,
Sheffield or Bradford, where
overheads and staff wages are
lower. “But we don't sell an
price; we sell on quality,'' Mr
Smith avers. Even so, Dibbs is

winning a lot of work from
hard-pressed south-east corpo-
rate clients looking for savings.

Specialisation has also
helped firms to develop market
leadership in particular niches.

In 1987, Eversheds Hepworth &
Chadwick was one of the first

anywhere into environmental
issues, poaching lawyers from

local authorities - the enfor-

cers of gTeen law - to act
instead for companies so they
could get on the right side ear-

lier of tightening legislation.

Simpson Curtis has recently

carried its fight into London
too. It has three partners there

in new offices near St Paul’s,

with another two on their way.
Mr Martin Shaw, senior part-

ner, has also started a drive
against London-influenced
“macho" practices. “When
you’re doing a flotation or
acquisition, why do meetings
have to start at 5:30pm and go
on all night? What are people

trying to prove? There is no
need for it and it doesn't
impress clients.

“Our clients are now much
more sophisticated. They have
got over the mystique they
used to associate with the law
and question why we have to

do things in certain ways.
They want to see efficiency.

And we have to demonstrate
value for money, to give the

“Why do meetings have
to start at 5:30pm and

go on all night?"

client more than he expects.”

All the law firms have
trimmed in the recession, but,

paradoxically, have never
stopped recruiting qualified
people. The drive to reduce
numbers is about efficiency,

shedding indirect staff and less
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able partners. "We are all

investing heavily in buildings

and technology to push up
productivity,” Mr Smith says.

"None or us is part of the
inner circle of City of London
institutions. We sell our ser-

vices to clients who, in the

main, make and sell things.

This shapes the way we do
things ourselves. We see our-

selves as no different from any
other commercial undertak-
ing.”

Mr Lewis says Leeds' mod-
em legal industry probably
began about 10 years ago,
when London prices started to

escalate. That was when AV
Hammond “went entirely com-
mercial", dropping all criminal

and matrimonial work.
Though everyone claimed to

be as good then as they are

now, all know they are in a
new, professional league,
according to Mr Thompson.

All acknowledge that compe-
tition among themselves has
been a strong force for change
and better practice. It has also

attracted clients. “If you want
to buy an antique, you go to a
place like Harrogate where
there are enough dealers to

create a genuine market,” Mr
Lewis says.

"Competition has never been
tougher,” says Mr Shaw.
“There is serious undercutting,
Including toss leaders being
offered to win other business.”

Some of those City institu-

tions make have to look to

their laurels.

Emergence of a new breed of skilled office workers

industries buck trendPhone
A NEW type of skilled office
worker is emerging in Leeds.
She or, not infrequently, he, is

familiar with computers and
how databases work, finds
keyboard work easy, has a
good telephone manner and an
ability to relate quickly to cus-
tomers on the phone, writes
Ian Hamilton Fazey.

Most of these office workers
are young and adaptable, with
women in the majority,
though plenty of men are also
to be fbund in the offices con-
cerned. They are not so much
selling as servicing. Jobs cre-

ated are already in the thou-
sands, so a largo pool of expe-

rienced labour with
transferable skills is growing.
The companies involved all

run telephone-based service

operations and three in partic-

ular - First Direct, National

Breakdown and Club 24 -

based
stand out for bucking the OK's
recession in the last two years.
But why in Leeds?
Mr Kevin Newman, bead of

First Direct, the 24-honr,
direct access telephone bank-
ing subsidiary of Midland
Bank, says there was a very
good reason for setting up the

CJK's first such operation in
Leeds - Die way that local

people talk.

A study of dialect showed
that the Leeds accent offends

no one. It is not strong “York-
shire” and sonnds neither
northern nor southern, nor
Midlands, nor Scottish. This is

an important marketing con-

sideration if Scots are likely to

be pnt off by Cockneys or
everyone may possibly be dis-

comfited by Brummies or
Scousezs.'

“We also needed a large con-

urbation with a large labour

force, where people were
familiar with the financial sex-

vices sector,” Mr Newman
adds. “The other factor was an
immediately available single-

store; building of 50,000 sq ft.

Leeds had one.”

first Direct’s decision seems
to have been vindicated by
sheer speed of growth. That
the company hit the light spot
in the market is shown by
360,000 people opening
accounts in the first three

years. Customers are able to
do all of their banking
transactions by phone, at any
time.

New accounts are rolling m
at a rate of 10,000 a month,
but the Leeds labour market
seems easily to have met the
recruitment demands this has
created Jobs, have gone from
zero to more than 1,000 now,
and Mr Newman expects to

take on another 300 people
this year.

The company soon outgrew
its 50,000 sq ft and took on
20JMK) sq ft more. More expan-

sion is envisaged.

Very similar skills are

.

needed by workers at National

Breakdown, the Leeds-based
vehicle recovery and roadside

servicing business. Its chair-

man is Mr Ernest Smith, an
indefatigable 46-year-old who
has been putting competitive

pressure on the Automobile
Association and the Royal
Automobile Club for the past

20 years.

Unlike the AA and RAC,
National Breakdown does uot

employ its own patrolling
repair and vehicle recovery
staff. Instead, it uses a 1,500-

strong network of independent
garages throughout the UK. It

relies on computerised data-

bases and the telephone to

operate.

The company has been
extraordinarily successful:

sales were £12,500 in 1973, but
are £70m now; it employs 550
in Leeds, and won the race
against the AA and RAC to

achieve the BS5750 quality

assurance standard. There is a
perpetual waiting list of
would-be agents, so none can
afford complacency .

National Car Parks bought
out Mr Smith’s two partners in

1984 bnt he remains at the
helm as a minority share-

holder. He has just brought in

Mr Tim Ward from Visa -

another business relying on
telephones and computers -

as managing director.

Mr Ward will run the UK
business while Mr Smith con-
centrates on Europe, where he
Is building a similar network

Why Leeds needs to develop itself as a tourist destination

Hotel guests spoilt for choice
IEVER before has Leeds had

n oversupply of hotel rooms,

lut. by the end of next year,

tiat is what it is about to get.

he stock of good quality

edrooms for international

usiness travellers will then

ave increased by nearly 80

er cent in 10 years.

The city centre's present

Lock is just under 1,000 rooms,

he Marriott chain will open a

45-bedroom hotel in

eptember and the Copthome

will join the market with 150

new bedrooms 12 months later.

The prospect of oversupply

seems to have awakened the

Leeds Hotels Association to the

need for better, coordinated
joint marketing. The advent of

new tourist attractions such as

the Royal Armouries and
Tetley's brewing industry

visitor centre will help fill

some rooms at weekends, but

the city has now embarked on
a critical self-examination

about what else it has to offer.

One of Leeds’ problems is

that it winds down rapidly in

the early evening. This in part

a consequence of many
affluent people living outside

the city in attractive, easily

accessible countryside or
towns such as Harrogate, Otley

and Wetherby, bnt it is also a
function of size.

At about 750,000 people in

the conurbation, the market is

less than a third the size of
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Greater Manchester’s, which
consequently has a livelier

night-life, a wider range of
entertainment and leisure, and
the “feel" of a 24-hour city.

Leeds is not short of good
theatre and culture but lacks a

critical mass. Good
restaurants, such as La
Grillade, Sous le Nez, 42 The
Calls and the new Leodis,

could compete anywhere in the

world, but walking through the

city at night is often a lonely

experience.

“Leeds has always been seen
as a business destination but it

can -• and must - also

Walking through Leeds
at night is often a lonely

experience, despite the

theatres and restaurants

develop itself as a tourist

destination,” says Mr Robert
Kirby, general manager of the

Bess group’s Holiday Inn and a
driving force of the hotels

association.

Mr Kirby says the hotels,

city council, industry,
commerce, the two universities

and the Royal Armouries must
work together on marketing.
The association wants to see a
conference and exhibition
centre developed. It would cost

about £15m and would
probably have to be built near

the Hilton Hotel - not far

from the Tetley project and the

Royal Armouries.

The Hilton, with 210
bedrooms, will remain Leeds'

biggest hotel until the Marriott

opens this year. It has long
scored over rivals - such as
the Queens at Central Station

and the Metropole in the
commercial quarter - by
being “modern", but while
competition has forced
refurbishment of older hotels,

the general shortage of rooms
has been a cushion for alL

The Holiday Inn - which
opened three years ago - has
provided a foretaste of
intensifying rivalry, as has the
development of 41 The Calls -

with a good restaurant next

door - in formerly derelict

warehouses along the River

Aire.

Mr Kirby says that despite

recession. Holiday Inn
achieved 65 per cent occupancy
in 1992 at an average of £65 per

room, net of VAT. Occupancy
rates were 52 per cent and 45
per cent in the two previous

years. On the way, Mr Kirby
picked up six quality or
training awards.

He is now urging the
association to spearhead a
total quality management
drive throughout the city,

involving hotels, restaurants,

shops and even taxis. By tying

in with Leeds training and
enterprise council, he thinks
the hotels should also be able

to help upgrade skills

throughout the service sector.

He trained initially as a chef

at North Lindsay College,
Humberside, a centre of
excellence In food industry
education, bnt learned about
quality through working in
Switzerland and Italy.

"We hope the oversupply
will be absorbed as Leeds
comes out of recession,” he
says, "but we have to help

things along by improving
what we offer to both the

business and tourist markets.

“There is a huge potential

for tourism, which the new
developments will highlight,

but we cannot sit back and
wait for things to happen. The
road to excellence is always

under construction.”

Ian Hamilton Fazey

Department of Continuing
Professional Education

Making your
Training

our Business

Competitive, stote-of-the-ert

skills development & nxfatinQ

packages across aH dtsdpflnes

Can rim ChaHs (0532) 333199

of agent garages, running the

operation from Strasbourg*

In Leeds, National Break-
down now handles a third of

British Telecom's telephone
paging calls. This uses the
same type of office skills as
those needed by National
Breakdown and First Direct.

This use of National Break-
down’s skills to process other
companies’ business Is known
as “outsourcing” - and
nowhere is there a better
example of it as a growth
industry than at Club 24, near
Leeds city centre.

Club 24 started more than 20
years ago managing custom-
ers’ budget accounts in-house

for Hepworth and Burtons, the

mid-range men’s tailors.

By the mid-1970s, it had
developed into a financial ser-

vices business and was incor-

porated as Club 24 In a joint

venture with Forward Trust
The name came from the for-

mula for calculating credit
lhnifa - 24 times the monthly
sum any customer was pre-

pared to pay.

In 1985, Hepworth took full

control and three years later
- when Hepworth had become
Next - Old) 24 had expanded,
operating in-store credit for
several high street store
chains and handling 2.3m
accounts.

The business ran into trou-

ble as recession bit because of
the exposure involved in Next
carrying dub 24’s debt on its

balance sheet. To survive.

Club 24 has dropped out of

financial services but has
turned itself into an outsourc-

ing bureau - managing credit

or any other type of high-vol-

ume, telephone-based opera-
tion for other companies, but
not carrying the risk of any
debt involved on its own
books.

Thus, Cellnet uses Club 24
as sole supplier of support
administration systems for its

drive into consumer mobile
telephone markets; Kingfisher

to manage its credit business;

and the Co-operative Bank to

process the fixed term loans it

sells through retail outlets.

New business includes one-

third of British Telecom’s
radio paging and credit man-
agement for Yorkshire Elec-

tricity. Debt collection - for

other people - is also a grow-
ing business.

The effect on jobs has been
dramatic. When Next, was in
tronble and Club 24 with it,

more than 200 jobs were shed
and another 300 were threat-

ened. There are more than 600
jobs now and numbers are
growing.
All three companies have

therefore enabled the Leeds
labour market to make a tell-

ing point about its capacity for
training and flexibility with
modern technology.

Jobs have gone for ever in
the now-empty warehouses
where Hepworth suits were
made up but. in less than a
generation, a substantial part

of the labour market has
adjusted to a different type of

demand. The social and eco-

nomic processes involved
could well repay serious study
with lessons for elsewhere.

In

business
since a
poundwas
a pound.

In 1859, when (he Yorkshire Bonk was

founded, a pound was worth no less than forty

of today's 'pounds: In spite of inflation, we’ve

prospered by sticking resolutely1 to the belief that

customers are the reason for our work, not on

interruption of it. Now we have 266 branches,

over 25 million loyal and supportive customers

and assets of more than £4 billion.

Look after ihe customers and the pounds

will look after themsetves-

Yorkshire Bank

r
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Heavy selling

hits New York
cotton market
By Laurie Morse in Chicago

NEW YORK Cotton futures
struggled to catch a footing
today after a three-day price

slide that left the nearby
March contract down its 2-cent

a lb limit on Tuesday and
down another 2 cents in early

trading yesterday.

The plunge ended a 2-month-

long rally that was built on
perceptions that while there
were abundant global supplies

of cotton, the only bountiful

source of high quality cotton in

the world was the U& New
York Cotton futures specify
delivery of top-grade Memphis
cotton.

While the assumption of
short supplies of high grade
cotton was correct, analysts
say, the rally was deflated by a
government report Friday that

showed an inordinately large

number of long positions in the
cotton futures market were
held by speculative traders. In

futures jargon, that meant that

the cotton futures bad been
bought by “weak hands” and
not commercial interests, leav-

ing the market vulnerable to a
seS-off.

Smelling an easy kill, com-
modity funds and other dealers

triggered the sell-off Monday,
successfully forcing specula-

tive longs out of the market as
prices tumbled.

Cotton futures for March
delivery bounced off the 57.80

cents a lb level at midday, with

analysts noting substantial

buying interest buy domestic

cotton mills and Asian import-

ers as the prices reached
attractive levels.

The quality concerns had
driven March cotton futures

from about 58 cents a lb at the

start of the year to over 63

cents late last week. The 5 cent

loss since Friday's close has

come amid heavy trading vol-

ume. The contract low of 51.32

was set in October, and lew

expect a return to that price.

Mr James Steel senior com-

modities analyst with the bro-

kerage firm Refco, believes the

week’s wash-out is near bot-

tom, and that fundamental
demand, for high quality cotton

will again push prices higher.

“I am unreservedly telling m;
clients to buy this dip,” be
said.

China, one of the world’s

largest cotton producers, and
also a net importer, is in the

process of harvesting its crop.

Drought and boll weevil pests

have made China's crop pro-

duction estimate a controver-

sial 2im bales, according to the

US Department of Agriculture.

Mr Steel says regardless of

the Chinese crop size, it is fair

to bet that Chinese crop qual-

ity will be poor, further widen-
ing the spread between world

and US cotton prices. Traders

are also aware that while there

is a world cotton surplus, more
than half the world's stocks
are sitting in Asia and China,

with fewer than 4m bales in

storage in the US.

Russian farm sector to

get emergency support
MR VIKTOR Chernomyrdin,
the Russian prime minister,

has signed a resolution on
emergency support for Russia's

struggling farm sector and pro-

posed an overhaul of the sys-

tem of subsidies, according to

the Itar-Tass news agency,
Reuter reports from Moscow.
The document proposed

granting low-interest credits to

farm producers and raised the

possibility of writing off debts
incurred by agricultural com-
panies to Finance capital

investment
CIS television said the pro-

gramme would add Rbsl60bn
($231m) to the Russian budget.

It quoted Mr Alexander Rut-

skolthe vice president, as say-

ing that Russia would also allo-

cate $250m to build new
processing facilities for agricul-

tural products, but gave no
details.

Tass said subsidies, includ-

ing half their ftiel expenses.

would be paid to cattle-breed-

ers who sold their livestock to

the state. Subsidies of 50 per
cent would also be paid on all

types of fuel and energy used
for heating and for transport of

fodder for farms which suf-

fered drought or other natural

disasters in 1992.

The resolution said direct

subsidising of producers
should be replaced during 1993

by subsidising of goods in the

form of guaranteed prices for

basic products. The volume of

subsidies would be cut gradu-

ally.

The pro-market government
is trying to implement sweep-

ing changes in the chronically

inefficient farm sector by
breaking up large collective

farms and encouraging private

farms to start up.

But farmers are clamouring

for more government support,

arguing in particular that
loans are too expensive.

Export

boost for

Chicago

soya futures
By Laurie Morse

US SOYABEAN futures got a

boost from news of export

demand and record domestic

use of soyabean meal bat Chi-

cago's maize futures remained

stuck in a morass of oversnp-

ply, and wheat prices only
managed a small rebound
from Tuesday's 5 cents-a-

bushel tumble.

Late in the session soya-

beans for March delivery were
np 5 cents at $4.81% a bushel.

News from the US Depart-

ment of Agriculture late on
Tuesday afternoon that an
“unknown” country had
bought 256,000 tonnes of US
soyabeans helped boost that
market early yesterday. Com-
mercial traders thought mys-
tery sale was going to “a Euro-
pean destination”, although
there had been some sugges-

tion that China was the buyer.

US soyabean exports are far

ahead of last year. Some 70 per
cent of USDA's projected
export sales are already
placed, with the marketing
year only one-third over.

Yesterday morning, the
department released its

monthly report on US soya-
bean crushing. Analysts said it

implied that US fanners and
livestock feeders used a record

2.246m tonnes of soyameal in

December. The crash figures

aided the soyabean rally.

Mr Dan Cekander, director

of grain research at the Chi-

cago brokerage firm of Rod-
man and Renshaw, said the
high soyameal consumption
figures were in line with big-

ger livestock herds in the US.
“Cattle, hogs, and broilers -

in every category we have
higher meat numbers than last

year,” he said. Maize rations

for livestock are supplemented
with soyameal to boost protein

and quicken weight gain.

US maize futures held in a
tight range. The year's huge
crop has left farmers with
large stocks on hand. Each
time futures prices manage a
small rise, producers flood
country terminals with grain,

keeping a lid on any advance.

Late in the day March maize
was barely changed at $2.16%
a busheL
March wheat Futures were

up 2% cents at $3.80% a
bushel late in the afternoon, in

part because of news that Sri

Lanka was seeking to bay

100,000

tonnes of US wheat
under the Export Enhance-
ment Program. Morocco and
Lebanon were also US wheat
buyers, helping to offset the

market discouragement at

Russia's inability to purchase
US wheat because of credit
problems.

The oilman’s land of opportunity

Existing exploration contracts cover only 17 P^r

70m hectares of potentially oil-beanng ternto y

P
ERU REMAINS "the
great unexplored in the

oil business,” says Mr
Roger Alderson, general man-
ager in Peru for Simon Petro-

leum Technology. "No-one
questions the technical possi-

bilities of major finds here.”

The country has more that

70m hectares of potentially

oil-bearing territory but only

17 per cent of that is covered

by existing exploration con-

tracts.

Since 1983, investment in oil

exploration in Peru has been in

almost continuous decline.

Last year companies under
contract with state-owned
Petroperu Invested a mere
$43m to exploration, a tenth of

the amount invested ten years

earlier. Proven oil reserves

have slumped to about 350m
barrels, half of their 1982 level
and Petroperu estimates explo-

ration Investment should be at

least $115m a year.

But the situation, it is hoped,
is about to change. The return

to formal democracy to Peru
via congressional elections on
22 November should now pave
the way for a long-awaited

spurt of foreign investment
“The April 5 coup didn’t

scare investors away," says Mr
Alderson, "but it did slow
things down. If Peru's democ-
racy is now accepted as valid,

we’re away and flying. Peru
has ten times the opportunities

of Argentina, for example, and,

historically it’s no less stable

or any worse a risk than either

Argentina, Colombia or
Bolivia.”

For the past two years. SPT
(formerly Robertson Research)

has been working with Petro-

peru to help boost foreign

interest in Peruvian oil possi-

bilities. Twice-yearly promot-
ional tours have targetted oil

operators, largely to the US,
who are seeking fresh fields for

expansion.

A big factor in Peru’s favour

is recent legislation governing

foreign investment in general

and oil exploration in particu-

lar. “The current law works,”

says Mr Jaime Quijandria,

president of Petroperu. "We
can prove we offer better con-

ditions than Colombia, Argen-

tina or Ecuador - and inves-

tors are coming."

One hiccup has been the

delay in gaining final approval

for contracts. But under new,

streamlined procedures Petro-

peru has been able to reach

speedy agreement with three

US o3 companies over explora-

tion and development, but

Peru's council of ministers has

Inexplicably been dragging its

feet.

One of these contracts is

with Great Western Resources

for exploration in the Peruvian

jungle; another with Olympic

of Denver, Colorado to associa-

tion with a Peruvian firm

Petrolera San Juan for drilling

to the northern coastal area of

Piura; and the third, an explo-

ration and production contract,

with Texas-based Clayton Wil-

liams.

The proposed joint venture

with Clayton Williams, the

ebullient Texan operator who
once ran for governor of his

home state, is Petroperu ’s first

- and the first for an area

already producing. Clayton
williams has an 80 per cent

share and will bear the full

$l0m initial cost of drilling five

wells. Petroperu’s contribution

will come to down the line

when a further 40 wells are

planned.

Mr Quijandria is convinced

that Peru must, as Colombia
did, get its oil industry off the

ground with a series of similar

smallish contracts. “The larger

companies aren’t risk-takers,”

he says. "They prefer the
smaller fry to come in and do
the donkey work - then

then’ll move in later."

There are only two Dig

names operating

present, Mobil and Occidental

Petroleum - and both have

been to Pern for years. Occi-

dental has increased its output

bv 20 per cent in the past few

months since settlement of a

long-running dispute with the

previous Peruvian government

Mobil’s hopes of striking it

big in Peru’s unexplored cen-

tral jungle, meanwhile, have

been dashed. The company

boldly entered the central

Huallaga, centre of the Peru-

vian illegal cocaine trade, two

years ago. The camp was

attacked by Sendero Luminoso

(Shining Path) guerrillas in

December 1990 and had to be

almost completely rebuilt

T errorism is not the rea-

son for the pull-out,

however. After invest-

ing about S32m to necessary

infrastructure, the first well

drilled was dry- “At least we’ve

learned there’s no oil there at

9.000

ft down." says a philo-

sophical Mr Quijandria. “But

remember the Huallaga basin

has never been drilled before

- it would have been utopian

to find oil first go.”

Petroperu's promotional

efforts focus on two Peruvian

basins, the Ucayali and the

Maranon. Both have basic

transport infrastructure in

place and are dose to Peru’s

northern pipeline. Tnftial sur-

veys show the jungle zone of

Madre de Dios is also promis-

ing. but transport is more of a
problem.
The hurdle is getting the

first investors interested.
Petroperu is having to go it

alone with development of the

rich Chambira deposits, where
oil was struck three years ago.

Now that S30m in financing
has been agreed with the

Andean Development Corpora-

tion (CAF), Chambira should

be producing 7.500 barrels a

day within 12 months.

“This is a totally no-risk

enterprise,” says Mr Quijan

drfa. “Yet we offered it for a

year to the private sector and

no-one was interested.”

While the complex process of

privatising Petroperu is taking

time, senior company manag-

ers, perhaps surprisingly in a

massive state-owned enter-

prise, are frill of initiatives. In

recent weeks, Petroperu has

reached a “maquila" (lease on

idle capacity) agreement with

trader Marc Rich to utilise

20,000

b/d of idle capacity at its

La BampiOa refinery.

Marc Rich will bring in $18m
of crude every 45 days for

refining. The refined products

will be left for Petroperu to

market locally, and the resid-

ual crude will be re-exported.

Later, when domestic Peruvian
prices are more internationally

competitive, it is expected that

Marc Rich will market to Peru
under its own brand-name.
Camisea, the vast gas and

condensates field discovered by

Royal Dutch Shell in the Peru-

vian jnngle in the mid-1980s

remains the most exciting

prospect. Shell is dragging its

feet - but Peru’s current, dra-

matic electricity shortage is

injecting fresh urgency Into

the search for a solution.

State-owned Electroperu is

now contemplating construc-

tion of several gas-fired ther-

mal plants near Camisea. Elec-

tricity could be shipped over

the Andes by cable instead of

building a gas pipe-line.

“It’s a financing problem
now," says Mr Quijandria. Tm
suggesting the government
appoint an agent to get a con-

sortium together for the $l.4bn

needed to develop Camisea.
Then we have to put pressure

on Shall to say whether they'll

agree to head it”

Sri Lanka tries to revitalise coconut industry
SRI LANKA’S coconut
Industry, one of the island's

three traditional export Indus-

tries, is trying to expand acre-

age and improve productivity

and land utilisation, according
to government officials and
analysts, reports Renter from
Colombo.

It is also exploring new mar-
kets for its products, to what
has become a fiercely competi-

tive industry, while fighting

the effects on production of

drought and the removal of a
fertiliser subsidy.

“Production last year was
better than the year before." a
senior official of the Coconut
Industries Ministry says. “We
estimate 1992 production to be

2.3bn nuts as against 2,17bn
nuts the previous year.” This
year he expects a “marginal
increase” in production, 80 per

cent of which is consumed
locally.

Two years ago output was
2J5bn nuts. The fall according

to the country's central bank,
was caused by reduced fertil-

iser application after subsidies

were withdrawn and the
delayed effects of a prolonged

drought. “The government
should give the fertiliser sub-

sidy again," says one broker.

“Fertiliser prices are too high

for estate owners to bear."

Last year, as the prices of

processed coconnt products
improved, the island earned an

estimated Rs4bn (£60m) from
exports, up from Rs3.4bn the

previous year.
Earnings from desiccated

coconut sales accounted for

more than half of total coconut
export earnings. The price of a
tonne of desiccated coconut,

nearly all of which is exported,

rose to $1,000 from $750 in 199L

The industry, fiw main mar-
ket for which is the European
Community, is trying to re-en-

ter the lucrative US market for

desiccated coconut, which it

monopolised at one time as a
pioneer producer and sole

exporter.

The American market Is now
dominated by supplies from
the Philippines.

Sri Lanka exported 460
tonnes of th desiccated product

to the US to 1991, up from 280

tonnes the previous year.

ft is also eyeing former com-
munist countries. “There is

medium and long-term poten-

tial perhaps more than the EC.

in Russia and eastern Europe,”

the ministry official says. “If

that market opens up it might
increase itawiand for desiccated

coconut by 50 per cent"
Industry officials say that, in

spite of growing competition
from new exporters like Indon-

esia, the world’s biggest coco-

nut produce-

, Sri Lanka is able

hold its own because its desic-

cated product is considered to

have tire best flavour.

CIS likely

to smelt

less western

copper
By Kenneth Gooding,
Mining Correspondent

COPPER SMELTERS in Russia

and Kazakhstan will experi-

ence a sharp drop In business

from western merchants this

year, predicts Carr Kitcat &
Aitken, part of the Banque

Indosuez Group.

About 300.000 tonnes of

stockpiled copper concentrate

(an intermediate material) was

shipped by merchants from the

west to smelters in the Com-
monwealth of Independent

States for treatment in the sec-

ond half of last year, it esti-

mates. This resulted in an

unexpected production
increase of more than 100,000

tonnes for the year.

"Not only did this alleviate

the smelter bottle-neck which
occurred during the first half

of the year, it also prevented

the copper market from regis-

tering a significant supply defi-

cit as seemed likely at mid-

year,” points out analyst Mr
Wiktor Bielski in Carr's latest

Metals and Mining investment

update.

However, Carr believes that

the concentrate stockpiles are

now nearly exhausted and that

in 1993 only about 100,000

tonnes will be shipped to Rus-

sia and Kazakhstan for toll

smelting (the system where
smelters treat other compa-

nies’ material for a fee).

This would result in only

30.000 to 35.000 tonnes of

extra" copper production from

this source this year. "Given

the internal infrastructure

problems to the CIS and the

long distances involved, cou-

pled with the recent Tall In

treatment charges, it may well

prove unprofitable to under-

take toll smelting in Russia at

all this year," adds Mr Bielski

Meanwhile. Carr expects

imports of copper to China to

continue growing strongly. Mr
Bielski estimates that China's

copper imports rose from
114.000 tonnes in 1991 to

280,000-300.000 tonnes last year

and expects that to be
exceeded in 1993.

China's domestic copper pro-

duction is running at full

capacity (about 575,000 tonnes
a year) and no expansions are

expected for about three years,

whereas demand is on coarse

to rise to an annual 950,000

tonnes by the mid-1990s (up
from about 650,000 tonnes to

1991).

Carr suggests that net cop-

per imports to the west from
the former eastern bloc coun-
tries might disappear almost
completely by the mid-1990s, a
substantial reversal from the
254.000 tonnes imported in
1990.
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WORLD COMMODITIES PRICES

MARKET REPORT
London robusta COFFEE futures
finished with gains of around
$32 to $40 on key positions but
were-weli below the day's highs
as the market continued to

experience a modest technical
bounce after recent heavy
losses. However, dealers said
the rally had been relatively

muted and it was quite possible
that the downtrend would
resume shortly. New York
arabica coffee prices were
ahead in late trading. London
COCOA closed with pared gains;
the market seems set for a
period of range trading between
£690-£700 and £740 a tonne for

London Markets
SPOT MARKETS

Crude oil (per barrel FOB)(Mar) + or -

Dubai S15.50-5.60 -a io

Brent Blend (dated) 317.75-7.85 -.125

Brant Blend (Mar) 317.85-7.95 -0.10

W.T.I (1 pm eat) 119 50-9 55 -0.16

OH products

(NWE prompt delivery per tonne CIF + or -

Premium Gasoline 1187-189

Gas Oil S173-174
Heavy Fuel CHI *72-73

Naphtha $177-179 + 1.5

Petroleum Argta Eatlmmtaa

Other + or -

Gold (per trey 3330.65 -0.4

Silver (per troy «) 388J5C -3

Platinum (per troy ot) *36310 -1.15

Palladium (per troy oz) 311055 0.75

Copper (US Producer) 103.5c

Lead (US Producer] 33.5C

Tin (Kuala- Lumpur markot) 15.10r +0.12

Tin (New York) 273.Se

Zinc (US Prime Western) 62_0c

Canto (live welghri 117.B0p + 1-55*

Sheep (live weight)t4 93.4 Ip + B.7Z*

Pigs (live weigh t)t 82.B0p +220"

London dally sugar (raw) S218.I +2.2

London dally sugar [white] 32655 +2.1

Tata and Lyle export price C2SI.0 +3.5

Barley (English teed) Cl55.50(1

Maize (US No. 3 yellow) £161.73

Wheal (US Dark Northern) Untj

Rubber (Mar)V a&2Sp +0.75

Rubber (Apr)4P 65.2Sp +0.25

Rubber (KL RSS No 1 F«b) 238 Sm +as

Coconut oil (Philippines^ 5427.By
Palm OH (Malaysian)! 5412.&W +25
Copra (Philippines)? S287.5 -25

Soyabeans (US) C175.0 + 2

Cotton “A" Index 5850c -0.45

Wooliops (64s Super) 3U0p

£ a tonne unless omerwtsa staled, p-pence/kg.

c-cents/lb. r-rtngglt/fcg. y^Mar/Apr u-FaDJi-Auo.
w-FetVMar z-Jan/Mar. ^London pftysJcaf. Kff
Rotterdam 4 Bullion market ciosa m-Malay-
gian centa/kg Sheep prices are now live

weight prices ‘ change from a week ago. provi-

sional prices

the March contract, dealers said.

The weakness of sterling

continued to underpin values.

GOLD steadied on the London
bullion market after Comex held

downside support following early

losses. But sentiment leaned
towards the market drifting down
to test the $330 a troy ounce
level. Nymex PLATINUM prices
were down on profit taking at

midday. But continued concern
over the availability of supply
in the physical markets was
limiting losses.

Compiled from Reuters

SUGAR - leaden POX (Spertormo)

Raw Close Previous High/Low

Mar 182.00 191.00 191.00 190.60

May 197.00 102.00 19850 19550

White Close Previous HlghtLow

Mar 257.40 257.00 257.00 256.00

May 256.80 259.00 238.80 267.80

Aug 26250 26250 262.10 26150
Oct 24750 248.00 24850 248.10

Dec 24850 24950

May 25250 • 25100

Turnover Row 34 (3) lots of 50 tonnes.

White 1507 (160S) Parts- While (FFr per tonne):

Mar 1408.81 May 142341

CRUOROR. - IPR 3/borral

Latestl
Previous Hlgft/Low

Mar 1756 19.03 18.08 1758
Apr 18.00 18.14 18.16 18.00

May 18.14 1024 1858 18.14

JUTt 1&26 18.33 1856 1023

Jul 1853 18.44 1856 1033
1851 1851 1841

Sep 18.45 1855 • 1856 1045

IRE Index 18.01 17.76

Turnover (4632 (40328)

GASOIL - M Vtonne

Close Previous HlghtLow

Fab 188.00 16850 18950 186.00

Mar 16850 16850 189.50 1882S

Apr 169.00 T67.75 168.50 167.75

May 168.00 18750 188.75 167.75

Jun 167.75 167.50 18650 187.75

Jul 168.75 169.75 17050 169.50

Turnover (1824 (12746) lots at (00 foones

WOOL
This weeks British interest rate reduction,

and ID accompanying currency distur-

bances. have had not had the effect of

enlivening wool textile trade. There is more
Interest In how prices may have been

affected, but not to me point ol placing

business. The firming effect is very slight

because of continuing difficult and competi-

tive conditions throughout Europe. Austra-

lian and moat world wool values

meanwhile only manage to drift along with-

out clear trend. The AWC market Indicator

was down to 502 cents a kg. on Jamary 27,

compared with 509 a week before.

- London POX E/tonne

Close Previous HlghtLow

Mar 70S 702 713 898
May 718 711 723 708
Jul 778 716 73S 722

Sep 742 729 747 738

Dec 761 790 762 763

Mar 781 771 785 775
May 797 785 797 788

Jul 811 606
Sep 82S 822
Dec 850 635

Turnover 8904 (5841} lots of to tonnes
ICCO Indicator prices (SORa per tonne). Dally

price tor Jan 28 731.70 (762.05) 10 day average
tor Jan 25 7853 1 (787.42)

COBFIt - London FOX Vtonne

Close Previous High/Low

Jan 885 849 884 889
Mar 877 640 892 880
May 885 845 900 865
Jul B7S 837 892 880
Sep 892 843 904 876
Nov 904 853 918 890

Tumover6212 (10031) lots of S tonnes
ICO Indicator prices (US cents par pound) lor

Jan 26: Comp, daily Star (5330) 15 day average
58.47 (5859)

ROTATORS - London FOX E/tonne

Close Previous High/Low

Apr 54.0 565 555 53.0
May 835 65.0 64.0 81.0

Turnover 273 (235) lots ol 20 tonnes.

- London POX C/toone

Qosa Previous Hlgh/Low

Feb T55-00 15350

Turnover 0 (0) kxs of 20 tonnes.

FRBQHT - London FOX SIQIIndex point

Close Previous High/Low

Jan 1278 1278 1277
Feb 1300 1303 1295
Mar 1310 1290 1310 1300
Apr 1304 1290 13GS 1290

Jtf 1160 1150
Oct 1330 1330

SFI 1Z75 1274

Turnover 436 (34)

OraikS1
- London FOX Cftonne

Wheat Close Previous High/Low

Mar 137.60 137.10 137.60 137.00

May 139.45 13950 139 45 139.10

Sep 14025 109 70 14025
Nov 11210 11150 11225 11255

Barley Close Previous High/Low

Mar 134.75 133.75 134.75 134.00

May 13555 135.65

Turnover Whom 323 (29). Borioy 201 (116)
Turnover lots or 100 Tonrtaa.

RMS - London POX (Cash Settlemen) p/kg

Close Previous High/Low

Mar 1065 104.5 1045
Apr 1065 1045 104.0

May 1055 1045 10*5
Ad 1025 1028 <025 102.0

Tumovert30 (9) tots of 3.250 kg

LONDON MRTAL RXCXAHOK (Prices supplied by Amalgamated Metal Trading)

Close Previous High/Low AM Official Kerb dose Open Interest

AtomWorn. 99.7% purity (S per tonne) Total dally turnover 19549 lots

Cash
3 months

11975-985
1219520

11915925
12135-14

T 193.5

1221/12145
1193935
1214-145 1220591 164.432 tote

Copper, Grade A (E per tonne) Total dally turnover 23.978 lots

Cesh
3 months

1484-85
1500-01

1460581.6
1478-79

1476
1404/1487

147575.5
1493935 105554 152432 tote

Lead (£ per tonne) Total dally tomover 1577 tote

Cash
3 months

2785&9JS
288-825

277-775
287.25-7.50

278.25
290/287

2757855
287-87.5 28990 18.191 lots

McM (5 per tonne) Total daily turnover 6574 kxs

Cash
3 months

5800-10
5670-75

5790900
5860-70

6806
5940/5855

580506
5870-75 689565 42858 tote

Tin (8 per tonne) Total dally turnover 2702 tots

Cash
3 months

6920-30
5808-86

5920-30
588080

5925
6020/5970

8920-25
597595 5975-80 8.550 tots

Zinc, Special Mgb Grade (5 per tonne) Total dally turnover 11.009 lota

Cash
3 months

1054-56
1074-75

10555565
1075-76

10535
1077/10725

1063635
1073-73.5 10765-77 65.407 lots

LME Closing C/8 rate;

SPOT. 15146 3 months: 15041 8 months: T.4960 9 months: 14896

LONDON BULLION tUUtHVr
(Prices supplied by N M Rothschild)

Gold (troy oz)

S price £ equivalent

Close 33053330.80
Opening 33O-5D-330 JJG

Morning fix 330 50 216.815
Afternoon Ox 330.00 218588
Day's Wuh 331.00-33150

Day's low 33050-330.60

Loco Uti Mean Gold Landing Rates (Vs USS)

1 month 053 6 months 1.64

2 momh3 056 12 months 198
3 months 1.00

Storer ax p/troy oz US cte equhr

Spot 24210 367.50

3 months 245.80 371L40
6 months 249.10 37355
12 months 256.10 38080

oou> corns

S price C equivalent

Krugerrand 33050933.50 217,00-219.00

Maple leal 34220-34240
New Sovereign 7B.0tV82.00 5250-3450

tramp ORnasts

AfunMam (99.7%) Cells Puts

Strike price S tonne Mar Jun Mar Jun

12D0 26 57 15 23
1225 14 42 a 34
1250 7 31 46 47

Copper (Grade A) Calls Puts

2200 77 99 18 44
2250 46 72 34 06
2300 24 SO 62 93

Codse Mar May Mar May

800 S3 102 6 17

850 48 68 19 34
900 21 44 44 SB

Cocoa Mar May Mar May

675 38 59 6 16
700 23 44 IS 26
725 12 31 29 40

Brent dude Mar Apr Mar Apr

1700 105 . 3 17

1750 61 - 6 32
1800 29 65 26 52

New York
GOLD 100 troy ez.; Sftroy OZ.

Close Previous High/Low

Jan 3295 331

1

0 O
Feb 328.9 331.1 331.0 3298
Mar 330.1 331.4 331.4 331.4
Apr 3304 331.7 3315 3303
Jun 3315 332.7 332.7 331.4

Aug 334.1 333.4 333.4
Oct 3345 336.5 0 0
Dec 335.7 3385 3365
Feb 337.4 3385 3375 3375

PLATMUM 50 troy oz: 8/troy oz.

Close Previous High/Low

Apr 382.4 3855 3645 361-2
Jul 35&a 362.1 3815 3565
Oct 3585 360-6 0 0
Jan 3955 359.4 0 0

SR.VER 5,000 troy oz; centa/troy oz.

Close Previous High/Low

Jen 367.2 3685 0 0
Feb 367.4 3894 0 0
Mar 3885 3705 3896 367.0
May 370.6 372.6 3715 3705
Jul 972.9 3745 3745 3725
Sep 3ra5 377 3 3765 3765
Dec 3795 3815 3805 379.0
Jan 3805 3825 0 0

HIGH GRADE COPPeR 25,000 B»; OWtoribS

Close Previous High/Low

Jan 10055 9955 100.05 10055
Feb 100.15 1K350 10055 9950
Mar 100.60 100 45 100.83 1OO50
Apr 100.75 100.85 10053 100.60
May 10050 10050 101.10 100.40
Jim 101.00 10050 0 0
Jul 10150 10105 10155 10055
Aug 101.30 101.15 0 0
Sep 101.50 101.30 10150 10150

CRUOE 09. (Light) 42.000 US galls S/barrel

Latest Previous WgWLow

Mar 1953 19.64 1966 19.47

Apr 10.60 19.69 19.71 19.66
May 19.69 19.77 19.79 1957
Jun 19.78 1953 1987 19.77
Jul 19.81 19 91 19.04 1956
Aug 1083 19 96 79.05 1081
Sep 1956 2050 1958 1953
Oct 1958 20.02 1936 1956
Nov 20.01 2052 2054 1956
Dec 20.03 2051 2053 20 00

HEATMQ OR. 42JU0 US galls. eema/US galls

Latest Previous tSgfi/Low

Feb 5455 5554 «an 53.80

Mar 5450 5553 56.40 54.40

Apr 5456 55l25 64.46

May 54.40 54.71 54.70 5450
Jun 54.10 54.80 5450 54.10

Jut 5450 5455 54.75 5450
Aug 5550 6552 3655 6650
Sep 5650 56.85 58.50 50.45

Oct 6756 5756 5758 5755
Nov 58.40 5855 5/L40 56.40

COCOA 10 tonnetoSftonnes

Close Previous High/Low

Mar B28 911 933 912
May 958 943 962 943
Jul 978 966 986 967
Sep 1008 983 1006 994
Dec 1038 1015 1038 1033
Mar 1073 1060 1065 lose
May 109* 1071 0
Jul till 1088 0 0
Sap 1137 1114 1135 1136
Dec 1167 1144 0 0

COFFEE -C" 37500b*; eanta/lbs

Close Previous Wgh/Low

Mar 57.76 5750 5950 57.15
May 6350 8355 6550 8250
Jul 65.20 6555 6755 6550
Sep 8750 67.10 8925 87.00
Dec 6970 6873 71.80 89.70
Mar 72.75 7355 74.10

May 74,65 7550 0 0

SUGAR WORLD “11“ 112500 lbs; cents/lba

Close Previous Hlgft/Low

Mar 851 852 8.67 856
May 856 8.78 856 8.77
Jul 857 8.98 858
Oct 8.88 851 B.B8 8.78
Mar 8.90 8 83 850 ass
May 853 859 855 856

COTTON 60,000; cantaAba

Close Previous Hlgh/Low

Mar 5754 5950 89.70 37.80
May 58.85 90.17 8055 5850
Jul 3953 6055 6055 5955
Oct 69.80 8058 60.70 6976
Deo 5900 5948 5950 58.80
Mar 9975 SO.24 0050
May 6050 0 0
Jul

.
6150 0 0

ORANGE JUKE 16.000 -ton: cents/Hn

Owe Previous Hlgh/Low

Mar 73.30 7855 7650 7355
May 7650 7956 7950 7855
Jid 79.95 6253' 7850
Sop 8940 66.06 84.50 62.40
NOV 84.00 MOO 85.75 84.00
Jan 6855 8050 89.00 8750
Mar 6966 9153 SO50 9050
May 9906 9155 0 0

indices

REUTERS (Base:September ib 1931 =>

100)

Jao27 Jan56 mmh ago yr ago

18875 1882.4 17031 1568.4

|

DOW JONES (BOSK Dec. 31 1974 » 100)’

Jan .26 JanJS mnth ago yr mo 1

Spot 12158 122.18 - 11652
Futures 12056 12052 • 12253

Chicago
SOYABEANS 3,000 bu min; cents/60lb bushel

Close Previous Hlgh/Low

Mar 661/2 578/2 582/0 577/0
May 583/S 578/8 584/4 579/4
Jul 588/2 583/4 588/4 384/0
Aug 589/2 584/6 589/4 689/4
Sep 587/8 585/0 589/0 585/4
Nov 594/2 588/6 595/0 590/8
Jon 801/8 597/2 602/0 59W8
Mar 608/0 605/0 0 O

SOYABEAN OB. 60.000 lbs; centa/lb

Close Previous Hlgh/Low

Mar 21.43 2158 21.45 2155
May 21.86 2130 21.87 2136
Jut 21.86 21.60 21.87 21.48
Aug 2158 21.56 2158 21.98
Sep 21.68 2158 21.80 21.58
Oct 2155 2156 2155 21.75
Dec 2155 21.59 21.95
Jan 2155 21.60 0 0

SOYABEAN MEAL TOO tons;

Close Previous

S/ton

High/Low

Mar 183.7 1835
May 1834 18X2

184.7 184.7
Aug 1855 tw» 9
Sep 188,1 ts&g
Oct 187.2 187.2
Oc 186.3 188.5
Jan 188.8 188.0

184.0

1835
185.0

155.8

188.4

1872
tae.o
o

183-2

183.2

184.5

186.1

186-fl

187.0

1880
0

MABU 8,000 bu min; centa/StSb bushel

Close Previous Hlgh/Low
Mar
May
Jul

Sap
Dec
Mar
May
Dec

216/6
224/4
231/2
237/6
244/0

2SOI6
255/6

2S0/0

216/4
224/4
231/2
237/4
243/0
230/4
236/4

249/0

217/0
225/0
231/8
238/0
244/2
251/0
255/6

zso/o

liilllii

WHEAT 6.000 bu min: conca/BOlb-busitat

Close Previous Hlgh/Low
Mar
May
Jul

Sep
Dec
Mar

380/2
362/8

328/4
332/0

340/2
345/0

376/4
350/4

330/4

336/0
344/4

381/4

3S3/0

329/2
332/0
340/6
O

377/0
349/4

328/2
329/0

338/4
0

Clo8q Previous High/Low

SS? s-
576 5=

5 » £2
S3 £3 Jigs

-

£ 71,00 £3** 78.575 78.400
nvfc HOGS 40,000 Ih r

Closa ^

77.000

78500
72.760

71225
72.125

72575
77.803

E* 35.800
Mar 38225
May 37275
•tol 37.600

38.460

V**.U-r-
,

Tup.
''J.-.

•Ji r
..

'
' .
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Profit-takers busy in the Footsie list
By Terry Byland,
UK Stock Market Editor

THE LONDON stock market

!£, *523?: extend the

gf* prompted ViKbK by
base rate cut, but was driwn -S® 111 retail business in

w me £2.5bn auction in gov-

S^S?«
nt

i?
0ad3, where several

leading houses had suffered
substantial losses in the prey?
ous session. Proflt-takers S!d
the upper hand by the close
An early gain of

^ figure of

J^adin? securities housesare
believed to have suffered losses
to equities, having trimmed
POTitiona sharply on Monday In
order to open short positions in

government bonds ahead of
yesterday's auction.
These trading losses at

marketmaking firms helped
to subdue the equity market
yesterday. Estimates of trad-
ing losses In the gilt-edged
market range from £15m
towards £25m.
However, investors were still

prepared to buy stocks likely
to benefit from the base rate
cut Once again, the building

materials, construction and
contracting sectors found buy-
ers. Banks were weakened by
profit-taking, however, and
rights issue rumours fell

heavily across the insurance
sector.

Store and retail shares also

gave ground as the continued

uncertainty over Christmas
sales was fuelled by disappoint-

ment with the trading results

from W.H. Smith. More con-

reflectingsugg^'onr
thlS'

a

torther reduction in base rates
might be incorporated in theMarch Budget, took the FT-SE
100 Index to within eight
points of its all-time high.
Then weakness in sterling cast
a cloud over interest rate opti-
mism. Share prices began to
sag and the market was below
overnight levels throughout
roe second half of the session.

22®JQn®l reading pm the
FT-SE 100 at 2,832.5. down 3.2.
with rights issue rumours
overshadowing sentiment.
Second-line stocks took up

some of the slack as investors
sought out shares overlooked
in the market’s strong advance
following the reduction of base
rates to 6 per cent.

The FT-SE Mid 250 Inriay, in
direct contrast to the FT-SE
100, rose steadily to close 12.9
higher at 2,964.5. Non-Footsie
stocks also Increased their con-
tribution to the day’s business,
providing around 56 per cent of
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vincing confirmation of a
recovery in UK retail sales is

still regarded as a necessary
basis for a second leg of the

bull run in the equity market
which began when sterling left

the European exchange rate

mechanism In September.
Rights issue rumours

strengthened towards the close

of trading, when several old
market targets were hoisted

above the parapet again. While
traders refused to be stam-
peded yesterday, there was
general agreement that rights

Issues are more likely to be

brought forward now that the
predicted base rate cut is out
in the open.

Equity strategists are now
increasingly bullish. Mr Nicho-
las Knight, the arch bull at
Nomura Research Institute

Europe, referred to “Golden
Tuesday", stressing that the
significance of the latest one
point cut in base rates cannot
be overstated. Unlike some
analysts, Mr Knight refuses to

be alarmed by the ratings of 17

times historic earnings now
ruling in the stock market.
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Smith
figures

disappoint
POOR figures from W.H. Smith
reverberated through several
stocks, with those with DIY
Interests particularly hit.

Smith revealed a decline in

profits to £40An from £50.1m.
blaming one-off items and
tough conditions at its Do It

All subsidiary. However, ana-
lysts expressed concern at the
decline in margins and disap-

pointment at the tone of the
post-results meeting.
In particular. Smith’s man-

agement was said to be uncom-
municative regarding the DIY
business, although an analysts*

visit next week is intended to

set out future strategy. How-
ever, unconfirmed reports yes-

terday that Texas Home Care,

the Ladbroke subsidiary, had
begun discounting heavily at

some of its Scottish stores

appeared not to bode well for

the sector.

Profits downgrades for Smith
followed, with the ranges fall-

ing from £108m-£ 118m down to

£l00m-£110m for this year, and
to £110ra-£12Sm for next year.

In the short term, analysts

foresee further weakness in the

stock, particularly, II as widely

expected, the chancellor
imposes VAT on books in the

Budget. WJH. Smith "A" shares

retreated 15 to 440p.

Shares in Boots, which co-

owns Do It All, suffered on the

NEW HIGHS AND
LOWS FOR 1992/93

results, relinquishing 8 to 517p.
One house was also telling cli-

ents that Boots was weaker
ahead of a review next month
by the US Food and Drug
Administration of ICI's Zestril
heart drug. It was suggested
this would affect Boots' Mano-
plax drug. ICI put on 3 at
1138p.

Other DIY groups to suffer

yesterday included. Kingfisher,
off 9 at 550p, and Ladbroke, 1%
easier at 201p. Bearish senti-

ment over Smith’s Our Price

music business hit Thom KMT,
down 15 at 818p.
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CU rights talk
There was renewed specula-

tion around the market that a
substantial rights issue from
the composite insurance sector

is imminent- Yesterday it was
the turn, of Commercial Union
to attract the rights issue
rumours, as talk of a possible

. ,,,

cash; call from Royal Insurance 77
tended to die down. v
CU shares dropped 20 to 613p

as the rumours circulated in
the market that the group
could ask its shareholders for

around £400m. And dealers

noted a sharp increase in turn-

over in CU stock as the session

wore on, with an above aver-

age 3.3m shares changing
hands by the close.

Specialists said a cash-rais-

ing exercise by CU was credi-

ble and the company could

take advantage of the recent

strength of the shares which

raced up to a record high of

636p earlier this month.
The strength in the shares

reflected the group’s extremely

small exposure to the domestic

mortgage indemnity business

which has wreaked havoc
among other insurance groups,

such as Royals and Sun Alli-

ance, and limited exposure to

the beleaguered UK property

market
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Argyll better

The climb in Argyll Group

shares continued as two bro-

kers turned positive on the

stock, which has generally

missed out on the surge by the

other high street food retailers.

BZW moved from a hold to a

buy citing the stock’s under-

performance which against the

sector was around 6 per cent

before yesterday's rise.

Nomura upgraded, adding

£2^m to £422.5m for this year

and looking for £472.5m for

next year. The shares added 5

to 403p.
. _

Shares In SmithKline Bee-

rham fell 10 to 49lp in the ‘A’s

and 8 to 429p in the Units in

the wake of selling in New

York the previous night. The

stock was further affected in

London as switching out of

defensives into cyclicals gath-

ered momentum, following

Tuesday’s one point cut in tnc

interest rates. Analysts said

continuing worries about the

impact of the Clinton admmi^

tration on health spending had

unsettled the stock- Wellcome

was also under pressure, the

shares sliding 14 to 903p-

Glaxo, which failed to bene-

fit from Tuesday's market rise,

caught up yesterday, m spite

of uncertainties over the possi-

bility of a move Into the over-

the-counter market, the shares
lifted 6 to 688p. There was addi-

tional support from news that

Glaxo’s anti-asthma drug Sere-

vent is to be reviewed by the

US Food and Drug Administra-
tion on February 26.

The recent series of down-
grades continued to impact on
Cable & Wireless, whose
shares dropped 14 to 712p, also

affected by switching to BT.
Graseby, the electronics and

precision instruments group,
jumped 14 to 152p. The market
is now confident that the group
will maintain the dividend
when it announces its 1992

results, expected on Budget
Day.
A £17.5m rights issue ini-

tially dented the Volex share
price which fell to 395p before

staging a strong rally and clos-

ing a net 26 higher at 440p.

Merchant bank Kleinwort
Benson raced up 18 to 350p,

reflecting the continuing high
level of stock market activity

and hopes of increased corpo-

rate finance activity via rights

issues and takeovers.

Berkeley, the housebuilder
which recently bought and
sold a small stake in fellow

construction group Higgs &
Hill, pocketing a substantial

profit in the process, moved up
13 to 34lp as Soros Fund Man-
agement was revealed as hav-

ing taken a 3.19 per cent stake

in the company. Persimmon

added 7 at 215p ahead of a pre-

sentation at BZW.
A number of brokers high-

lighted Northern Foods' float-

ing debt as a beneficiary of low
interest rates. The shares rose

4 to 275p.

Shares in Smiths Industries

came under pressure and at

the day’s worst were down 16,

after several brokers, including
Hoare Govett, downgraded
profit expectations in the wake
of production cuts at customer
Boeing, that were announced
on Tuesday.
The shares later rallied to

close 8 lighter at 351p.

1116 production cuts at Boe-

ing, also hurt TI Group which
fell 8 to 285p, as Tuesday's
profits downgrading from the
company’s broker S.G.War-
burg finally took effect.

Profit-taking and caution
from Charterhouse Tilney in
its aerospace and defence
review saw British Aerospace
retreat 6 before

,
recovering to

dose a penny lighter at' 227p,

but a recommendation of West-
land In the same publication

helped the shares jump 5 to

138p. Siebe improved 6 to 451p,

as it held presentations in the
city.

yield buyers were seen in
Tlphook, where the shares
jumped 20 to 359p. Further
profit-taking in NFC left the

shares 4 lighter at 270p.

Shares in news and informa-

tion organisation Renton
Holdings gained 18 to 1366p fol-

lowing the launch of a UK
equities service to compete
with the London Stock
Exchange's product. Topic.

Concerns that a 17.5 per cent

VAT charge ^ould be imposed
on publishers faded. Kleinwort

Benson argued that the charge
would be only 5 per cent thus
bringing it in line with other

EC countries. United Newspa-
pers rose 13 to 528p, Telegraph

picked up 5 at 454p and Reed
International added 5 at 659p.

USM-Iisted Sonthnews
jumped 13 to I23p as a result of

a mention In a specialist tip-

sheet.

Public relations firm Shand-
wick added 2 at 23p following

results on Tuesday. S.G. War-
burg argued in an internal

note that, on a prospective rat-

ing of 7.5 times earnings the

shares were fairly valued at

about 33p.

Allied Textile rose 8 to 453p
after reporting half-year
results slightly above market
expectations.

BT was among the best per-

forming Footsie 100 stocks,

with the fully-paid shares mov-
ing up 7'A to 406lAp and the
partly-paid Vh to 301 ftp after

Hoare Govett upgraded its

recommendation from “under-
valued" to “buy".

Hoare’s telecoms analyst, Mr
James Ross, enthused over a
new discount calling pro-

gramme, which he said could

be introduced by BT later this

year.

The £17.5m rights issue ini-

tially dented the Volex share
price which fell to 395p before

staging a strong rally and clos-

ing a net 26 higher at 440p.

MARKET REPORTERS:
Christopher Price,

Joel KBmzo, Peter John,

Steve Thompson.

Other market statistics.

Page 22

BRITISH FUNDS

Mu Prime
"StarO" tUmqp!*»•Tun#

1 -SE Actuaries Share Indices .. THE UK SERIES
j

FT-SE lOO
2832.5 — 3.2

FT-SE MID 250
2864.5 +12.9

FT-A ALL-SHARE
1373.87 +0.38

Jon 17

Dayi

etaooo» iao 28 JM 2S Jn n
Yea:

*90

tentage

yMf %
Dtatanfl

im %
P/E

Rata

Xdafl)

1U
FT-SE 100 28325 -ai 2835.7 2771.9 27512 25465 627 431 2050 3.43
FT-SE MM SO 29545 + 0.4 29515 29042 29095 24575 752 437 1600 518
FT-S&ASn 13935 _ 13935 13635 13675 12315 6.43 433 iaoi 155
FT-SEtadCta 14G&2S + 05 145858 1437.10 1435.92 - 562 <38 2455 136
FT-SE SotaiCap n In 1M 147858 +as 147030 1447.91 1448.43 _ 633 451 2257 1.77
FT-A ALL-SHARE 137357 — 137149 134457 134555 1217.03 638 433 20.1 S 152

1 CAPTOUL «HBSf211J 90649 +05 90120 884,48 86522 75457 624 4.75 2027 127
2 UMoo hW*rta)s(27} 94151 + 1.1 93152 901JO 903,10 96450 54? 573 2625 577

Gonocthlfc COMrac8lW(29)

BacrfcatsO4)

SBCtroric£(35j

Biglne(Nte|}-AeniapaoB(7)

75723

Ea0M8rinp4mi3«52)

tout* 8 Uefert FpnnkxXlT)

14000(18)

Mar Mtatrttf«18)

21 CONSUMER B80UF(232)

22 Brawns and NstNmt28)

Food Mn*acUring(22)

Food RataangpB)

Hum & HoosataU(29)

Hotels and lafsun(Z0)

Mado(33]

PacfcatfnB and P8paf23)

a
28

27

29

30

31

34

35 Tsxtfcs(?tt)

40 OTHER BR0IIFSTM)
41 Bates* Senwa(27)

42 Qnmla*s{24)

CooOomerates(M]

Transports 6)
Bgc&toy(16)

Tatapliom NmwwVsW
Wate(13)

MhafcneousCO

49 nDWrHUL BBOWpifl
51 U & Gas(18)

59 "909" SHARE IMD£X(604)

61 FIMXQM. BH0UP(B9)

62 Banfcs(9)

hsuance (UfaX8)

tnsmnce (CompositeK7j

(nsuooca ftotanXIO)

Merchant Banks|6)

PrapBrty(28)

Other Fh3Kta(23)

toettiiMit Tnats(i07)

99 Fr-AALL-StUREPOQ

2420.77

319.34

53159

35154

39223

202IS2

172X34

198065

136933

340X15

3959.80

130031

185059

87059

1125.70

75095

1456.43

1605.78

147454

145X04

283054

15506
166721

321220

2508.15

144128

2219.40

1515.48

93096

129150

18514)2

537.49

810JS

547.49

668.81

31071

1385.43

137357

+ 24)

+ 1.1

+ 05
-03
+ 02
+ 1.4

+ 05
+ 0.1

-03
-05

-04
-05
+ 05
+ 1.1

-15
+ 05

+ 03
+ 05
+ 04

-03
-04
+ 13
+ 07
+ 04

-02

+01
+ 02

+ 01

-04

-OB
+ 04
-1.9

+08
+ 1.7

+ 1.4

+ 07
+ 05

74258

267089

2406.99

32090

53050

34850

38007

201957

172044

200052

136950
340456

397529

131648

184837

80240

1137.24

75541

146153

159028

146846

145654

2849418

1664.61

167634

3198.78

2S122S

144028

221452

1514.17

934.72

130154

184433

64857

604.14

53031

659.76

31039

135930

137X49

72047

257635

236822

31953

52350

34126

38099

199351

170255

195151

135254

331078

3965.10

128282

181X01

7B&47

T1TT.44

74X40

143153

1557.10

143957

142193

279259

1567.72

163298

3162.76

244071

141X18

2141.76

148547

90457

125651

177X36

63194

78753

52537

54332

30X77

133350

134457

72252

256753

235X28

31049

52459
337.78

38129

2005.11

171451

195033

13S7.ID

334059

405X94

1288.76

181634

792.43

1121.44

74958

143150

15G236

144X75

1430.13

279651

156X04

161598

318X02

246092

141991

2134.65

1489.46

90733

1257.16

17B85B

63937

78758

52591

64650

30X67

1337.75

134X55

55298

248X68

174X51

33156

49258

33150

29790

160751

1649.42

207130

1244.15

253426

449X71

124633

148250

75023

101XB0 1

60697

120X90

136X08

1472.18

127171

240X85

120450

1 3T&42

2361.80

182039

129040

2173 61

136X89

72859

87X68

1429.45

51451

1004.13

46655

79611

239.72

118597

121753

336

650

052

1156

7.62

<96

X05

015

X78

8.40

758
758

5X2

6.42

X47

059

638

8.49

835

X59

632

728

794

1358

7.90

1421

X78

722

602

7.10

294

467
273

t
7.48

7.81

039

6.79

2.43

638

X43

638

352

733

448

X7B

597

420

241

351

391

299

256

537

290

450

121

419

4.73

331

496

7.30

4.19

450

4.05

X52

4.10

410

X84

438

456

457

491

4.73

858

<17

633

529

108

433

605tt

2190

1939

1151

1X79

2934

29.14

19.74

1835

14.41

1027

17.18

2073

2050
2279

18.71

2051

1951

14.74

2258

2038

1X68

1515

9.40

18.47

792

21.49

1730

2185

1757

7308

3238

84.49

t

17.97

1654

1X42

1936

41.15

2015

030
1.02

1358

050

098
014

ooo

039

265

1014

1.46

041

054

635

094

031

098
050

304

014

030

153

154

16.54

156

1153

036

2.45

050

231

008

OOO

000

050

000

000

052

005

231

192

Hourly movements
Omo 956 1056 11J 1250 1X00 1450 1X00 1019

FT-SE 119 28429 28483 28535 283X7 283X3 283X7 2835.7 2831.1 28309
FT-SE IDd 230 29577 29677 29677 296X0 29637 Z9653 296X3 29624 2964.1

FT-S6-A 356 13965 13995 14019 13955 13943 13945 13946 13925 13926
Gross dividend yMd (ACT a 25%) FT-SE 100 431

HWday Low/day

285X9

2969.4

14019

282X6

2957.7

13820

FT-SE Actuaries 350 Industry Baskets
Heartj Ope* IN ItM 11N 1251 tm KM 1U0 ION Qon

Coatarta 14721 1479.7 14851 14875 14895 14895 1492.1 14935 14S56 14985 14672 + 303
HaattbXH 11950 11957 11995 1193.4 11895 11872 1190.9 11885 11923 11935 11975 -45
Water 13312 1331.0 13257 13255 13285 13272 13282 13257 13257 13258 1321.7 + 51
Bnka 1591.7 15915 15957 15825 15803 15751 15732 1567.B 15654 15653 1581.0 -11.7

Pievtas

dm dsege

Additional hriormailon on tha FT-SE Aduaria* Sham inctow to published in Saorday laauaa. Us» o4 ooneittuenla are avaUaMa tram The
Financial Times Urn tend. One Southwark Bridge. London SE1 9HL The FT-SE Actuaries Share indices Sendee, which covers a range at electronic
and pepar-haaed product* rolaUng to diaaa ItkAcss. la available Iron FINETAT at the same addnrm.
The Increase In the *toe cl the FT-Actuaries All-Share Indok (ram January « 1983 means that die FT GOO now contains mere stocks It has been
renamed the FT *800'. t Sector PfE ratios greater than B0 are not shown, t VaJusa are negative
The FT-SE 100

,
the FT-SE IMd 250 and tha FT-SE Actuaries 350 Indices are compiled by the London Slock Exchange and the FT-AC1uartea

All-Share Index la compiled by The Financial Times Limited, both In coniunction with the Instttum of Actuaries and the Faculty of Actuaries under
a standard set (X (pound rules. 0 The International Stock Exchange at die United Kingdom and Rapubllc of Ireland Limited 1993. e The Financial
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IRES AND OPTIONS TRADING
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h
T)S* afternoon saw

faffs in the contract whteh

were brought about byS dr able rights issue and-

the tentative opening on Wall

Street

March closed at 2,854, down

6 from its previous close but

around 15 points above its

estimated fair value premium

to cash of about 9. Turnover,

although less than Tuesday's

heavy figure, was healthy at

11,996 contracts.

Volume in the traded

options was once again high,

reaching 51,746 lots, with a

large part of the total attri-

buted to the expiry of several

of file January stock options.

The FT-SE 100 option was
busy at 15,255 contracts, as
was tiie Euro-FT-SE 100 option

at 3,137. Asda was the most
actively dealt stock option
with 2,448 lots. It was followed

by British Gas at 2^79. BP
and Hanson were also busy.
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UK cut brings down punt
STEALING fell more than 4
pfennigs against the D-Mark
yesterday, bottoming out at

DM2.3880, in the face of strong

selling pressure from bank
traders and institutional inves-

tors, writes James Blitz.

Foreign exchange dealers

remained bearish about the
pound in the wake of Tues-
day’s 100 basis point in OK
base rates to 6 per cent. New
signs that the Bundesbank will

not ease policy as quickly as

had been expected continued
to depress the UK currency.

Sterling came under strong

pressure in the early morning
in London, and fell below the
psychologically important level

of DM2.40 at the start of US
trading. The pound later closed

in London at DM2.3975, down
early 3 pfennigs on the day.

Against the dollar, it closed
down nearly 2% cents at

$1.5380.

A small consolation for the
UK authorities may have been
the slower deterioration in

sterling’s trade weighted index,

a measure which the UK chan-

cellor has said he watches
attentively. It fell yesterday
from 78.9 to 78.6.

Mr Steve Hannah, head of

research at BJ International

in London, said there was no
reason to believe that the cur-

C IN NEW YORK
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(1.41 -0 34pm 0J9 OJSpni

rency would fall below the his-

toric low of DM2.3683 set on
October 5 last year.

In his view, 6 per cent base

rates had already been priced

into the market and the con-

ditions for a modest recovery

which could underpin the

pound have been set In place.

Mr Hannah believes that the

pound remains .fundamentally

undervalued from its purchas-

ing power parity of around
DM2.55 - DM2.60.

Mr Neil MacKinnon, an econ-

omist at Citibank believes the

pound is far more vulnerable

in the short-term. “We are

quite likely to test the historic

lows and fall through them”
be said. He said that the mar-

ket felt there was a growing
willingness in the UK to ease

policy without this provoking

an economic upturn.

The cut in interest rates in

the UK triggered a dramatic

toll for the Irish punt, because
sterling's fall weakened
Ireland’s trade position against
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STERLING INDEX

8 30 am
900 am . .

1000 on ....

11 00 am
7looo

1 00 pm ...

.

2 00 gm . .

300 pm

L12-1.09pm I 2.92
O.O4-0.26dfc I -GJ1

-2.13

CURRENCY RATES
I Bar*

Jan 27 rat* IK™
0 903668 I 0812087
1 J918J

13070
1.9185 -

26875
49.15
92125
0 9065 -

23875
215.25-
16920-

2215.00 -

101450-
8.0725 -

10 7200-
aapu

I
187 25 -

Austria .. -I 1680
Saiueriand.l 22D50 -

Commercial rats taken towards the end rd Imden trading Sli-mrMh forward dollar 1.96-L93p* , 12 llonth

3 15-3.05om

1 Back rate refers to central bn discount rate,

thee am not abated fay ibe UK. Spain and Ireland

• European Comm«, on Calculation;
• AH 5trn rates am Jae 26

CURRENCY MOVEMENTS

Staling

U S Dollar . . ,

Canadian Dollar

Austrian Schilling

Belgian Franc....

Danish Krs*e
D-Mark
Swiss Franc

Dot* Guilder

.

Fiona Franc

Lira

Fen .. ..

Peseta

5H-SH

Sh%

W
a: si
51.-5H
8?

-

8$US, -in

4:8 s:s
14-m 141* -

13J
Ub • 13 141* • £36

m - ifl,
3tj - 2*i
ui-iyi|

"Floating rate Iran Official rrtrW.OS $66.80 Ven per 1.000: Frescfi Fr. per 10- Ura w 1,000. Belgian Fr. per 100: Pott per 100.
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the UK, one of its biggest trad-

ing partners.

Speculation that the Irish

currency must now be deval-

ued pushed the punt below its

ERM floors against the Belgian

franc and Dutch guilder, forc-

ing a rise in the overnight rate

for lending punts to 100 per

cent
Dealers wondered whether a

devaluation of the Irish punt

might put new pressure on
other ERM currencies.

Denmark’s high Interest

rates seemed particularly pun-

ishing yesterday, given the 1 1.7

per cent rise in unemployment
in the year to December. The
French franc weakened
slightly to FFr3.383 to the

D-Mark.
The D-Mark yesterday rose

against most European curren-

cies. helped by bearish com-
ments on rates from a Bundes-

bank council member. But the

D-Mark weakened against the

dollar, which closed at
DM1.5835.

15070 - 1.5330
1.6530 - L6775
12690 • L2750
1.7745 - 1.7855

3250 • 3274
60675-6.1150
15770 15875
141.95 - 143.05

11165 - 11230
145200-147550

imn 6.6950 6.7400

Franc*. . . 5333 - 53675
Swedes . .. 7 0725 - 7 1250

J3BM 123.80 - 12430
Austria. 111075 -11.1575
Smtiertand 1.4560 - 1.4665

Eat 12305- 12400

Commercial rate taken toward; the ead of londoo trading, t UK. Mart and ECU n quoted hi US rerrmey.

Forward oremtoms and dhcoufls apply to the US dollar art no! to the Indrrhtoal orrenej.

ITS TREASURY BONDS 846 '

5104,6*8 32nfa at lffl%

dote HI* Low Pm.
Mar 106-26 106-28 106-18 107-tO

Jen 105-19 1064)0

Estimated Rhone 42 (667)
Pierian day’s opts 1st. 002 CB56I

6% NOTBMM. GERMAN 08VT7B0U
“

DM2M.WD lWtfa H 1M% _
Owe HWh low nw.

Mar 92.80 92i6 92.65 92.H
dm 9283 9286 9270 9273

Estimated rata* 48702 <759717
PrevkiK lay's open ML 150237 (152417)

1% WmONAl H£DfUU TEBM CEBMAH GOVT
Mg (BOBU 01*2511000 IQWa rt Ut% •

dose HI* Low Pm.
to 97.06 97.12 96.93 97.02

Jus 97.48 97.44

EsUimtrt rata* S760 16899)

Prerious day's opm M. 5961 14440)

6% NOT10KAL LONG TEBM JAPANESE GOVT.

BOKO TUWm lPOtts it 108%
CVse HM Lo-

iter 109.46 10950 104.43
Jia 10858

Estimated rata* 900 1578)

Traded exchsnely« APT

2% JSnSSiSuS sen. twoam *

UPA lWfa at 104-9

Ctae Htofa Low Pnv.

Mar 9550 965 9540 9574
Jen 95.42 96.10 95.78 45.74

Estimated mtane 13491 (15406)

Prertan Atr’s opm iii 26500 C662S

TUBEE MOffTH STEKUHS •
—

OWJKW pnhrtuP 18D%

One HI* Low Pm.
Mar 9412 94J8 94.07 *4 03

Jan 94.37 94.46 9433 9438
Sep 9437 9455 9434 94.49

Dec 94.21 94 45 9415 94 39
Mar 43% 94.25 43 93 94 24
Jim 93 75 93 94 93 73 94.00

Est. VolUflC. Ilgs not shown) 86928 1158738)
Prt*iOB day’s Opm M. 2759(3 C2583971

YHBEE MONTH EUR0HLLAB •

Sim pitots at 1M%
Close HI* Low Prev

Mar 96.67 96£7 96.62 96 65

JM 96.44 9637 9636 96 42
Sep 96.07 96.06 95 96 %04
Dec 9535 95.41 9540 9549

Esl Vol. Ore Dps mt shown) 1787(1378)
Prrrtous day's open Ml 20798 120997)

THBEE MONTH EUBDUAIUC
PH lm pewh af.IQB%

Close Hi* Low Pne
Mar 9191 9L% 9190 9195
Jim 9269 9275 9267 9272
5® 93 21 93.2S 93.19 9125
Dec 93.49 93 56 9348 93 52

93.83 93.B9 93 80 9186
in 9386 93.92 9386 9389

Estimated mime 9578b 00)969)
Pmioas day's opm ML 433492 (4280531

EURO-CURRENCY INTEREST RATES

J* 27
Short

'

ttrot

7 top
loti* ! Uortt

Tfcre

Uootks

Sir

Months
Ore
Ye*-

Estimated ratline 2927 (13811

Prados day s open M 13783 (127351

THREE MOUTH BIRR SMB PMC
5FR lm patatl ll 108%

J*

oS B8.90 89.05

Estimated rahme 2837 13432
Piwifl® day's ope* ML 16490 06073)

FMEMUDtfSX •

£25 per Ml fade part

use Hi* Lm Pn»
Mar 2857.0 2880.0 2847 D 2862.0

Jun 28720 28920 2867,0 2878.0

Sep 28920 2900.0

EsUmate* rnfame 137B6 (23485)

Pmkm day’s open ML 51333 (45090

* Contracts Haded * APT dosing prices damn.

POUND - DOLLAR

FT FOROBi EXCHAH6E PATES

Spot 1-MX 3-bU. b-ntfa. 12-wtfa.

15145 15106 13(05 L4950 14835

Adam & company

7

AIMTo* Bank 7
AS Bank.— 6

•Henry AnsOedwr 8
BaCMeriwrtBank.. 13

Baidiaf Banda 6
BancoOban Vtzcsya_ 8
BanfeoTCyprus 6
Bank ofWand 7
Bank cfMb _0
Bar* o( Scotland —6
BardayaBardt 8
BiR Os of hBd East B

•Brown 9*Aay 7
ClB»* Nedarfand—

e

OttsankNA 6
CRy Mortfiarta Berdt _..6
QydaadMeBs* 6
Tha OxiperaMs Bar* _8
OouBs&Co B
Cradt Lycmafa 8

CypnjsPofUa-Bai*_7
Dm»nLMa - 6
EqtaawU Bar* pic 8
Enstar Bank Ltntted .—

8

FnandsiaGenBBr*_7 -

•Robert Ften*^&Co_8
Girobank 8

•Gcirrwas Mahor, 7
HebfcBankAQZufch.B

•HambosB** _6
Hampshire Tiuat Pic_ 13*5

Hartabto&Qenlm/Bk. 7
•HISamusL...... 6
C. HoarsA Co 8
ItangkoTB ASsanghaL 6
.Man Hodge Bank 6

•Leopold Joseph & Sons6

UoydsBank— 6
Mejpwai Bank Ltd 8
McOonnafl Douglas Bk. 6
MUandBer* 6

NatWasamwtar ..6

Northern Bank Irt ..-..7

Nyfcrem Mortgage Br* 63
•ReeBrotas 8
Rcodvghe Bank Ltd ... 9

Royal BkcdScottand—6
•SrriBi & Wfcnsn Secs . 8
Standmd Oartaredv— 8
7SS. 8
untoankFfc 7

Ontad Bk of KuwnS_ B

UnRyThat Bank Pic ... 6
Western That 7
WhtorereyLrtdto—

6

YorirttoBank 6

• Members of British

Merchant Banking &
Securities Houses

CROSSWORD
No r8,062 Set by MUTT

MONEY MARKETS

Longer dates rise

FT LONDON INTERBANK FIXING
UL00 1JT JmJ7) 3 nantfas US MUn

hid 34
j

offer 3

i

: US Dollars

1 offer 3U

Dealers in sterling markets
continued to take the view yes-

terday that UK base rates
would be cut again before the
summer, writes James Blitz.

However, although the rate

for l year sterling cash traded
well below 6 per cent yesterday
morning, the market took a
more cautious view of rate

moves after the currency fell

below DM2.40 against the

D-Mark.

UK clearing bank base leading rate

6 per seat

from January 28. 1993

in the morning, 1 year money
was bought as low as 5% per

cent. The December 1993 short

sterling contract also opened

up at 94.45, which assumed
that 3-month money at the end
of the year would he at 5.55 per

cent. That prices in a 50 basis

point cut In the UK by the end
of this year.

However, later in the day,

several factors forced dealers

to reconsider the assumption

that there will be big rate cuts

this year.

There were concerns that the

currency's weakness against

the D-Mark and dollar would

endanger the Chancellor of the

Exchequer’s targets for

reducing price inflation.

Some dealers also argued
that, if base rates did move
down to 5 per cent, the chances
of another cut following that

one would be very slim
because of the dangers of
Inflation.

In other words, 5 per cent
base rates would bring back a
positive money market yield
curve.

That assumption was clearly
felt by futures dealers as they
pushed the December contract
down 24 basis points to 94.21 at
the end of the day, a level

which assumed that 3-month
money will be at 5.79 per cent
by the end of the year.

The June and September
contracts priced 3-month
money in at 5^3 per cent by
the close. The futures market
is effectively saying that base

rates may rise in the last 3
months of this year.

The same retracement was
seen in the cash market, where
the 1 year rate rose back to 6}§

per cent by the close. Three

month money closed at 6ft per
cent from a previous 5ft per

cent The rise was partly due
to a big shortage of £1.3bn in

the discount market which
proved difficult to remove. The
March French franc contract

tumbled another 27 basis

points on growing signs that

France will find it hard to

reduce its official interest

rates. Calm surrounded the
French currency, but the

weakness of the punt and the

Bundesbank's intransigence

over rates have raised new
fears.

Tbe fttMg rats an•rattMNC warefomM to tie ramstow-sMmU. ofUkM4 art offered rata for510m
anted to (ho msrtat bp fhe wferew 6»Iba 1100 a.v. exfa wrUng iq. Trt haute are HjttaaJ WotctMsw
Biot. 8a* of Tata, Oaiudc Bank. Bmjw National de Parts art Mcrga Gonastr Trust.

Bank of Ireland
Base Rate

MONEY RATES
NEW YORK

Mnerate ....

Brokerto rate
Fed.tads
Fed.Fn*«MmnUon.

Franfatac—
Pols

ZtrtO

Anted*]—
MUM Z
Brasrtl

Odd In

One non*....
T«nnanth_...

6 TtnemaDi—
5 Sxnatfa

ZU Qnepar
- Twjw

Treasury Bills and Bonds

'283 Three r*ar
290 Ft* tear

299 SemiBT
... 3J8 LO-war

143 3
4JO

Ore Two Stt

Month Worths Worths Worths

8.55-865 &4S-&60 840825 7.958.10
U%-12%

^1^9 M
12*12X 124-121*

21^ 17-JO

4.74

I7I-M6
724

Lwfaart

WoranUai

LONDON MONEY RATES
JjnZ7 OwnilBta

Mtmth Months MoJrths Y«k

Interbank Offer 8 b\ 8% fcJ, fat. fcU
Intotank Bid fa'i fcij bh 6 ft 6 5h
Starting CDs - 6ft 65 3(1 5%
Local Authority Deps. ... 6H 6^ 6ft 6ft 6C 6A
Local Authority Bonds ..

Ofsosmn MkiDeps
Company Deposits

Finance House Demits
Treasury Bills (Buy)

Bank Bills (Boy)
Fine Trade Bills (Buy) ..

Dollar CDs.

SDR Linked Dep. Offer

.

SDR Linked Dep. Bid ...

ECU Linked Dep. Offer.
ECU United Oep. Bid ...

IS It
5% 5j

Bank of Ireland

announces that with

effect from close of business

on 28th January 1993

its Base Rate is reduced from

7.00% to 6.00%

Bank of Ireland
Area Office, 36-40 High Street, Slough, Berkshire SL1 1EL

3M JM 3 27

5Jj 5ft 5M

^ 9^*

ACROSS
1 Cast doubt on my being a dog
with a bit of nous? (6)

4 The one responsible for the
mess? (4,4)

9 The old cry, looking back:
many a cry ofjoy in heaven

IO Five hundred and one French
wai gasp quotient however

S it takes (8)
Friday not entirely bats

out fearless (8)
13 naming idle sailor in front (6)
15 S s swallowing the fish skinw
16 Ostentatious, having child-

worker to follow an old-fash-
ioned whim (10)

19 Planner finds river in condi-
tion to drift (10)

20 A backward not-very-bright
. in-between M) •

-

23 Electrified lines must be uni-
form (6)

25 Trendy paper, the first daily
toat gets asked for (8)

27 May should be jolly -
what-ho for the boys in blueW

28 Can't the Spanish prohibit

5 Sauce thickening? That’s
right - or in France, wrong* "roue

6 &nual reading matter (4,4)
7 Two agreeable Europeans
token on board (5)

8 Ett slant as a result of being
most indulgent (7)

Ll Bewildered by igloo in life-
Khiriv iTt

TreasurySUM teH);ons-nomh5\ per cent; three months 3ft oer cent; si* months 5ft per Cent;

Ocnnber31 ,1992 . Avert rates for period January 26, 1993 to February 23 . 1993. SdwnxT:
SJBp.o., SertflMs U &1II’ 8.50 p.e. Reference rate for period DKenber 1. 1992 tn December 31
,
1992, Scheme FV&V: 7.232 p C Local Authority and Finance Houses serea days' notice, others

wren days’ fired. Finance Houses Base Rate 7«j from January 1 , 1993: Sank Deposit Rates for
sums atmen days notice4 per cent Certificates of Tas DepaR ISeries 61; Deposit £100.000 and
over held under OrtS mootfi 3fe per cent; one-three months 6 per cent: three-six months 5>a per
cent; six-flint months 5 per cat,' nine-twelve months 5 per can; Under £100,000 per cent
from Nov 16, 1993, Deposits withdrawn for cash IV per cent.

Aj3 Objective analysis & strategics

^or pro^srionnl investor.

saslSSI,

to make records: having
a comeback with Oki MetoS
choly (6)

DOWN
l Cltmber, a girl, needing trans-

Tsl C352S7375 ’t

-
. » w ui ucur

most indulgent (7)
ll Bewildered by igloo in life-

study (7)

14 That’s funny, a problem has
come up at home over a key
(D

17 New barmaid has long ctb- £?
.

lashes (that’s only for start-
ets) - exceUentl (9)18 Jeffery? This calls for a
sfaffener (8)

19 showing

21 Jkfentment that could be
high (7)

22 Vegetable vessel found In rub-
msh dump (g)

24 PromLa? English student to be

m ^ 10 English (S) .

26 Mother k^ps the tight tipple)

Solution to Puxzle No^i06L -

NuSuM^g gEDQQBfl
aaoEig Ss!IEgagB!
aaaaanmaa EjdSeh

aOQOBBDGfi
QQOC1QQQ QElDQa
" nnMn Q a a

asaoiDHEDB
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WORLD STOCK MARKETS

[OSSV.'CSD _

JU **'

iM"̂

!+"

Jaaim> 2* Sch + »-

?g" Til
5

q*mv ^ ti?
profit.. 1,095 _g

fa** Heraktlih ... 317 +7
Rcmlnqhaiu Bnw .. 1,005 4*
Steyr Daimler ana +5
Vrtuchr Magwrit 239 +4
Verbund(Br)A 402
WfOMlm Airport 451 «
Weiwterger 3.200 w
Z-Laendertank _... 1,015 +3

Bto-sruH/ujxmBOUBC
Jawwy 27 Fra. 4-^r
55*“"** • 2-250 +10

'

gBP- ::::::Z®
BBL...

..... 3 32S 4M
Bank InU a Lux 11,500 _
BanoCenLacpt*

.. 14.500 -150

bsz"*** 8m ?§a^-Hs «

& liM
ifts

Elearabei AFV1 ... 5*850
EkpralinaACT.... £140 ",

GBLAFvi *;*’**

.::: Hoo
“*

SSSSre.^;::^ f
SgfSL. S-J52

*180
(ilaverbcl 3,470 +70
Immobel 2.510 +10
Kredlethank

!! b020
J0ts«eU>*,kAFV..5;e20 +16Mrcamvw 5.800 ...

**• 3.0UU
MOidne L3fi6 +1.4
PanMoMlagUa... ft. 900 ....

1*29 -30

Royale 8eige 4 500
toWeM*Ann 4.230 -jo
f
oe
,
S«®(l« 2.020 -5CmCM Qalnx 4011 *> n ->r . __SocfaaartqfSv..; 2*075 ^25

Snflna mimSafina ..

Sohoc .

Solvay ...

Traetrtrt
UCBuib 24.400 +101
Onion Mlnlere 2.^75 +20

10,975 +325
U92 -14
12.750x1-25
8.490 ...

24.400 +100

DENMARK
January 27

/Whore PortlandA_
Balttu HokflnoRpg.
Slkuben

.

C+rhbergA
Codan ...

D/S 1912 A
Darosoo
Dm Oai&kram

.

East Asiatic

FLSIndB.
Great Startle

155 Inll Sent B .. .

JytkeBank Reg ...

LaurluenCJ) g ....

NKTA/5
Now Word 8
Sopftus BavttdA ..

Sophus Berwtd 8 ..

Superfot

TopDaomaHt
UnidanmarkA

FINLAND

Jmnrt 27

Amer A
Cultorl
Enso R
Huhtamakl 1

KOP
KontB
Kymmene ...

Man 8 ..

Nokia Pref ...

Pohlola B
Repola
Stockmann B
Tampella
UnltasBkC

.

FRANCE

January 27 Frs. + or

AGF 525 +$2
Actor 6M -1
Air Litre Ide 752 -11
Alcatel Alnhom .... 625 -15
AUkit Entrear 461
Axi 1.080 +15
B1C 1,080 ....

BSN 912 -11
BNP Cert Itw 443.30 -0.7
BancaireCle 433 -0.5
Bongratn 2,890

JAPAN
January 27 Yen + er

Ajinomoto 1.190
Akebora Brake Ind ..470
All NipponAJrvan ..._ °85 -5
Alps Electric 805 -5
AmadaCo 965 -3
AmanoCorp 1.1B0
Ando Construction .. 662 +1
Aitriuu 748 +5
AoklCurp 427
Aoyama Trading -8.040 ...

Arabian OH Co Ltd ... 3.540 440
Asahl Bank 799 -2

Asahl Breweries .... 995 +15
Asahl Chemical .. .. 581 +18
Asahl Glass 972 42
Asahl Optical 350 +5
Allcs Corp 408 -12
Alsugl Nylon 522 -3

Banyu Pharm 775 +2

ISSS.:::: t!8

CSX 2.090 -30

Calpls Food 1.140 +30
Caisonle 4M -fl

Canon 1.370 +20
Canon Sales 2.000
Casio Computer .... 1.010 ....

Central Finance .... 288 +1

Central Glass 332 +2

China Bank 848

gSS&r::HS «6
Chtw*n El Power ... 2.290
Citizen Watch 933

Qafcel Chemical. .. 427 -3

Daldo Sleet 347 -2
Dale! loc .

820 +10
Dalfvkn 1,290 +10
OandUlCragoBk..-. 1.650 +10
Dallchl Pharm 1.530 +20
Dalkm lads 669 +19
Daikyo Inc 720
Oaimanrlnc 51

D

Dal Nippon Ink 385 +1

Dai Nippon Pbarmac > 1, 140 -10

Dal Nlwon Prim 1.290 +10
Dal Nippon Turyo . .. 354 +3
Dahhowa Paper ... L570 ....

Dai Tokro F&M ..667 -13

Ud'N*ai nue
DatvaSec

,

.917 +3
..1290 -10
.827 +2

. 2.280
- 486 -2
..545 +2

. 1.130 +10
... 1.430
.. 1,070 +io
.3.260 -40
460 +10

. 1.690 -20

. 435

i‘‘-

;S!sS

ruuu wnodumw
Fun Bank 1.690
Fuji Electric . ... 435
Foil Film 2.540
Fop Fire 4 Marine . .. 595
Fuji Heavy ind 333

SSSSr?.:::::.^
FoRsawa Pham ... 783
Fojlta Kanlto . ... 2050
Fujitsu 538
Furolcawa Elect ... 386

Gakften 646
GenSekiye 899
GodoShusef 518
Green Croa .

1. 140
Gun-El Chemical ..381

Guntr Sm
AW Hankyu Corp 500* HanstUnElRhny ... 400

Haseko 530
Hattorl Seiko 990
Hatama Coro 45B
Hetwa Real Est 700
Hfno Motors 60S
Klrose Electric 3.M0
Hiroshima (Bank) .617
Hitachi 69fr

Hitachi Cable 630
Hitachi Credit

Hitachi KOU «5
Hitachi Maxell lA20
Hitachi Meufs "g
Hitachi Sales 410

Hitachi Zosen 490

HattahtaEtoPwr.... 2^°
Hokkaido Takush .

4S
HoktirltaiElPiNr

Honda Motor
HoosItuPapa 4»
Hose Foot) md 2.090

HoyaCorp
I til 4W
Itara Chemical ..... 4ffl

liugaml TwuJilnkl 7™

lUSaSank Japw

Jsetan is?*
Ishlhara Sangyo - ^
Isun Motors
itndiu ••••••• *3Z
Hoham Foods 2°
haiiun dil-0 V70

1 HoYokado |/^0
% IwatsnElec

SSSSSi.---^

FRANCE taurtliwedl

J—wy27 FrS. '+ Or

~
Bpuygnet 580 +7
CBIP 858 -11
Caral+ ut*B -J9

CapGeminiS 140 -3.10
CanaudmetaUxu.. 191.10 -2.90
Cariefnur 2,300 -5
Casino 15Z -2
Chanwin 1.247 -3
Club Uedherranee ... 397 +1
toglH 326.10 +0.10
Coparexlnt 615
CCF. 210.50 -050
CrFont France 998 -17
CitdLjron/Cil 523 +B
Credit Local Fr 326 -7.90
Credit NaUonale ...1,199 -15

.

gW.... 3.305 -55
Orta defiMtt.... 38450 4450

1

OoilfvsMlegClo... 266 +1
EBF 685 +10
EaueCkrfim/ £,072 -Z3
Eceo 408 -5
Elf AtpiHaine 32650 -450

Agvltune certs 225 -7
ElfSanefl 974 -7
Erioanla B-5ay .... 595 +14
ErldanJi B-Say Q ... 470
Essllorlnt 390 45
Etex 1,800
EurafSISf 1-459 -29

EuraDlsney 6640 -0*60
Fin Pallet 440 -20
Finextei 12b +1
Fonc Ljonoalse 576 -4
Framageries Bel ... 3.625 -5

ST.*VSltrN““ 3l2 -13
Gal Lafamxe 1,610 ~zo
Saumorn tSoe H> ... 3CCL80 +2.B0
S*°Ph7slcl

u« 565 +5

Imetal 348 +4
Imm de France 765 -5
Immobanque 622 +2
hnmoh Phenlx 141
hrterhall -...428 +0.10
tmarteeluioue 384 -6
LVMH .TzZ.Z„ JM5 3s
,4^9eCopp« 316.80 -6.20

1.D00 +7
Legrand 4j»3 -29
Le9«s 1&4.90 -050
LjJMf) Earn Duns .... 394.90 -4.10
Matra-Hftchette ... 95 +3
Michel In B 190 80 ^
Moulinex 83.80 -1 70
Na»iflu«lonMixte .869 +1
Non) Est 128 ^2.10
g«aa 116 -9.10
£riha*- 375 -2.70
Parts Reeseompte 26830 -0.40
Pemwl Rtard 355 40x1-j 60
Peugeot 575 -6
Plawih Prlotemps ... 624 +15
f^wnodes 583 +11
Radloteehn 279 +4.90

GERMANY tamtlmedl

January 27 Dm.

CtutKheBank 633.50
OWlo-Werke 100
S°“9[«Hldg 45850
Dragerwere 224
DrtfdnetSk 346
CEHE 373
Gwesheimer 217
Goldschmidt (THK. 800
Hamburg Elttt 175
He1de»bZ*m 890
Henkel Prf 57950
Heritu 259
Hochtief..... 950
Hoechst 25190
HoUmann Ph 865
Horten 152
IKB Deutsche ind.... 234
Industrie Werke .... 274
Kail & Sab 102
Karetadt 507
Kairfhof 404JO
KHD 101.80
(Clockner Werke .._
Lalimeyw
Letfhelt

Lindt

Unotype-Hril . .._

uiftnansa
Lafthaxsas/ePrf ..
MAN
MAN Pref
MHnnesinann
Mannheim Vers ....

Mercedes HM

sasa'aK.
PWA
PhilipsKwnmun ...

Poredie

NETHERLANDS lawH-edl

Jkmary 27 Fh. +gr-
AMEVDep Bee .... 65.20 +0.50
Bofe Libs DipRn 44.90x1 +0.20
Badnania Dpfks_ 29.10 -0JO
CSM DepRecs 107.50 +1.80
OAF 7.20
DSM 77 +6190
Donttsche Petr ....

Elsevier Dip Rets ..

Fatter Dep Rees .

.

Gamma
GhlSnctolhcs
Heinektn
Hound Beton
Hoc90ttntDqifco-..
Hunter Dnuglai ....

1HC Cal land
bdHedtadDsfta ...
Inti Mueller
KLM
KNP
JMnPaUuedOpto...
Nedltoyd

NljvertHTen Catr ..

•Mr Vtr Bed Delta

OccVCrUit
Philips
PolyGram
Robeca

Radamco
Rolinco
Rorann

sSR'Sy
1

??!.":..*.."

UMIeverDepRecs ....

VNU
y»0BnmD»ta ...

WBBOMOeglkcs
WWw»0wftH.._

Rhone Poulenc Ca ... 506 -5
RonMeMidaf 464 +12
SIUC. 580

pCGotain*:::*.:::: 4900 +ojo
Saint Louis 1,157 -18
ScferwUs- 6bo -4
fehSA 318 ~S
Sefhneg 426 +1
Shneo 443 -3.80
Skis RoKlgnol BOO -10
SKSenntedeFr 588 -n
Sommer-Alllhert .. 1.200 +20
Sple BatltmoJIes ... 302 -3
Suez(Oeoe) 260.50 -10.90
Taltllngar iI79 +10
Thomson CSF 145.20 +0.40
Total B 221 -2.50
UAP 479.50 40.30
UFB Locahall 211.50 -B.50
Unltell 337.50 -1.50
Union Immob Fr ... 478.80 +2.80
Valeo 732 +2
Vallourec 150 -0.90
Warms Oe 234 +1.30

GERMANY
Janaaiy 27 Dm. +w-
AEG 157 90 -1.90
AG Ind i Verk 445 -9
Aachen Men iRegl .... 800 +20
Allianz AG 2.034 -11
AHanalnd 526SO +030
Asko 575 -4
AskoPrf 370
BASF 211JO -2.40
Badenwerfc 285 -5
Bayer 266JO -2.50
Bayer-Hww 395.20 -5.80
mWlSiT. 494 -3
Bayer Verelnsbk .... 407 -2
Belersdorf 655 S
Berliner Bank 245.50 -1.40
Bert liter Kraft 115.30 -0.10
BH F Bank 425 -6JO
Biff. & Berger 835 -15
Colon La Konrem ... 937 -B
Cutoma Konoorn W.._. 480 -2
Commerzbank ..... 253Jflx* ....

Continental AG 208 -2
DLW 442 -1
Daimler-Benz 566JO -6JO
Degusu 335.50 -7JO
Deutsdie Babcock . 155 -2.20

RheJnefefctn
Rhelnmeiali Berlin

.

Rhelnmetall Prf ....

Rhein West El
Rhcta WeREIPrf
Rosenthal
Scherlng
Sclunalbadi Lubeca .

Siemens

Thyssen
Varta
Veto ..

VEW
Vereln-Wesl

VoiEswagen
Volkswagen Pri ....

WpllaPrf
Zanders Feiopap ... 190

Janoary 27 Lire +or-
BancaComm 4,950 -109
BaneaNazAgric ...4,200 +90
Banca dl Roma .... 1.955 +37
Banco Lariano 4,650 +90
SastogH R 85 .... 9fe -2.50
Benetton 15300 +140
Burgo ICartiere) ... 5,470 -130
Off 1007 -32
Caffaro Spa 3^6.50 -1.50
Cementlr 1J60 -5
ClgahotM 1.020 +10
Wide Fin 1.239 +39
Cradltoltaliano .... 2.976 -4
Daniel I &C £480 +75
EniCbein 9&2 -17
Femazl Fin 1,100JO -69.50
FlalPrtv 2,281 -69
Flat 4.260 -35
FMH 2,905 +70

...41

... 82.50

... B8
-4

...26 -0.50

....150

...154

... 7130 -130

... 156 -3
-70 +1
... 172 -5
... 170
-69
...69 -1
...86 -030
... 64 -3

Flnanz Agroind 6,005 +95
Fond larla Spa 27J50 +151
Gemlna 1,255 +41
Generali Asskur .... m. 150 +550
Gllardlnl 2.460 +U8
IFIPrlv 9J00 +99
lta/cahle 4.820 +130
halcementl 9.110 -290
1taigas 3.416 +26
Uoyd Adriatico .... U.700 +400
Mediobanca 14.245 +215
Montedison 1.155 -26
Olhretll 1,850 +40
Pirelli & Co 3.880 +70
Pirelli Spa 1.206 -6
RAS 21.405 +615
Rlnascente (La) 7.650 -85
SASIB 5.165 +65
SIP 1,603 +18
SaffaA 3.950 -5
Salpem Z530 ....

San Paolo 11,900 +1J0
SlrtlSpa BJ45 +155
SMI 500 +4
Sola BPO 990 -8
STET 2.060 +40
Toro Anlcur 23.100 +650
Tosi Franco 1B.010 +260
Unlcem 6,660 +30

HETHEBLAHPS

J aimi ry 27 FU.

ABIAanHoktal— 5140 -0.40
AEGON 79.30 -0.10
AboM 8830 -0.20
AKZO — 136 -0JO

January 27 Yen +ur-
'

Jzjsu MiUls & Don — 535 +2
Japan Radio 3L170 -l°
Japan Steel Worts __3S8 -4
Japan SuraaeBatt b90
Japan Syn tobber .... 445
Japan Wool 960 -11
Jujo Paper 471 -1
jusco 1J00 +10

Kagome 22 ,+s
KaJIma 730 +27
Kaken Pharm 1.340 +10
Kandenko 2.010 -40
Kanebo 391 +3
Kaneka MS -5
Kanematsu Corp — 375 _ +6
Kaisai El Power ... 2.MO
Kansal Palm 410
Kao Corn 1.160 +20
ICwwkl Heavy lid ....344 +5
Kawasaki KUen -333 +1
Kawasaki Steel 281 +3

saeisfcS-
5]rr.:::::::::||io =18
Hidd Nlpp Railway .... 669 -6

Kirin Brewer 1350 ....

KobeSuel 278 +2

Kolto Man! 7W ....

Kokusal Electric ...1.580

Komatsu 677 +1

Konha 6Zl !

Kurabo Ind 348 -2

Kureba Chemlwl ... 4J»
Kurlta Water 1.630 -10

Kyushu EJ Power ... 2,420 +30

Lion Corp 554 ....

Long Twm Credit - Bl*7 -1

iawj.1 Com 811
Sttmo

,

MfllldB....5« +»
MakfU Corp Ij750 -10

Marubeni..... »5 +3

ManuUI Food +28

ManHchlSted l.«»
M'shlia El Ind MWO +10

M'shlta El Wk 897 +2

M'smta Koto 1;770 -40

M'shlta Refrig J99
+9

Mazda MmorCnp— 416 -a

Kca^T.:g 3
Mlsawa Homes 4® +5

M'blshl Corp 1*} ~2
M’btshl Elec t?
M'blshl Estate.— 862 +|
M'bldll Chan .... 365 +|

M'blshl Kaset - 379 +2

+”

SSEfc"! «
M'Wafn PUstta ... 420 ....

BS§Sr.:::::i
ssessiB.

-3
.

UHsuboshl BeUlug .. 420 —
Mitsui Co

Biases 3
Mitsui D« Ltoe .... 334

Mitsui Petchem .... 545 ^M Kail SoW |14 «
Mitsui Toa«J |37
MltouTriBk 716

IdKlukwM

Bsgjfgr -a

sfW-S ifr

NKK Carp «3 +6

S|{“
n’-.=:w *i-

BSStt-g j£

f
Nihon Nosan : A
HlwnPari*riaP9.-7« «
NHgataEno Ti-
Nltto Kyoao - 405 »

January 27 Yax +cr-
NlkkoSec 649 -1
Nikon Corp 740 +10
Nintendo 10/400 ....

Nippon ClMit Bank .... 4_T70 -20
Nippon Denim 375 -6
Nippon Denso 1.480 -20
N Ippon El Glass .... L070 ....

Nippon Express— 726 +16
Nippon Fire 642
Nippon Flew link-... 556 +2
Nippon Hodo 2.190 +30
Nippon Kayaku 649 ....

Nippon UaktNztal 590 +1B
Nippon Meat Pack ... 1,690 -10
Nippon Oil 600 +7
Nippon Paint 466 +3
Nippon Road LIJO +10
NIppon Samo 383 -7
Nippon Sharro 1.100 -10

ncssl-s i
Nippon Shlnyaku ... 1J90 -10
Nippon Soda 513 +9
Nippon Steel 286 +4
Nippon SuKan 425 -3
ItatfTVBdMrt— 14.000 ....

NYT 533.000+8.000
Nippon Yakln 376 -4
Nippon Yusen 476 +6
Nippon iron 547 -3
Nlsblmabu Constr ._ 1,060 -10
Nissan Diesel 335
Nissan Motor 593 +4
Kissel Sangyo 1.180 -20
NIssMn Flour 1.090 -10
NBdilnOll 948 +4
Nlsriilnbo Ind 894 -1
Nlssha Iwai 368 +i
Nlssln Electric 818 +16
NtsslnFood 2.U5 +20
Nltsuko 513 -2

Nltto Bosekl 353 -6
Nltto Denko 1-0^ -10
NoanraSec £430 -20
Narltake - 8!» +14

OdJtjuEtemcRn-685 -3

Ohbayaail-Guml ... 480 +5
OH Paper 856 +2
Ok I Burk 3» +14
Okuma Coin W1 +ll
Oknmura-Guml .... 705 -6

OmrnnCcrp 1-^20 +10
Onoda Cement » ....

Ono Pharm 5.400 +110
Onward Kasbtyama .. 1.050

Orient Corp 650 -*40

Orix Corp - 2jZH0 -10
Osaka Gas 424 -1

Varf 29JO -3
Vital Furs AFree 70J0 +0JO

SPAIN

Jaxxary 27 Pts.

Alba (Corp no) 3.965
AragOKsas 966
Asland 1,215
Banco Bilbao VIn... 2,755
Banco CatnlHIsp — 3.105
Banco Extoior 3,710
Banco Popular 13,100
Bancs Santander .. 4,555
Banesto 2,205
CEPSA 2,585
Carbunn Metal ....3.970
Cublertas 4.000
Dragados 1J30
Ebro Apr!colza 1,350
ElectraVlesgo 1J20
Endesa IBrl 4.040
Feesa 755
Crepo Dure Fetg ... 830
Hldroel Camabr .... 2.120
lbodrola 770
Kolpe 4,350
Mapfre 4,280
Metrovacesa 3.040
PorUandVald 6.950
Reswl 2.670
5NIACE 50
Surio 365
Sevillana Elec 434
Tabacalera A 4.0804
Telefonica 1.260
Tudor 450
Union Feoosa 474
UNnoyel Fenlx . . ..2,950
Urallia &
UrbfsSerZ 52S
Valiehermoso 1.280x1
Vtacofan 1.130

Jawnaiy 27 Kroner

AGAB 322
AseaA — 381
Asea B 378
AstraA 682
Astra B 668
Allas CopcoA 309
Atlas Copco B ...... 305
Electrolux B 215
Ericsson B 179
EssefteA 87
EsselteB 87JO
GambroB 330
Hennes&M B 146
HufvUdsA 27JO
IncentlveA 170

January 27 Yen +«r-
TakaiaSbuzo 606 -14
Takashimaya 920 -4
TakedaChem L260 +20
TanabrSetyaira — 800
Tellln 402 +17
TeikOfca Oil 657 -8
TekkenCorp 640 -S
TosGosb Cken Ind 599 -4
Toblshlma Core ... 415 +4
Toto Rairway 554 -4
Toel 557 +6
Toho 12J00 -100
TobctaQeaPnxer.., 2J60 +60
Total Bank 935 -7
Total Carbon 370 +5
Tokico 361 -5
Toklo Marine 1.150 ....

Tokuyama Soda .... 403 -7
Tokyo (Bank) 1.240 +10
Tokyo S’casting .... 960 +18
Tolvo Dome 1.730 -10
Tokyo £1 Pw 2,500 ' +40
Tokyo Electron 1,900 -m
Tokyo Gas «8 +3
Tokyo Rope 569 -6
Tokyo Steel 2J30 +10
Tokyo Style U40 +10
Tokyo Car -407
Tokju Corp 570 +1
Tokyo Land 357 -4
Tonen Corp 1.240 -10
Toppan Priming ... 1JM0
Toraylnd 618 +fl

Toshiba Elect 597 -8
TtsbOuEogJiCaolr... 850 -25
TnstrOa MacUiwy .. 569 +30
Toshota 780 +10
Tosoh Cora 327 +2
Toto 1.650 ...

Toyo Construct ..._ 459 +5
Tqyoda Asian law _ 1J70 -20
Toyolnk 435 -3
Toyu Kanstsa 679 +14
ToyoSeitan .2.930 +20
Toyota Motor 1.360 +20
ToysTIre&Rub 345 -5_
ToyoTst&Bkg 809 +18
TadakknOUHai—.445 +5
Tsogami 385 -1

UBEInds 315 +5
Unlllka - — 316 +5

Victor UVD 857 *7

Wacoal 910 -5

Penia Oraan 6» -5
Pioneer Elec 2.2/0 -80

Prlma Meat Pack -.401 -9

ftnwi.. 424 +6

mcoh 576 -6

Royal 1.030 -10

SakuraBank 1^0 -10

Sanwa Bank 1^90
Sanaa Shutter . — -fl

Sanyo Electric 376 -4

Sanyo Kokusal® .. «8 -3

tST BfW*i
:::..f!fio :io

Sektwl Chemical ...^ +5

Setuu Corp — f®,
43

S»EirctPwr-2^» +30

stassatelSo i
SSb" 1,080 +20

Shoktcan Jutaku ..440 +10

ISSmiriim ... 417 +5

BSSRrjS;

e*®5is *
Stanley Electric ....585 +7

Sumitomo Bakrirtr ^Sumitomo Bank ... 1.72D +io

Sumitomo CemW - 511 -4

SomlUOBCtanKNi ...442 +|
Somllotno Corp .... 700 +3

SnialtomoElea..- 7w
+J

Somltomo, Heavy -.368 +i

SwUtonoUgllM— gl «
SamlWMojMri* - §j£ Jr
sasBBff-g £
sBsaa-:Sj f
aarar:.-* ^
TDK Carp- —-SS® If
TalsriCorp — i

7jW» Pharm - fig
Talyo Fishery ;

™ HB
Takaoka Electric.. 445 -o

*=547 +21
1.839 +4

AUSTRALIA

January 27 AostS

AWA 0.75
Aberfoyie 3JM
Amcor — 7.78

Ampota 4-m
AntotiS ..._ 952
Ashton - 155
AMZ Bank - 3JJ1

Aott Gas Light 2.65
Aust Nat bids L60
BHP 13.40
BTRNylex 2J3

Boog'eille Copper . 0.41

Brambles Imfs 16
BridgeOH .0.45
Brleriey inks 0-80

aunts PIUIp—»
cra i2.8o
Cafi»Aua 240
Chlltera Cap 0 96
Coal Allied Lad— 8.20

Coca CMa Amatlt .7.50 .

Coles Myer 4.62
Comafto 3-lfi
Comm BkAost 5.96
Crusader 0.80
Domlnta) Mng 0J7
Email 3.14

EMrwRB 1J7
FA1 Insurances 0.48

FMtchtr Chi Inge .. L73
Fosters Brewing .... 1J7
Gen Prep Tsi 2JJ
GIO Australia 2.07
Goodman FI elder _ 1.75
HanHeLD— 2^
HighlandGold ..... 0.78
lOAust 5.73d
JennUigs 0^8
lOdstooGold L50,
Lad Lease _.,..14J6
MIM - 2J0
Mayne Nickless...- 6.40
Metal Manuf 2.05
Mlnproc 008

SWEDEN towthwed)

January 27 Kroner +ar-
lacentiveB 166 -2
InvestorA 118 -1
investor B 118 -1

MoOch Dorn B... .206 -12

MabelA 14
Nobel B 14
Procardia A 168 -5
Procur'd la 6 167 -4
SCA A UB
SCAB...... 116 -2

SKFA 73 -1

SKF B 7250 -1
Sandvlken A 371 +1
SawWIkenB 370
Skan Enskllda C .... 14 +0.50
Skandla - 104 +3
Skanska B 77.50 -1
Sura Kopp A 262 -2
StoraKoppB 259 *4
Sv ka. Hindi. B 47
Trelleborg 8 62
VolvoA 366 -7
Volvo B 362 -6

SWITZERLAND

Jawary 27 Fre. + w -

Adla inti (Br) 1% -4
AlusulBe-Lnz Br . .. 4"8 -2
Alusubse-Lm Reg . 436 -5
BalokKlRegl 1,825 -25
Brew Bowl IBrl ... 3.630 -50
Brow Bowl Ptg ... 718

.

-10
Bran Bowl Reg 725
CS Hldgs (Br) 2.110 -10
ba GelgyfBr) 671 -11
ClbaGelgy(Reg) ... 641 -9
ElektnwattfBri... 2,410
ENia(Reg) 1.590 +20
FISCherGeo(Br).... 735
Fortao(Br) 1.820 -20
HoldertankfBr).... 553
HohN Hotz tRtg) 445 +10
JelmalUBri 2.1 25 -20
laodls&6r(A9) 530
Leu HoM (Br) SOS -10
Motor-Calum IBrl ... 640 +15
Nestle IBr) 1.065
Nestle llteg) 1.045 -15
Qer-Buerme IBr) ... 420
PaigesaHMiBri ... 1.195
PtannaVlsMtBn_ _ 2.670 -70
pireiii fen 2io -3
Richemont A (Br) . 1,160
Roche (Br) 6.000 -30
Roche (Genus) 4.030 -60
SGSSurvlIncefBr). 1.440 -5
SMHlRra) 1,460 -65
SandoziBri 3.170 +50Saratov (Br)
Sandor (Pig CU) ...

Sandoz (Reg)
Schtadla-fPigCu) <

Sulzer (Reg) i

Swissair (fir)

Swiss Bank (Br)
Swiss Bank PtgCts

!

Swiss Reins (Pui
Swiss Vlksbk PtCt ....

Union Bank (Br) ...

Winterthur (Ptg)...

!

Winterthur (Reg) .. i

Zurich Ins (Br)
Zurich Ins (Rg)

SOUTH AFRICA

Ja—ry 27 Rand

ABSA 8 75
AECi 7
Allied Tech 140
Anglo Am Coal 81
AngloAm Corp 96
Anglo Am Gold ...147
AngkwaalN 78
Barlow Rand 45.25
Duffels 19
CNA Gallo 28JO
De Been)Centra ary .. 68.75
Dedkraal Gold 3.10
Drltfmiteln 31.75
East Rand Gold 3.75
Elandsrand Gold ... 9JO
Engeo 52
First Nat Bank 65.75
FreeSuieCMriMl — . 26JO
Gencw 9 70
Gold Fields SA 55
KarUtreest 7.10
Hlghveid Steel B.75
BCOR 0.78
Kinross Gold 25JO
Kloof Gold 27.25
Liberty LlfeSA 65
Malhold 39.50
Nedeor 18JO
0 K Bataan 7
Palates Mng 72
Premier Gp 51
Rembrandt Grp 25.25
Rembrandt Cntri ... 18.50
Rust Plat 67.25
SefmBta&Reaiiie .. 92.25
Smith (CG) Lid 141JO
SA Brewers 58.25
SA Man Amcor 19.50
TigerOats - 47.25
Tonnaat HuleU 17.60
VaalReefs 149 50
Western Deep 48.25

AUSTRALIA teanthnmP

Janiary 27 AxriS

MatAutt Bank 7J3
Newness Mining... 2.16

NawtCorp 29.60
Nnrmdy Poseidon . . 1 22
North BHPeko 2.14
Pacific Dunlop ... 5.05
Paiicom mental 0.90
Pasmlnco 1-20
Pioneer Inti 2J4
Placer Pacific 1.43
OCT Resource 1.12
Renboo Gold 3
Rothmans Aust 535
SA Brewing 3.08
Santos 2.80
Smith (Hwd) 5JO
Sons of Gwalla 4.47
Stockland Tn 2.92
TNT 0.80
TriecomCorpNZ..-. 1.63
Tyco lavs 0.90
Wesfarmers 6.15
Western Mining.... 4JO
Westfield Hdg 4J5
Westfield Trust .... 234
westpac 2-93
WooSsidePei. 3JO

BONG KONG

January 27 H.KS
Amoy Props 6.65
Bank East Asia ... 36
Cathay Pacific 9J5
Cheung Kong 20.20
China Ltght 35.50
China Motor 32.50
CWc Pacific 14.10
Cross Harbour 18
Dairy Farm Inti . .. 11.40
Everge 3.75
Great Eagle 3J3
Gooco 16.40
HSBC 62.50
Hang Lung De* 9.40
HaogSeng Bank ... 58.50
Harboor Centre . .. 7J5
Henderson Inv 3J5
Henderson Land .... 15 80
HK & China Gas 16.20
HK&StaejhriHgttl 6.10
HKAircraft 22
HK Electric 16JO
HKLand 12.80
HK Realty 4TrA.— 10.50
HK Telecom 10JO
Hopewell Hldgs .... 4.60
Hutchison Wpa 16.80
Hysan Dev 13.60
Jardine tmi Mtr ... 6.85
Jardlce Math - 44.75
Jardine Strategic .. 22
Kowloon Motor .... 9
Mandarin Orient ... 7.75
New World Oe* .... 16.80
Realty Dev A 1810
SHK Preps 28.60
Shaw Bros 6.90
Shell Elec Mf9 2.02
SI(W Darby 8.25
5th OdniMn Post .—.4
Sub Hong Ka) Co . .. 335
Swire Pacific A. 31
Swire Pacific B ....5
Tele Broadcast .... 12 _
Wharf Holdings .... 17.60
wing On CO 8.15
Wlosar Ind 1330
World (oil 7.40

MALAYSIA

Jtnnary 27 MYR +ar-
Boustead 2J6 +0.10
Hong Lcorn Credit ... 6JO
Malayan Banking . 9 -010
Malayan Uid lad ... 2.65 -0.04

Multi Purpose 1.73 +0.01
Public Bank L49 -0.03
SIme Darby .......... 4.78 +0.02

SINGAPORE

.3.02
.. 1L90 -0.10
.. 1130 -0.20
..9.15
235 +0 02

..7J5 +0.15
.6.60 -0.10
. 11.90
.4.76
.890 +0.05
. lOsd +0.15
.2.99
.3.10 -0.02
.6.75 -0.05

Price data mippOmI by refokura.

NOTES - Prices on this page are as

quoted ou the iRdftMual eutHimes
and are mostly last traded pries, tn)

unvaHabie. n Dealings suspended, zd
£* dhuenf. vc Ex smp Ustie. rr Ex
rights, ca Ex all.

MCtaN CVug

CANADA
rCloxx Chag Sato* stock

TORONTO

3 pm January 27

Ouctooom tn canti unines marked S

108700 Auidbl Pr
S3QO AgnlcoEa

‘ 23+00 Air Cda
3200 AttntaEu

298000 AlbNtGas

434600 Alcan At

52600 Am Barr

looo Ama i

85600 Bk Moaori

170500 Sk Now Se

12000 BC Sugar A
H34BO0 BCE Inc

83700 Belmoral

WOO BOB A
902000 Boasb'aierB

1000 Bow Valley

33300 Bramalea
23500 Dncm A >

194500 Bmtwaur
11M0 BCTxi
4600 Bruncor
2000 Brunswick

0100 CAE Ind

9200 CvnUar
MOD CxmeriOge
1000 Canwco
SOW Cbell An

517700 CantmpBk

27400 Con Ootid

229000 Can Pac
OW Can Tiro x

00400 OmTkv A «

44300 CraiWII A
2200 can inn a
500 CanOanlnv

43600 Cenamax
113000 Cantor

1200 CnPcForest
7500 Cara Op
2600 Cascade*
600 Catanese
4700 CidCpitol

M4Q0 OoepiOan

14Q0 Cntri Fd A
15100 Cominco
20000 Coototiog
81701 Corel Sya

*14% 14% 14% +%
BOO 405 485 -17%

236 232 293 -3

*16% » 1*

SI /ft 15 15% +%
523% 23% 23% +%
M% 38% 30% -%
S12% 12% 12%

S44% 44% 44% -H
822% 22 32% -ft

10 8% 8% -%
M4% «% 44 +%

10 9 IG

56% 5% B% -%
512 M% 11% -%

Sll% tl 11%
42 41 41

112 dio% 10% -i%
23 23 23

s«%dte% n%
129% 20 so -%
*8% 8% BH +H

»% 5 6 -4
*11% 11% 11%
*13% 13% 18% +%
S17% 17% 17%

42 40 40 +9

*24% 023% 28% -s
*23% 23 23 -H
*18% 16% 18% +%
517% diT 17%
SU 13% -%

*20% 20% 20%
*20% 20% 20% -%

*27 27 27

26 26 20

*28% 20 20 -ft

*21% 21% 21% +H
493 426 430 -10

#ft 0% 6%
*42 42 42

140 UO 100 -30

168 100 180 +3
445 440 440

*18% 18% 18% +H
a* 66 60

21300 CoMonOtv 110 112 112 -0
53200 CTOwflXA 260 265 260

3500 Qenkwri A a 30 30 -2
2000 Dorian 16% 5% 5% “%

341900 Ootacco 512% 10% 11% +1%
22W OamUai Tit *9 9 9

24300 Domiarlna *6% 5 5 -%
500 Da Pont A 641 41 41 -ft

8300 DuMmA 32S 320 320 -0

142ft) EckoSeyM *8% 5% 5%
80100 Emco Ltd *8% 8% 8%
WGOO Empire 511 11 11

2800 Euro Nw S1S% 15% 10% -ft

Htfi Lew Cion Chng

320 10% 20 +%

Mflh Lowdon Craig

9700 FPI LM 373 380 375
25200 FehnstfeVnr 50 >4 S’*

5800 Rnnlng S12H 12V 12N
13700 Fn Mn A SIOli Hill 1Q4|

4300 Rxtfe 324% 245* 24V
24400 Four Sown 318(4 17>| I7«j

3900 FrarmNev VZih 77 '* 27

22200 GalOCbC 7 7 7
500 Gendt A 817 17 17

USDO- QUmhi BM 351s (ft 5 1*
moo OoMnStar 38% 0% 0%
1400 Oranges ififi iso 195

100 OtW Lkeco 314% 14% 14%
89100 Ou« Cd* It 297 dSflG 207
1500 OW ugis SS% 5U 5%

I Mackenzie

I Mama ai

I Magna ma
I MplUFdB
I Martt TAT
I Mart Res
I MO6KX1B
I MetoH Ufn
I Mtonova
l Mitel Corp
I Melsen A
l MwraCgrp
1 Museoctw

1 NHBtCon
Homs bid A

1 NenndaFor
1 Norande
\ NorenS.12
1 NorcnMVtg
1 Nth Tele

l Nortnpata

How Cam 1

ftomca WEv
Numac OH

«% 5%
317% 17%
340% 38%
5M% 14%
318% 19%
490 490
Slfi 16%

312% 12

314% dM%
224 21S

328% 028%
121 % 21%

e S

5% +%
17% -%
38%
14% +%
19% +%
490

15%
T2 -%

14%
221

28% -%
21%

0

1500 Ken 1*S1 A 39% 06 6%
100 Hawker 3U 320 <Q0 20

35000 Hee* tna 38% d0% 0%
35200 Hm*> Goto 37% 7% 7%
0600 Hoi linger $10 10 10

1COO Home OH 313% 13% 13%
111000 Horaham 111% 10% 10%

70300 Onex Cera 37%
108800 Ottawa A 522%

7% 7%
475 480 -5

7% 7% +%
17% 17% -%
24% 24%
15% 15% +%
67% 57% -%
68 66

8% 6%
10% 10%
6% 6% +%

7% 7% -%

10W Scoria Hm 510 0% S%
228800 Seagram Co 532% 32% 32% +%
4800 Sure Can SB 5% 5%
7000 SMUCan A 833% 33% 33%
4800 SltonM Q *5% <£% 9% -%

20700 8HL Syal »% 8% 9
3400 8NC Group 510% 10% 10%

26300 Sonora Gftf 10 16 10
03300 Southern 115% 15% 18%
100900 Spar Aare 517% 17% 17%
801700 Stoka A 147 122 138 +18

20100 TailsmnEn u*i5% 10% 15%
220000 Tech B *19% 16% 16%
11900 Tetogtobe *1G M% 16 +%

503300 Tglua Corp *12% d12% 12% +%
53700 Thomaan *14% 14% M% +%
117000 Tw Dora Bk 919% 15% is%
13800 Toratar B S2ft 21% 21%
66100 TotalPNAm n% 8% 8% +ft
36300 TranaAlu *13% 13% 13%
115700 Tranocan P *18% 18% 16% +%
10900 Trlmac B}10% 10% 10% +%
48800 TrlacA 210 202 205 -10

2000 UAP A sir i/ 17

5600 IModCnt 826% 20% 28%
1 118800 UMDomlnd S11% 11 11% +%

9oa uiuva SB 7% 7< -H

2900 Visa ray B» *0% 5% 6% +%
120100 WCMM E *16% 16% 18% -%

BfiOO MOM Gao oa 34% as +%
57OW WIC B *19% 16 16% +%

100 HutoBayW&S 35%
102W HudenmSay 329%

10% 10%
5% 6%
29% 29%

74600 Imaaco 399% 39% 3B%
89300 imp 011 343% 42% 43
9I0W toco 528 27% 27%

600 faUMurexT 38% 8% 0%
21300 MpruPIpe 524% 23% 34%
17500 Imam Grp 520 % 26 20
15300 tvaco A 210 1» 210

101300 PWA Corp 60 58 68
84100 Pagurian A 206 di» 180 -42
73W Panedn Pal

sa
34% 3*% -%

6200 Pegaau* 16% 10% -ft
TGQQ Ptonoer Ml to 18 10

61900 PtocarDoma *18% 10% 10% -%
12000 Poco PM 450 445 460

217W Power Corp *18% 16% 18% -%
2000 Power Fin *20% 20% 20%
0000 Ouabocor A *18% 18% 18% +%

f • No voting rights or rmtricMd voting righto
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I Jarmock
I KanrAddla

LobaU
Lae Mtnla
Latarga
LaMew a>
LiMIsw B x
Lamm BX
Lanrani Op

1*% 14%
18% 15%

Z7% 27%
5% 5b
2D 19%

11% 11%
11 % 11 %
19% 19%
(1475 476

I Ranger ou 38%
I Hayrack 510%
I Reed Sum 383%
I Redman G uS20
I Ren'saance uSi9%
I Repap Em 835
I Rto Algom 317%
) RegaraComB 310%
I Rodiman* 3101%
I RoralBSCan 523%
I Ryl CM Ma 196

I RyTTrusn 245

10% 10% -h
33% 33%
19% 20
19% 19% +%
215 220 +5
17% 17% -%
16% 15%

101% 101%
23% 23% -%
190 190 -B
220 224 *-13

SSW SLawtCm A 30 5% 6 -%
22800 SceptraRs 96% 0 0% -%
2000 ScotiPaper 30 9 0

87700 Soretodtaffi *12 11% 11% -%

earn cwnuor
343300 Cenlmp Bh

500 CairMorconl

SOW Ceecanea

5ir% »%
024% <03%
*13% 13%
*0% 0%

saj
13%
6%

ft

4700 DonUnTad A *9% 9 9% +%

9700 UatieanHnl 311% 1ft 11%

123500 NaiBk Care
22W Quatreen A

57%
5IB% 18% 18%

2000 TeleQlobe *15 14% 15 +%

900 Unlva *8 7% 8

18100 Vtoeobon u*il% IB
1 Total Satoa 13J39J0Q aharaa

10% +%

INDICES

AUSTRALIA
All Ortkarie 0/1/80)

NEW YORK
DOW JONES Jan Jan Jan Jan 1992/B3 Since compUnilon

26 25 22 21 HIGH LOW HIGH LOW AUSTRALIA

Industrials 32W.95 329220 3256JI 3253.M 341J21 3I36J8 3413.21 4L22 All Ortkaria 0/1/801

0/6/921 (1HO/92) (1/6/921 07/32) Nl Htalra (l/l/SB

Hon Beads 10436 104JO 104 06 104.0b W 56 &4I 104.56 54.99

QW1R31 OOnm (26/1/931 U/UW8U
Truswrl 1489 49 147821 1483.05 1490.70 152011 1204 40 1532.01 12-32 Credit Mtfca 00/12/841

08/ 1/93) Ohms 0/9/89) 03/7/321 Traded lata (2/1/9U

Utilities 22413 22432 223.08 223.77 2Z5J9 200.74 236.23 10JO
(3/1/92) (8/4/92) (2/1/90) 18/4/32)

03/7/321 Traded lata (2/1/4U

10JO SuSSBELGIUM
BEL20 (1/1/91J

3331« U324J9J Lew JZTZf? 13241M (TbeankiUl
t High 3320.02 0294Jb) Low 329085 B25bJl) (Art®W P

00**”
?. _.

upniafea 5t Ufi/ui

STANDARD AND POOR'S
439.95 440.01 436.11 435.49 44L28 39450 441J8 4.40

08/12/92) (8/4/921 08/12/92) 11/6/32)

51026 509.93 504.42 503.99 515.75 470.91 _51J75 jLfa

FWLAND
HEX Enral (28/12/918

PRAMCE
CACGewrUOirUJHD
CAC 40 01/12/87)

GERMANY
Fttskua 01/12/581

Coarantoto 0/12/53)

MX 00/12/87)

HONG KONG

Jon

27

Jan

26

Jan

2S

Jan

22

1534.0

599.4

15292

595.9

15234

992.4

15230

589 6

3UA3
76L62

31U)
74371

306M
72819

307.49

730.97

U78.45 117820 UM45 U72J2

280 95 279.63 279
J4' 27884

8716 8666 856.4 B43J

47512 <7557 48L2S 479 16

BYSE Compesltr

118/12/92) mm 0802/92) (21/W32) 04X0002/871

Fbmial 42.21 4219 4L99 41.98 4227 32.40 4227 864
(19/1/931 (8/4/92) (19/1/93) Q/Mj»_ !JsLf2!foU7/M)

NYSE Composite 24253 242.47 240.41 239JB2 242J3 217.92 24253 4.46 mjuio
atom (8/4/92/ atom asttw Sfj^lwlianAm UkL Vjlsr 41l«) 40952 406J6 405J8 418.99 36485 418.99 2931

^OreraljMmM

02/2/92) (9/10/92) (12/2/92) 19/12/72) halv

MASDAO Qmamlte 70705 706.95 70163 700.77 707J6 54754 707.16 5457 Bm Coei Ml 09721
UAUtwrexa. -re

(26/1/93) (26/6/92) abfl/93) 01/10/72) IBB Srart Wl/93)

Jan 22 Jan 15 Jan 8 year ago (approx.) japan—- MUti (16/5/49)

Dew Marital Ore Yield 3J8 3.17 3.19 287 ThK> ra rri-r,i MrimaiDow tatatital Div. Yield 3JB—
Jan 20

SB P Industrial or*, yield 260
5 & P trail. P/E raUo 26.62

NEW YORK ACTIVE STOCKS
Stocka Closdno Change

Merck

TasooErt

Narisur

Ga Motors

ConpsgQm
Walt Dbniy

Boeing

Jan 22 Jan 15 Jan 8

3J8 3.17 3.19

Jan 20 Jan 13 Jan 6

2.60 2.59 2J8
2b.62 2670 2685

TRADING ACTIVITY
t Volume Mill

**'
Total SE(TI*«I4/«M1

year ago (approx.) 2nd Scion (4/1/MI

TTJ MALAYSIA

Q24 K15E CmBle <4/4/861—— NETHERLANDS
VITY CBS TU.Ru.Gm.(E*d 19831

tiiuinm CBS AU Staffed 19831

traded pric« on day

7.798.000 «% — -

7J94JOO 23% • 1%
b.OZUOO 39% - 1%
5,153,000 3% - %
4.423.900 3

4.003J00 38% %
3,475.200 56% + 1%
3,44000 46% + 3

3,278.400 35% - 1%
3.UXL200 50% + %

CANADA
TORONTO

Uriah & Minerals

CNsposlU

MONTREAL Portfolio

t Volume Millions vtownaeanax
Jan 28 Jan 25 Jan 22 NORWAY

Nee York SE 311410 283.711 294.470 ffpgy"
Ames 23.389 19.731 18.757 PMWPPWE3
NASDAO 252195 264.590 239.812 Mzjli Drag 0/1)851— SOVOAPOHEE™

Jj.
»• fflSgaspaRh*s 1.091 1J46 LON

J5E Cold (2B/W7B)
Fairs m 636 772 J5E (adustriV 08/9/78)

Uodangal 529 466 574 xotmi KOREA-
NewHIgbs 1?6 197 150 o*, e*. f4/l/B0>

Newms 19 14 12 pjjjj
Mtondstoa/u/aa

SWEDEN
4/farsrakta Ben. (1/2/37)

SWITZERLAND
Sate Bad lad (31/12/581

SBC 6eaeral 0/4/87)

TAIWAN*'

Jan
Wdmi Price OOftW

!SS! ts* SiSwkSCT 00/4/751

Jan Jan Jan Jan \W2l*i

28 25 22 21 HK3H LOW — Bragtal SET 00/4/751

2778 76 27992 7 277757 2743J1 3238J7 (lfifl/92J 2529.91 U7/11/92) WORLD
331280 3295.00 3275 97 327580 3666 00 P6/1J9ZI 3395.40(14/1(1/92) MS. CjjUj htUI/I/701 5

1751 17 1735.67 1725.40 1720.97 193759 06/1/92) 1663.16 a4/W/92) Eire TmHOO «ffl9B

177735 174236 1779.90 1820.42 2077 4901/5/92)

61387
1739.80

156232

61627

17465

157616

61750

17503

156924

62210
17619

1

158764

725.26 (26/StfB

204350(25/5/92)

181157 (25/5/93

593939 592373 (I) (t) ibi
126433 122212 I23L39 123959 14695707/1/92)

48038

I06LO

47109

1045 0

472.09

10420

48152

10640

55LS9 W2/92)
107850(19/1/931

1650968

12HU0
165434

16492.63

1255.91

169L72

1628745

125006

165635

1633681

1256 70

166615

2380118(6/1/92)

176143(6/1/921

245985 1611/92)

62489 62634 (cl (cl 66035(5/11/92)

2974

200.1

2978
200.4

2971

200 0

298b
2009

31490 (916/921

21550(26/5/92)

66993 673.90 67739 66887 77274 08/5/92)

132434 131731 134014 134L47 1580.95 Ql/6/92)

402.06 40431 It) 40254 4159901/1/921

84409
4507.09

8390
45080

BIND
45180

8200
4535.0

132700(21/1/92)

4689 0014/6/92)

694J7 70250 70751 it) 709.77 W1/9J)

23L75 23323 23010 23218 26651 <28/2/921

898m 8962 8924 9129 10145001/5/92)

9131
695J

9221
70LO

9213
6993

9295
7040

93810(5/1/93) 1

70450(22/1/93)

3283 09 u> id Id 5391.63 130/1/92)

98341 987.97 99844 979.70 99844(25/1/93)

9965*

875.72

<987

88293

4973

87454

<928

88256

542.18(7/1/92)

1684J0 (22/5/93 135720 06/11/92)

72680(3/7/92) 54540 06/11/921

45657 04/27*2) 29L41 03/8/92)

1099.43 04/2/921 68296(13/8/92)

12354012/6/92) 10468712/9/921

3652905/1/92) 25842 08/10921

935.90 04/2/92) 54100/7^/92)

' 555.93 12/5/92) 44L70 (7/10/92)

35141 (21/10192)

"'Satudzy January 23 Tztowi WriqWrd Price la.

9 Subject to official retainitaUor .

Korea Coom Ex. la.

Xabtaa zl 15.00 GMT.

Boevataesef all tadtas are 100 erwpt; Aeflria Traded, 8EL20, HEX Geo
,
MIBGeo CAC40, Earo Top-100. ISEQ

Overall aid DAX- LOOO. JSE Gold -250.7. JSE 2b tahairlals-2b4Jafld Australia All Orilieryaal MM*g-50Q;
la Cased lu>VmsdbUt

TOKYO - Most Active Stocks
Wednesday. 27 January, 1993

Stocka
Traded
8Gm

CUBtaig
Prices

350

Change
on day

+ Z Tokyotohalba —
Stocka
Traded
52m

Ctoelng
Pricoa

515

Change
on day

+ 12

375 + W HHachl Zcaen ...

8Em 243 +0 Mltsubtohl Hvy _. 8Tm
3Jm 288 + « Kawaaald Stool .. ZBm 281

Sasebo hvy ind .. 83m 526 + 34 KotoTolto 73m

SUBSCRIBE TO
THE FT TODAY

CONTACT YOUR NEAREST OFFICE

Phone

Amsterdam +31 20 6239430 623559

1

Phone

Brussels +32 2 5132816 5110472

Copenhagen +45 33 134441 935335

Frankfurt

Geneva

Helsinki

Lisbon

+49 69 156850 5964483

+41 22 7311604 7319481

+358 0 730400

+35 11 808284

730705

804579

Madrid +34 1 5770909

New York +1 212 7524500

Paris +331 42970623

Tokyo +313 32951711

Stockholm +468 6660065

Vienna +431 5053184

Warsaw +48 22 489787

5776813

3082397

42970629

32951712

6660064

5053176

489787
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YkL P/ S*
Oh. % E 100s High
0.4B *0 21 663 12%
(LIS 07165 421 26%
152 00 202337 £6%

106004 65*i
13 64 2

2.00 43 20 255 31%

laa-a
HtahLom Stack
i5\ 10% MR Gap >

2*b 16AUKS ft

66% 52% AMP Inc

60% 5<% AMR
2% 1%ARX
»b »% A3A . . .

34% 20% Abbott Lab 080 22 189839 ZT\
13% 10% Abltlbl Pi aSO 4.4 4 31 11%
11% 10% ACM Girt In 036 32 516 11%
10% 9 ACM GvOpp 1 21 13.1

Bb ACM OK Sp ass S3
9% M3I CM 5l l 0 96 8.6

6% ACM Man 1.1611.9

B% ACM Managd 0.76 8.7

4% AQ1M Clove a40 4.7 16

«be
CtaH Pm#.

LOB Strata CtoM

YORK STOCK EXCHANGE COMPOSITE PRICES
Ch*ge v-,

TZZ. CI|> B, Oonm Pm#- «**-** ^

9%
11%
10%
1Z%
11%
8% 3% Acme Elect

21

152

142

92
106

27

9%
9%
11

9%
8%
8%
8%
14%

no 2i

33% 13% Acuson 10 891
21 18% Adams Em# 0.46 24 1 GO 19%

40% 20% Ad Micro 3.00 6J 30 48 47%
21% 7% Ad Mkaa P 3.00 154 74828 20 10%

4% Advert Grp £18 3.3 14 213 7% 6%
33 Aegon ADR 133 30 e 125 44% 44%
38 Adhe Lf « 2.76 OS 14 788 80 49%
8% AMI A 024 1.B 181570 13% 13%
Z4Mu 044 1.3 1$ 688 33% 33%
13 Allmaroon 008 4.4 94561 ffl% 19%
4 Attorn Inc 10 347 6% 6

49% 38% Air Pr Qkn a38 1 9 101070 45% 44%
29% 12% Ahbne Frt 030 1 5113 129 21 90%

28 91 20 IB

t 60 109 8 22 11% 11%
8.16 80 2 102% 101% 102%

2100 ulOS 105 104%
23 10% dIO% 10%

9%
45%
S0%
14%
35%
22%
22%

11% 11%
29 28%
35 33 -1%

63% 83% -%
2 2

31% 31%
27

M%
11 %
9%
9%
10%
9%

9

8%
6%
14%
19%
47%
19%
6%
44%
60

«%
331]

20

6
45

20%
10

11%

27
11 %
11%
9%
9%
10 %
?%

9

8%
«%
14%
19%

"%
"%

+%

-%
+%
-%

-%
-%
+%
-%
-%
-%
-%
+%

23 1 1 % AJrgan Inc

12% 6% Ableasa
104 99 AlsPwB.16

105100% AlflbUOC 626 7.9

11% T0% AlaPwOpPI £87 8.4
»% 14% Alaska Air 020 1.2 5 4M 17% 16% 16% —‘2

21% 11% Albany Ini 025 24 61 66 14% 14% 14%
32 21 % AlCrtvr B ON ifl 18 37 2G% 24% 26% +%

25% 19% A/C ulvr A 024 1.0 20 138 23 22% 23
53% 38% Atoenaona 004 1J 25 391 40% 48% 48% -%
22% 15% Aican Ahm 030 1 8 305550 16% 16% 18% +%
42% 33% AfcO Gland 096 2A 17 557 40 39% 39% -%
?4% 14% AtajrBmwn 0 50 £2 a 270 24 22% 22% -1 %
27% IB Atari Alev 1.00 3.895 334 26% 26% 26%
39% 27% Anegti Lud £00 £3 23 391 39% 38% 30 +%
48% 41% Altagti Paw 3.24 87 131105u48% 48% 48% +%
32% 22% Allan Gpi 1.73 85 21 32% 31% 32 -%
30% 18% Allen Can 0.24 aa20 2S2u31% 30% 31% +%
27% 20% Allergan 0.40 1 7 15 772 24 23 % 23% -%
39% 28% AUnca Cap 2.61 06 1410781139% 37% 38% +2%
12% 9% AU/1C0 Ql 0 18 I.B 33 9% 9% 9%

0.95 5 J 9 19 17% 17% 17%
1 00 17 151173 60% £6% 59%
078 72 72 l » 10% 10%
063 7 5 149 B% 8%
072 T8 98 9% 9%
0C0 S.1 31 10 9%
1.60 3 4 19 663 477, 47%

211601 7% 7

1.60 2J2B81840 72% 71%
704440 42% 40%

7.45130 167 11% 11

022 2.9 17 10 7% 7%
040 73 282218 18% 174

6 7%
% >;,

eft's*
Cioae Pm,

LewQuotaQm
20 M% -%
00 0

10% 10b -%
52 82% +%

31% 31%
«% 3*b -%
2»% 29% -b
"% 6% -%
78 78% +%

27% 27% +1

3% 3%
16% 16% +%
15% 16 •rib
33 33% -%
«% 16%
M% 14b rtb

23% 23% -%
45 45% +%

40% 41% -%
17% 17%

2S% 38% -b

37% 14% CPI Coip

75% 54% CSX
»b 15% CTS Corp

21% 16% Aid Utah

62 40% Alld Slg

11% 9% AlitMunTr
9% 7% AlstlncOp

10% 8% AlalMnlnC
10% 8% AlaWntnc
50% 34% Alltal Crp
8% 5 Allwaste

80% 61 Alcoa

55% 33% Alia Cp A
11% 10% AmGovInc
6% 6% Am Precis

23% 15 Amur
12%
2

7% Ami* Gofd 0 03 1 0 34 233
j’ Ambuss Co 01773

B%
9%
»%
47%

7

71%
40%
11 %
7%
17%
7%

-%

-4

-%
-%
-%
+%
-I

*%

-%

25 11% Antcasi tad 0.48 23 11 284 19% 19% <6%
51% 38% Amaiada Fts 0.50 1.3 622219 48% 47 47%
10% 10 Am Ad] P 0 66 6 7 34 10% 10% 10%
31% 22% Am BarrtcV 013 05302096 29 28% 26%
49% 35 Am Brands 1.97 5 5 84041 38% 46 36
20% 15% Am Bu<U U 0 50 2.9 11 7 17% 17% 17%
31% 22% Am Bin Phi 070 23 IS 47 30 3% 30

8% 7% Am Cap kB 0 77 9.9 260 7% 7% 7%
21% 16% Am Cap Bd 018 08 37 59 21% 31 21%
21% 16%4nCapOVi 1.18 5.5 0 I2u21% 31 21

66% 52% Am Crantmd 165 3 2 121499 53% <*51% 52

35% 30% Am 0 Pam 240 7.1 133224 33% 33% 33%
26% 20 Am EipraiS 100 4.4 1943M 23% 22% 227,

50 % 40% Are Genl Co 2 08 3 5 13 450 58% 57% 57%
9% 6 Am Covt In 0.94 10.4 57 3% 8% 9

37 18% Am HHh Pr 220 9.4 59 521 23% 23% 23%
32% =3 Am Hertfge 064 22 M 8 30% 30% 30%
84% 63% An Tk*n» Ri

3% 1 % Am Hotels

121% 82 Am Ini Or

2% i

1
. Am Intrnl

6% [1 Am Ind PI

1Z% 10% Air Opr tac

48 30% Am Prawfl

10% 6% Am Real Es

3 % % Am 9ilg Bd
47 30% Am Stores

55% 36% AT&T
20 16% Am Wan 5*1

28% 20% Am Watt t

74% 48% Amenlech

36 % 29 Amenm lac i

16% 13% Amete* Inc 0 88 4.2 16 137

53% 41 % Amoco £20 4.2 525408

9% 5% Amoco Pin 0-70 23 JO 22
2% 4% Amro Inc

32% 21% Amsoutti

5% 3 Anacomp
32% 18% AnadarFo
17% B% Analog Oev
40 22 % Angelo

50% 51% AnhsrBach

204 45 175098 63% 63% 63%
0 7537.5 6:100 2 2 2
056 as 151838 118% 115% 115%

01322 ii A S3

i00 145 5 426 1%
1.80 102 225 11%
060 15 7 302 36%
100114 B 53 8%

1 72 2
a BO 18 11 354 43%
1.32 2920&54 53%
125 62 5 u20
1 00 3 9 12 144 25%
3ES 5 0 141435 73%
126 1 8 17 16 34%

16%

1%
11 %
38%
6%
17,

*3%
52%
18%
25%
72%

34
16%

S3 52% 52%
9 8% 87,

1%
11%
38%
8%
1%

43%
S3
70

25%
73%
3*%
16%

-%
-%
-%
-%
-%
-%
+%
-%

-%
-1

+%
-i%

mo
13%
16%
26

40%

25%
31%

a 12 I 7 3? 425 7% 7 7%
1 16 36 12 311 30% 30% 30%

10 556 4 % 4% 4%
0 30 1.0 661099 29% 29% 29%

53 351 17 16% 16% -%
0 97 3 6 13 46 25% 25% 23% -%
128 2.2 162548 SE% 58% 56%
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US markets weaker
in subdued trading
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Ireland obsessed by currency issues

Speculation on a devaluation of the punt has been

H3SsrHS SSHgi
Wail Street

US shares prices were mostly
lower in subdued trading yes-

terday In spite of higher bond
prices, writes Patrick
Harverson in New York.

At 1 pm, the Dow Jones
Industrial Average was down
5.13 at 3,293.82. The more
broadly based Stan-
dard & Poor's 500 was 1.10

lower at 438.S5, while the Amex
composite was down 0.61 at

410.99, and the Nasdaq compos-
ite was 6.74 lower at 700.42.

Trading volume on the NYSE
was 168m shares by l pm.
After big advances on Mon-

day and early Tuesday, the
recent surge of buying seems
to have petered out, leaving
investors to consolidate their

gains and search for a fresh

incentive to buy stocks.

Hopes that the Clinton
administration would take firm

action to tackle the budget def-

icit were behind the rise in

prices earlier this week, but
these hopes were beginning to

dwindle yesterday as the new
president entered his first bat-

tle with Congress.

Investors are worried that if

relations between the White
House and Capitol Hill sour
early, the chances of President

Clinton pushing through defl-

ASIA PACIFIC

cit-cutUng measures will be
reduced.

Pessimism about the politi-

cal situation depressed prices,

and prevented the market from

building on a morning rally in

Treasuries. The appearance of

Mr Alan Greenspan, chairman
of the Federal Reserve, before

tho Congressional Joint eco-

nomic committee, had little

impact. Mr Greenspan said

that growth was moving at a

firmer pace but that the econ-

omy still fhced "headwinds”.

Among individual stocks,

.American Express fell another

$$l to $23 in volume of 3.2m

shares as investors continued

to register their disapproval at

the decision of Mr James Rob-

inson to stay on as chairman of

the group, and to take over the

management of Shearson Leh-

man, the brokerage subsidiary.

Westinghouse Electric

finned $H to $14 in volume of

more than im shares on the

news that Mr Paul Lego, the

troubled company's chairman
and chief executive. Is retiring.

General Dynamics rose $1%
to $114% after the defence con-

tractor announced fourth quar-

ter net income of $174m, or

$5.59 a share, up from $I29m,

or 46 cents a share, a year ago.

Union Carbide firmed $% to

$16% after the company
reported fourth quarter earn-

ings of 12 cents a share, an

improvement on the 4S cents a

share loss recorded in the same
period a year earlier.

On the Nasdaq market, prof-

it-taking following recent big

gains took its toll, especially of

leading issues. Intel Cell $2Vb to

$112, Amgen slipped $2% to

$60%, Microsoft dropped $1%
to $86% and Sun Microsystems

lost $% at $38%.
Pyramid Technology was in

strong form, rising $1% to $15
In busy trading after the com-

pany announced fiscal first

quarter profits of 4 cents a

share, a turnaround from the

$1.56 a share loss that the com-
pany reported a year ago.

Canada

TORONTO saw modest midses-

sion gains as the TSE-300 index

rose 4.98 to 3,317.2 in volume of

23m shares valued at CS197m.
Advances led declines by 239 to

238 with 241 unchanged.
BCE Inc, which was due to

report fourth quarter earnings

later in the session, rose CSV*

to C$44.

Among actives. MDC Corp
class A shares gained C$0.01 to

C$1.40 while Royal LePage,
which said on Tuesday it

planned to omit its quarterly

dividend, dropped C$1.25 or 25

per cent to C$3.75.

H aving suffered a

gloomy 1992, the ISEQ
overall index falling

by 11 per cent, the Irish equity

market faces a deepening
recession this year, overshad-

owed by the ongoing currency

crisis, high interest rates and

the prospect of a sharp
increase in unemployment.
Bearish forecasts for the

market currently outnumber
the bulls: but all hinges upon
whether one views the govern-

ment's current no-devaluation

policy as the one most likely to

bring down interest rates in

the short term, and whether
sterling will strengthen to take

the pressure off the punt This,

in turn, depends upon one's

views of the UK and German
economies for the year ahead.
After sterling abandoned the

European exchange rate mech-
anism last September, the punt
came under heavy pressure,
forcing up interest rates and
exhausting the government’s
currency reserves.

The Irish stock market fell to

its 1992 low of 1,095 in October. -

In November, following the
realignments of the peseta and
escudo, equities rallied on the

expectations of an imminent
devaluation of the punt, the

EUROPE

Index gaining 1&5 per cent and

closing the year at 1,227,

The government, however,

held its nerve, pushing interest

rates still higher to maintain

the punt’s parity within the

ERM, and the speculators lost

theirs - until they came back

in force yesterday. The ISEQ,

having wavered around 1*220

for some time, got excited

again yesterday and rose 31.21

to U64.33.
After four months of queru-

lous support for its policies,

the government now faces a

rising howl of protests from

farmers and business leaders

and a growing pile of reports

from economists, who are say-

ing that the economic costs . of

defending the punt in terms of

ruined businesses and lost jobs

are not worth paying. This
week, Mr John Bruton, the

leader of the parliamentary
opposition, nailed his flag to

the devaluation mast, accusing
the government of having lost

control of the economy.
Three of the four main stock-

broking firms in Dublin are

now forecasting further falls in

the market In 1993 if the gov-

ernment does not devalue.

NCB brokers say a no-devalua-

tion scenario would result in a
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“significant negative effect" on

Irish corporate earnings ana

that “domestic and Foreign

institutions will be wary of

investing in assets that might

ultimately lose relative value if

a devaluation were eventually

forced”.

Davy Stockbrokers, having

produced a bullish prediction

of 20 to 30 per cent growth for

1993 last December on the

assumption of a realignment of

the sterlingpimt rate to 098
(currently 1.09) in the new
year, have been throwing those

forecasts out of the window
and issuing profits warnings

for Irish companies. Mr Robbie

Kelleher, head of research at

Davy, says: “If the government

does stick to its no-devaluation

policy, there can be little hope

for growth this year."

Mr Dan McLaughlin, chief

economist at Riada stockbro-

kers. says: “The outlook

depends very heavily on

whether there is a devaluation

or not I strongly believe there

will be. The measures that

have been put forward are

dealing with the symptoms,

not the problem itself. The
exchange rate has become the

policy in itself, instead of a pol-

icy tool to adjust to what the

economy requires. If there is a

devaluation, then Irish equities

look very cheap on their cur-

rent p/e rating of 12 and there

would be a significant rally of

maybe 20 per cent”
The countervailing view

comes from Mr Mike Moroney.
head of research at Good-
body’s, the stockbroking arm
of Allied Irish Banks In Dublin.

“We believe devaluation is

not the panacea that others are

expecting. The UK and US
equity markets have been
driven up by the expectation of

a rapid reduction In interest

rates. Even with a realignment

Paris falls on worries over banking sector

Nikkei rise pared as rate

cut hopes are diminished
Tokyo

LATE afternoon bargain hunt-

ing by institutional investors

spurred a rally, but share
prices closed only marginally
higher after profit-taking had
eroded most of the gains,

writes Emiko Terazono in

Tokyo.
The Nikkei average finished

17.05 up at 16,509.68 after a
day's low of 16,398.21 and high
of 16,645.93. The index rose
sharply in the last 15 minutes
of trading before losing steam
in line with a weakening
futures market
Volume remained light,

totalling 200m shares against

203m previously. Rises led

declines by 511 to 401. with 202

issues unchanged. The Topix
index of all first section stocks

put on 4.19 at 1,260.10 and, in

London, the ISE/Nikkei 50

index edged up 0.35 to 1,023.51.

Hopes of an imminent cut in

the discount rate receded on
tighter money market
operations by the Bank of

Japan. However, traders said
some investors still expect a
rate reduction next month.
Meanwhile, some brokers

hope that a possible listing by
JR East, one of the seven divi-

sions of the former national
railway, which will apply for

inclusion in April, will activate

the market.

Shipbuilders were actively
traded on reports that the
recent spate of oil spills may
prompt the government to

implement requirements enfor-

cing tankers to be constructed
with double hulls. Sasebo
Heavy Industries advanced Y34
to Y525, Hitachi Zosen rose Y18
to Y490 and Mitsubishi Heavy
gained Y8 at Y508.

Sumitomo Bank, which
announced that it would write

off non-performing loans worth

YiOQbn to Roman, the ailing

textile trader, for the current
fiscal year, finned Y10 to

Yl,720.

In Osaka, the OSE average
closed 79.57 higher at 17,885.34

in volume of 40.7m shares.

Roundup

PACIFIC Rira markets contin-

ued to be mixed.
HONG KONG finished mod-

erately higher, with overseas
demand for bank Issues con-
tinuing to provide support. The
Hang Seng Index gained 16.16

at 5,939.89 in volume that eased
to HK$2.03bn from Tuesday’s
HK$2.09bn.

HSBC Holdings, the largest

local bank and stock, contin-

ued to top the actives list and
added 50 cents at HK662.50.
Bank of East Asia, which today
will be the first blue chip bank
to report results, climbed 75

cents to HK$36.
Swire Pacific "A” picked up

75 cents to HKS31 on signs that

the cabin crew strike at its

Cathay Pacific Airways unit

was crumbling. Cathay
improved 5 cents to HKS9.35.

SINGAPORE turned mixed
after the Straits Times Indus-

trial index briefly touched a
new high of 1,607.22 in morning
trading. It later turned back to

close a net 2.21 off at 1,603.07 in

volume of 56.86m shares,
against 43.79m on Tuesday.
QAF, linked to the Brunei

royal family, was the most
active issue with 13-58m shares
traded on rumours of a Brunei
asset injection. The stock rose

5 cents to 91 cents.

AUSTRALIA rose, although
equities failed to maintain
strong early momentum pro-

vided by the overnight London
and Wall Street markets. The
All Ordinaries index ended 5.6

ahead at 1,534.8. Turnover
came to a healthy AS25lAn.

8TR led industrial volume
after a block trade of l.97m
shares at A&L50. It closed 4

cents up at AS&53.
Among other heavily traded

issues, Pioneer shed 3 cents to

A$224. and Goodman Fielder

was 1 cent easier at AS1.72
after the company rejected

speculation that it was likely

to be the target of a hostile

takeover hid.

Many investors are turning
to Goodman Fielder from
Amotts, which rose 2 cents to
AS9.52 on the eve of the close

of Campbell Soap's A$9.50 a

share takeover offer. Campbell
said it had almost 40 per cent

of Amotts by mid-afternoon.

TAIWAN stocks were
dragged down by political

uncertainty and heavy profit-

taking from strong gains made
before the Chinese new year
holidays. The weighted index
fell 137.53, or 4 per cent, to

3^83.09 In moderate turnover.

MANILA turned higher after

a large order for San Miguel
shares by a foreign group
based in Singapore sent the

market up, overcoming early

profit-taking. The composite
index put on 7.03 at 13SJL34.

San Miguel “A” shares
closed 2 pesos firmer at 75

pesos and the “B” appreciated

5 pesos to 120 pesos.

SEOUL was lower, the com-
posite index losing 7.91 at

69459.

KUALA LUMPUR drifted
easier in thin trading as many
investors stayed on holiday.

The composite index slipped

L45 to 62459.

BANGKOK relinquished fur-

ther ground amid profit-taking

In bank shares. The SET index
shed 4J56 to 983.41 in Bt9.05bn
turnover.

Construction conglomerate
Siam Cement, on announcing
lower than expected profits,

declined BtlO to Bt508.

CORPORATE news dominated
the Continent yesterday, writes

Our Markets Stuff-

PARIS weakened after Stan-

dard and Poor's, the US credit

ratings agency, said that it was
placing six French banks,
including subsidiaries of Suez,

down FFr10.90 at FFr260.50,
and Paribas, FFr2.70 lower at
FFr 375.00 on creditwatch.

The CAC-40 index closed
down 1520 at 1,777.35 in turn-

over of some FFr2.3bn.

Alcatel Alsthom lost FFr15
or 2.4 per cent to FFr625 after

Paribas Capital Markets low-

ered its rating from hold to

underweight.
FRANKFURT blamed cooling

hopes of interest rate cuts, yet
again, and selling of equities

from the DTB derivatives mar-
ket as the DAX index fell 13J4
to 1,562.30, featuring falls of
over 1 per cent in Deutsche
Bank, Daimler and Siemens.
However, market turnover

stayed low, falling from
DM5.4bn to DM4.6bn.
Deutsche Bank fell DM7 to

DM633.50 on an unchanged
DM15 dividend and a report

that the engineer, KHD, was
considering a rights issue.

Deutsche has a 40 per cent
indirect holding in KHD. which
rose DMSL80 to DM101.80 on the

hope of share price support
from the banks.
AMSTERDAM saw Hoogov-

ens gaining Fll.50 to FI 26.90

on news after Tuesday's close

that it was to lift steel prices

by up to 15 per cent from ApriL
James Capel, in a comment

on the European steel sector

yesterday, forecast that, in

common with previous years,

the “strategic ploy” of announ-
cing an April price rise was to

boost sales. After April, the
'

brokers note, the increases
only held for a brief period.

The CBS Tendency index

SOUTH AFRICA
DE BEERS weakened slightly

on news that Russia planned a
sharp increase in diamond pro-

duction, dosing 50 cents down
at R68.72. The overall index
was unchanged at 3,405, while
industrials lost 1 to 4,507. The
golds index added 5 at 844.

1 FT-SE Actuaries Share Indices
J
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was flat at 97.7.

BRUSSELS was little

changed although steel shares
performed strongly after Hoo-
govens’ announcement. The
Bel-20 index added 0.15 to

1,178.45 in volume of
BFrl.04bn.

Cockerill, due to make a
statement on prices later this

week, closed BFr6 higher at
BFr95 with a high 141,000

shares traded. Luxembourg
steel maker Arbed followed in

its wake, rising BFr80 to

BFrl,995.

Solvav, down BFr25 at

BFrl2,750, turned back from a
firm start after announcing
that 1992 net profit before
extraordinary items would fall

14 per cent, at the high end of

analysts’ expectations.

MILAN saw continuing

weakness in Montedison while

the-Comit index rose 7.29 to

480.38. Montedison was fixed

L26 lower at LI, 155 before fall-

ing to Ll.124 after hours as a

Socialist MP called for an
investigation into its former
joint venture with ENL
Speculation that Gemina

could be planning a disposal -

its stakes in Ambrovento and
Burgo have both been men-
tioned - ignited the insurance

and hanking sector. Gemina
firmed L41 to L1255, Ambrov-
ento advanced L120 to L4.10Q

bat Burgo slipped L130 to

L5.470.

ZURICH ended near the
day’s lows as profit-taking

eroded prices. The SMI index

fell 20.2 to 2,064.1.

Nestl6 shed SFrl5 to SFrl,050

in response to last year’s 73
per cent rise in group sales,
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Which British

electronics company

designed

the brakes that stop

50% of

all Japanese cars?

in the ERM, our rates mil still -

be tied to those of Germany,

and. there is likely to be aq

interest rate penalty of devafo.

ation which could last 1$

months to two years before

they drop significantly." He
thinks German rates will soon

fall by as much as two percent:

:

age points, and that the Irish

market would perform better-

in a no-devaluation scenario.

L
eaving currency and'

interest rate predictions

aside, all identify rn
underlying “technical prob-

lem" in the market. With the

progressive abandonment of .

exchange controls, Irish insti-

tutions have been diversitying

,

their portfolios out of Irish .

equities and into foreign ones.

Irish pension funds reduced,

the level of Irish equities in

their portfolios to 23 per cent

last year from 28 per cent In

1991, and from a high of 34 per'

cent in 1989.

This move does not reflect a

view that either the market or

companies on the market are

poor value in their own right,

says Davy. “Rather, it reflects

the fact that the menu offered

to investors in the Dublin mar-

ket is a limited one."

announced after the market

closed on Tuesday. __

Roche certificates declined

SFr60 to SFr4,030 amid reports

that investors were turning;

instead to Sandoz, SFr50

higher at SFr3,170. :

STOCKHOLM reversed early

gains after Store announced ft

preliminary 1992 loss of

SKrl.4bn after a 1991 profit of

SKrl.lbn. Its B shares dosed:
down SKr4 at SKr259. The
Affarsvarlden index fell 3£ to

893.0 in turnover of SKrS65m;

after Tuesday’s SKr745m.
,

*'

VIENNA saw short-covering

lift the ATX index 17.91 or2A
per cent to 761.62 with Aus-

trian Airlines putting on
Schl20 to Schl.650.

ATHENS saw profit-taking

after strong gains earlier in the

week and the general index

closed 15.89 lower at 732.16.
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Are you with us?


